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, Wheat production prOSpécts in the ﬁhited States for 1940 now indicate
that the crop may turn out’fd be sﬁaller than domestic requirements for the
1§h0ﬂul marketing season. If ekports for the remainder of the present season
are small, the cafry~over.on July 1, 19MO probably will be larger than the
carry—over on July 1, 1939, but not enough larger to fully offset the probable
reduction in the crop Bélow.domestic requirements.for next year. The carry-
over on July i, 19M1 probably will be over 200 million bushels. On July 1,
1939 it ﬁvas"ééu million bushels.

‘Win£er4wheat productioh'of 399 million bushels was indicated December 21
by the official érOp report as of December 1. Spring wheat acreage may be
iﬁcreased about 10 percent, if present indications are bornerut, and this
acreage with average‘yields.would result in a crop of about 200 million
bushels. These totals fdr the winter and spring crops would give a combined

harvest about 60 million bushels smaller than the 660 million bushels dis—

appearance forecast for 1940-41,

The 1940 Agricultural Outlook Chart Book
for Wheat and Rye is now available to realers of
The Wheat Situation. Any readers who wants a copy
may obtain it upon recuest to the Division of
Economic Information, Bureau of Agricultwral
Economics, Washington, D. C.

ta- 09 9% 45 me e se-
ee G2 4% 9o se wa ae =




Ws-3¢8 . S

World wheat supplies‘l/ fo£ £he yea;:begiﬁning July 1, 1939 are now
indicated to be about 255 million bushels more than for the preceding year. '
World stocks of old wheat on July 1, estimated at about 1,190 million bushels,
were about 539C million bushels mére than a year earlier. On the other hand,‘
world wheat productioﬁ.is nbﬁ estimated at‘u,252 million bushels, whicﬁ is
about 335 million bushels below the récord prodﬁction of 19%8. The present
world production estimaté.for 1939 is %5 miliion bushelg less thap ihe esti~
mate of a month ago, largely aé the result of the redﬁctioh in prospects in
Argentina. Yo marked éhange in.the Wheaf aéreége for the 1940 crép in Europe
i§ exvected. |

Wheat nrices in domestic and foreign markets-advanced since late
November méinly as the result of larée~scale export.sales of Caﬁadiaﬁvwheat,
reduéed croﬁ prospecté in.Argentina, and continued pooT cfop prospects for
winter wheat in the United States. Prices .:'Ln the United Statés clo'ntinue high.
comnared withvthe usual relationship té prices in ;ther countfies‘éhiefly as
the result of the agricultural progréﬁ, the iargé'ouantifieé ﬁeiné held by -
farmers, énd poor prospects for néxt year’g croﬁ. .

Production éf rye in 1939 iﬁ the.23 cguntries for'which réports are
available totaled 954 millién busheis. .fhis is 2 percent less than the Pro-—
duction reported in these countrieé in 1938,‘when their production was almost
92 peréent of the estimated world total. The 1938 ryc cfop in the United -
States was revised to 39,2u9,000 bdshels on December 19, or slightly below

the 40,834,000 bushels indicated in August.

1/ All references to world acreage, supplies, production, and ‘stocks in
this report exclude the U.S.5.R. and China, except where noted.’
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The acreage of rye seeded in the fall of 1939 is estimated at 5.6
million -acres or 78.5 pércent of the 7.2 million acres seeded a year ago.

The condition of rye on December 1, 1939 at 64 percent of normal is 12

" condition points below last year and 15 points lower than the lO-year

(1927-36) average. The low condition and yield prospect reflects the ex-
treme shortage of moisture over much of the rye-producing territory.
THE WORLD WHEAT SITUATION 2/

BACKGROUND o~ Total world supplies of wheat increased
sharply from 192u to 193%, largely as a result of in-
creased acreage. From 193H to 19%6 world supplies de-

" clined, following successive years of small yields and
increaged world demand. Suvplies increased slightly in
1937, With the return of more normal yields on the large

_acreage, supplies in 1938 were again large -~ the largest
on record up -to thht time. '

. Total world shipments of wheat averaged 751 million
bushels for the period -192%3-37, recached a peak of 913
million bushels in the year beginning July 1928, and then

.declined sharoly, largely as & result of ‘the measures taken
by importing countries' to reduce the use of foreign wheat.
For the year beginning July. 1 1938, World shlnments were
598 million bushels.

World wheat prices declined in the neriod 192U4-33

with the increose in world subplies. The sharp decline
-in prices after 1929 was caused largely by the general
decline in industrial activity nhd commodity prices. From
the spring of 1933 to the summer of 1937, world wheat

. prices moved stendlly woward, reflecting o world-wide re-—
covery in commodity price levels, currency depreciation,
and rcduced production. The world orice for the 1937 crop
remained practically unchanged from that of a year earlier.
In 1938 world prices again deélined sharply as a result of
the record world nroduction and weakness of demand.

World 1939 wheat supplies now eqtimated nt 5“ mllllon
" bushels above 1938 subplies, '

World whe b supplies 2/ for the year beginning July 1, 1939 are now
indicated to be about 255 mllllon buéhels more than for the orecedlng year.,

2/ A1 referencus te world acreage, supplies, nroduction, and stocks in this
report exclude the U.S.S.R. and China, excent where noted.
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World stocks 2/ of old wheat on July 1, estimated at-about 1,190 million
bushels, are about H90 million bushels more than a year earlier. On the .
other hand, world wheat production-2/ is now estimated at 4,252 million ‘
bushels, wnlch is about 335 million bushels below nroduction in 1938.

The present estimate of world prouuctlon in 1939 is 35 mllllon bushels
below the similar estimate made in Novewber. The reduction was caused by
the deterioration of the crop in the Southern Hemisphere, especially in
Argentina, where the crop is now officially estimated at 1@7 million bushels.
This contrasts with conditions a month ago when a forecast of 200 million
bushels for Argentine seemed warranted. - The current estimate is, with the
excention of that for 1935 when production was 141 million bushels, the
smallest since 1916, In the Northern Hemisphere, on the other hand, the esti-
mates now total about 20 million bushels above those of a month ago, largely
as the result of an upward revision of about 16 million bushels for the
United States. BJEuropean production estimates now total about 4 million
bushels more than they did a month ago.

Table 1.~ Wheat: Production, in specified countrleq, 1936~39

Country Poagxe o193 1938 P 1939

C 00 1,000 1,000
Northern Hemisphere : ls  bushels bushels
North Americal :
United States eeeesecss....t 626,766 875,676 931,702 754,971
Canado, sevesesssseneosenns .i 219,218 180,210 . 350,010 478,965 ‘
MEXICO weavsonoeoonannaanaat 17,581 10,587 - 13,425 1/ 1%,000
Total (3) seveveanee.s.wni 859,565 1,066,473 1,295,137 1,246,936
Burope: : . . '
Europe excl. Danube
Basin 2/ (26) vevvvvnnins
Danube Basin (4) eeuveennio

: 1,096,026 1,177,163 1,392,738 1,262,019
;384,279 761,463 466,212 453,612

Total (30) eeeeevese.o.ont 1,481,305 1,538,626 1,858,950. 1,715,031
North Afrlca () eeevieensr 95,791 117,015 118,011 148,919
Asia (6) eveveeneiniaioni.aad_ BB5,036 579,699 638,905 629,519

Total 43 countries se.... 3 002,297 3%,3%01,81% 3,911,003 3, 740,48%
Estimated Northern
. Hemisphere total, ex-
cluding Soviet Ru381a
and China 3/ seeuvennns
Southern Hemlsnhore
Argenting evevevescesoesoenns
AUSETALlia veveveionsoennonnnat
Union of South Africa eceec..t
Estimated world total, :

3,107,000 3,406,000 - 4,015,000 3,84l 000

249,193 184,801 336,201 146,973
151,390  187,256. 154,426 182,568
16,077 10,157 17,093 1/ 15,000

excludlng Soviet’ Russia -
and China 3/ ...eesevveasst 3,579,000 3,852,000 4,589,000 4,252,000
Compiled from official data. 1/ Approximation. 2/ Excludes Soviet Russia. .
%/ Includes, besides countries listed, estimates for wheztunroduc:mg coun- '
tries for which renorts are not available. '

g/ All references to world acreage, sunplics, nroduction, and stocks in this.
renort exclude the U.3,5.R. and China, exceot where noted.
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No marked change in European acreage
in prospect for 1940

No marked change in the wheat acreage for the 1940 crop in Burope is
expecteds Fall seedings over much of Europe were held up considerably because
of excessive moisture, As a result it is now believed that the winter wheat
acreage in western Europe will be smaller then was planned. It is to be ex~
pected, however, that an effort will be made to offset this decrease by in-
creased spring wheat seedings,

A reduction is reported in the acreage planted in Rumania compared with
that of last year, In Hungary excessive rain was detrimental to planting but
was beneficial for the development of early sown grain., In other parts of the
Danube Basin and in Soviet Russia conditions are reported to be generally
satisfactory. In Spain the weather was too wet to favor seeding and the area
seeded is not expected to reach the total plamned. A slight acreage increase
is expected in Ttaly, but for a few sections unsatisfactory conditions are re-
ported.

In India seeding will soon be completed, and little change in acreage
is indicated., Seeding took place under unfavorable conditions, as there was
a serious lack of moisture.

Exportable surpluses in Northern Hemisphbre alone
in excess of 1939-40 world export prospects

The reduction in the wheat crop in Argentina does not affect the gener-
al situation very much because the exportable supplies in Northern Hemisphere
countries alone are more than enough to take care of world trade for the re-
mainder of this season. Exportable supplics (July 1 stocks plus production
less l2=-month domestic disappearance less "minimum normal” carry-over stocks)
for the current scason in Canade are about 425 million bushels, and in the
Danubian countries about 100 million bushels., Exports from the United States
now appear likely to approximate 35 million bushels. These three items alone
total 560 million bushcls, without counting exports from North Africa, India,
Turkey and the U.S.S.R., and would be more than enough to take carc of the
world imports forccast & month ago by $he Burcau at about 535 million bushels,
On the basis of the reduced estimate for Argentina, exportable supplies in
that country for the ycor beginning July 1, 1939 would be about 185 million
bushels. Those for Australia are cstimated at about 135 million bushels.

Exports of wheat, including flour made wholly of United States wheat,
from the United States from July 1 through Decomber 16 arc estimated at about
28 million bushols., During the samo pcriod last yoar exports were 40 million
bushcls, Rcduced exports this year arc largely the result of the poor crop
prospects, but the following arc also contributing foctors: (1) United
Kingdom preference for wheat from Australis, Canada, and Argentina, becausc
thesc countries accept pound sterling exchenge; (2) the desire of the United
Kingdom to conserve dollar exchange by limiting purchases in the United States
as fdr as possible to nonagricultural products not readily obtainable
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elsewhere; (3) the ability of France to secure about all of its imports of
wheat from North Africa, and of Germany and Ttaly from.countrles to the easts
and (4) some reduction of" Dnlted States exports to neutral countrles because
of the uncertainties o1p shlpplny.

The surplus avallable for eprrt.from principal surplus-producing )
countriés on December .1°is shown in table 7, and current trade statistics with
comparisons in tables 8 to 1l.

THE DOMBSTIC WHEAT .S ITUATION

BACKGROUND,= The carry-over of old wheat in the United States aver-
aged about 220 million bushels in the 10-year period 1929-38, 1In
1933 stocks reached a record peak of about 360 million bushels.

The domestic disappearance during the 10 years, 1929-38, averaged
about 685 million bushelss:

Domestic wheat prices from the spring of 1933 to.-that of
1937 were unusually high in relation to world prices, as the re=-
sult of small crops in the United Stotes, During the year begin-
ning July 1936, both world and domestic prices advanced sharply as
a result of increased demond and small supplies. Prices received
by producers for the 1936-37.season averaged 103 cents per bushel;
for the 1937-38 season, 96 cents; ond for the 1938-39 season, 55
cents, Prices were lower in 1938 39 largely as the result of the
large world wheat supplies ond reduced world demand,

United States 1939 production estimate revised : ‘
upwerd by 2 peroent : C
Production of all wheat in 1939 is estimated at 754,971,000 bushels, or
2 percent more than the preliminary estimate made in October, This year's
crop is about 19 percent smeller than the large 1938 crop of 931,702,000
bushels but is slightly larger than the 10-year (1928-37) average production
of 752,952,000 bushels, The harvested ocreage of all wheat was 53,696,000
acres compared with 69,869,000 acres harvested in 1938 and the 1l0-year aver-
age of 55,804,000 acres. Practically all States- harvested smeller acreages of-
wheat thon in 1938, Sécdings were materially reduced from the immediately
preceding years beeause -of lower prices for the 1938 crop and the -smaller
allotments established by the Agricultural Adjustment Admlnlstrﬁtlon for the'
1959 crops  This:ycar'ts yield was 14,1 bushcls por harvested acre o
of -all wheat, compared w1th 15 3 bushels in 1938 and the 10-year average of
13.4 bushels., : L

Winter . wheat productlon in 1939 was . 563,431,000 bushels comnared with
688,133,000 bushels in 1938.and the’ 10~year (1928 57) average of 560, 160,000 .
bushels. Thé harvested acreage in 1939 .was 37,802,000 acres, or 24 percent
below the acreage harvested in 1938 and sllghtly 1ess than the average
harvested acreage of 38,160,000 acres, Winter wheat for harvest in 1939 was
seeded on 46,364,000 scres, compared with the 1l0-year average seeded acreage ‘
of 46,996,000 acres, The abandonment of acreage in 1939 was about average for
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the country as e whole, amounting to 18,5 percent compared with 11.9 percent
in 1938 and the 10-year average of 18,7, The estimate of acreage abandoned
includes an allowance for acredge seeded to winter wheat and leter diverted to
other uses to meet acreage allotments, The yield per hervested aore is 14.9
bushels compared with 13,8 bushels last year and the average of 14,5 bushels,
Yields per harvested acrc in 1939 were mostly above average in the soft red
winter wheat area and in the ho,thwest Below=-average yields were secured in
the Central Great Plains area.

For 1939, production of all spring wheat is estimated at 191,540,000
bushels, or slightly less than an average crop. Production in 1938 was
243,569,000 bushels and the 1l0-ycar average, 192,792,000 bushels, The 21 per-
cent reduction from last year was duc to rcduced acreage since the average
yicld per harvested acre was approximately the samec in both years.

Durum‘whcat production in 1939 accounted for 34,360,000 bushcls of tho
all=spring wheat production, This compares with a productlop of 40,697,000
bushels in 1938 and the aveorage of 35,076,000 bushels. The estimated Vicld
per horvested acre in 1939 was 11,2 bushols per acre, comparcd with 11,4
bushels in 1938 and the 10-yecar average of 9.4 bushels, / The acrcage of durum
wheat harvested in 1939 was 3,006,000 acres, or 16 perecent less than the
3,569,000 acros harvested in 1958 and 10 percent below the lO-ycor average
acrcage of 3, 355 000 acres. -Of the total of 3,220,000 sccded in 1939, 10,7
percent was wbandonod. ThlS compares with 10. 5 porcent In st yoar and the 10=-
yoor average of 19.7.

Production of spring wheat other than durum in 1939 is cstimated at

‘157,180,000 bushels., This is about cqual to the average of 157,716,000

bushels but about 23 porcent less than the 202,872,000 bushcl crop produced in
1938, An arca of 14,312,000 acrcs was sccded to spring wheat other tham durum
in 1939 compared with 19,139,000 acrcs in 1938, Howcver, the abandonment of
10.4 pecrcent was less than t%o 13.7 perccnt of last ycar and much below the
average of 21,6 percent which includes some bad rust ycars, The 1939 acrcage
of other spring whoat harvestcd was 12,828,000 compercd with 16,514,000 acres
last yocar, ond tho average of 14,290,000 acrcse The yicld of 12,3 bushels por
harvested acrc was cquel to that of 1938 but was well above the average of
10.9. ' S '

Unitcd States total whoat production in 1940 mey be small
but prospootlve July 1940 co rrv-ovor is modbrwtbly large

Production in 194C muy bo about 600 million bushels, and with a pros-
pective carry-over of about 300 million bushels July 1, 1940, supplics in 1940~

" 41 may be obout 24C million bushels in cxcess of probableo domostic rcquirements

of about 660 million bushcls, The moderatoly large carry-over stocks on hand
last July, accordingly, may not bo materially roduccd by the closc of tho
1940-41 morketing yoor, ' - :

A winter wheat abrodgc of 45,0 million acrcs was indicoted Deccombor 21
by the official crop rcport. The sccded acroago is 2.9 porcent less than the
46,4 million acrcs scodod a year carlier, and 4 percomt less than the 10=-yocor
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(1927-36) average of 47.0 million acres, The condition of winter wheat on

December 1 was 55 percent, compared with 72 percent a year ago, and the aver-

age December 1 condition of 80 percent, This is the lowest December condition

ever reported; the previous record lqw condition was 69 percent in 1532, On

" the.basis of the past relationship between December 1 condition and yield per
- seeded acre, with. some’ allowancé for the probable effect of weather conditions
during the past summer end:fall, the indicated product1on of, winter wheat in

1940 is about 399 million bushe]s. An sbandomment "of" about ene-third of the

- seeded acreage may be expécted, Judglnr from_the relationship between
December -1 oondltlon.ard fall weather factors tO' abandonment in previous
years. ‘ . - :

Seedings were below 1ast year in the greater portlon of the Great
Plains States, and in the central soft red winter -wheat’ aréa, . But there were
“increased seedings in the States suz roundlng this area. in Toxas, Oklahoma,
Washlngton.end -Oregon seeding is still in progress,’ with indications of con=
'siderable:shift “to spring sown wheat in the. latter two States on acreage
normally intended for winter whoat, Fall seedings were delayed and to some
extent suspended because of shortage of moisture which is-acute beyond
precedent. Morcover, a considerablc portion of the acreage- secded- in the
-Great Plains arca and farther west was sceded in such dry soil thet germina-
tion and rooting has been seriously impaired. In ten important winter wheat
States of the Great Plains, the Southwest and the Pacific Northwest precipita-
tion during thé period July 1 to Docomber 1 was only slightly more than half
of ‘normal. for thc arca-as a wholo._ This yecar the lowest December 1 condition
was in the Great Plains- States, and in Orcgon and Washington, in all of whic
" the condition was less than 80 porcenﬁ. The December 1 condition was some=
-what below avorage in ncarly all the Bast North Central and Atlanmtic States,
but in that area the final yicld outcome is lcss dopendcnt on fall moisture
bhan in the States farther west,

. Some 1norowso in spring wheat acreage is expectcds The 1940 acreage
‘allotment for ‘the spring whcat States is about 10'percent.morc thon the allot-
" mont for. 1939, * In the past,. most farmors in these States have, cooporatod in

the allotmont program, Non-cooperators may make some' small further increascs,

With a hlgh degrec "of -compliance ﬁnt1c1pﬂtod in the spring wheat States, it
-appears roasonable to cxpeect ebout a 10-Percont increase.in spring wheat secd-

ings, ‘or an acreagc of about 20 mllllon acres. Such an acrcage with average

yiclds of 10 bushels per secded acre would produde & erop of abeut 200 million
- bushels, Until rooontly moisture in the Uorthorn Plain. States has been below
average, but rain and snow have now reclieved the dry. condltlons. If the winter
wheat crop should turn out to be 399 million bushels, and the- spring crop 20Q
million:bushels, the crop would total about 60 miliion bushcls less than the

cstimoted-domestic disappearance of about 66Q million bushels in 1940-41,

Because of the moderatcly: 1ﬂ%go carry-over of about- 300 million bushels in
“prospget for July 1, 1940, the carry-over July 1, 1941 may still bo over 200
million bushels, Domestic disappcarance is expocted to be smaller than in
1939-40 because of the probability of rcduced wheat fecding, resulting from
prospcctlvo whoa t prlcos being high rolatlvo to food—graln prices. : .

The estimdted supply and dlstrlbutlon, total and by classes, for 1939=-

40 1s shown in table 2, scction A, brospoctlvc figures for 1940=-41 in seotlo'
B, and curry-ovor stocks for comparlson in scction €, .



WS-38 -9 -

Table 2,~ Wheat supplies and distribution by classes,

b\, continental United States: estimated for 1939-)40
/ ' and projected for 19MO—N1 :
Hard : Soft : Hard : : s
Item i Red :. Red  : Red { Durum : White : Total
’ : Winter : Winter : Spring : 3 P
¢ Mil, - Mil. Mil. Mil.' - Mil. Mil,
) : bu.  bu. bu. dbu.  bu. bu.
A.Year beginning July 1, :
1939 :
Carry—over July l 1939. ' ‘ : .
(old wheat) & &+ o o o .« ¢ 114, 30 73 18 19 254
Production - « « v v + . . . ¢ 3074/ 203 130 35 g0 1755 ¥
Total Supply « « « » o . ¢ 121 233 203 53 99 1,009 .
Exports and shipments . . . : 18 - —— 15 35
Domestic disappearance .+ . : 260 . 200 115 25 70 670
B. Year beginning July 1, : , v
9% S L D
Carry—over July 1, 19uo .+ 13- 31 . 88 28 14 304,
(0ld wheat). . : SR e e -
Production . .'.,;:.:._;-;‘: 193 168 122 32- 85 600
Total supply « » « + « .+ 1 336 199 210 60 . 99 904
Shipments to territories . : R R e N 2 3
Domestic disappearance . . @ 250 170 . 130 © 30 ' 80 - 660 -
Available for carry—-over : ‘ ' o R ‘
and export July 1, 19u1: 85 29 80 30 17 2u1
C. July stocks, comparlsons s ol o ' :
Average, 1929-33 1/ . 3 161 - 79 ol 21 317
Average, 1934-38 I/ .. 69 29 37 6 19 160
Smallest in recent years : ' o '
(1937) v v ¢ ¢ w0 & 48 37 15 18 3 10 83
: .201 . 31 98 16 32 378

Largest (1933) Y A

l/ Contains some new wheat prior to 1937, probale 15 -20 million bushels on the
average. .

Wheat prices advahce sharply

Wheat prices in domestic markets advanced along with prices in markets
in other countries, largely as the result of large-scale export sales of
Canadian wheat, reduced crop prospects in Argentina, and continued poor pros—
pects for winter whoat in the United States. No. 2 Hard Winter wheat at Kansas
City averaged 98 cents for the week ended December 16, which was 12 cents higher
than for the weck ended November 25 (table 3). This was slightly more than the
advance in Canada and Argentina. December closing wheat prices at Winnipeg
averaged 72 cents for the weck ended December 16 or 1l cents highor than for the
woek ended November 25; and February closing wheat prices at Buenos Aires averaged

@



68 cents for the week ended]Decémber-l6, which was also, ll ¢ents higher than
for the week ended Nowember: 25 {table Y)i: Wheat prices have-declined somewhat \.
since Ducember 18 when prices were the hlghost since October 1937.

Wheat prices:in the United States continwed high compared with the usual

. relationship to prices in other countries (table 5). The agricultural program,

the: large quantity of whea; being: ‘held by farmers, and puor prospects for next

.n'yoar's crop are’ laxgely responslole for this changv in relationship.

The w1thhold1ng of wheat from market thls year has heen an important
market factor. Withholding has been encouraged-by anticipation of higher prices
as a result of the war, by the governmental loan program, snd the poor outlook
for winter wheat. The quantity of wheat under gov.rnment loan on December 18
totaled approximately 165 million bushels, of which about, 32 million bushels
were storud on farms and 133 m1111on bushels in. country and terminal warehouses.

Table 3;~.Weighted average cash price,of wheat, spécified :
markets and dates, 1938.and 1939 =

tAll classes: No. 2 ¢ TWo.'l :No. 2 Hard : No. 2 :Western
Month  :and gradss :Hard Winter:Dk.N.Spring:Amber Durum:Red Winter: White 3
or date - :six markets:Kansas City:Minncapolis:Minneapolis: St. Louis:Seattle™

11938 :1939 :1938 :1939 :1938 :1939 :1938 :1939 :1938 :1939:1938 :1939
Ob. ~Of, :'O. Ob. : O, Ob ::0B.. .Of. :.0. Cte: Ct. Ot

“« we se

Month-

Scpt. :68.3 90.0 :65.7 85.9 :76.2 92.5 :68.9 94.9 :67.1 &s. 462, 7 81.0
Oct. .  :65.3 85.6 :64.7 82.7 :73.3 88.2 :65.5. 90.1 :68.5 87.5:63.2. 80.(‘
Nov. (64,9 87.8 :63.3 85.8 :73.1 90.9 :64.9 89.1 :65.8 92.0:63.3 80.0
Week ended- : : » 5N ' v : 7
Nov. %  :64.4 88.1 :63.7 85.3 :7l.1 90.8 :62.7 91.9 :60.1 92.3:63.0' 80.9
11 :64.8 89.1 :63.5 86.56 :72.9 92.1 :65.1 .90.6 :66.0 93.0:63,3. 80.7
18 :65.2 37.3 i6h.2 85.6 :73.2 89.8 :64.6. 88,5 :166.7 91.1:63.4 80.0
25 165.0 86.8 :63.3 85.6 :73.3 90.0 :65.8. 86.2 :65.0 91.2:63.4 79.L
Dec. 2  :65.9 8&9.3 :64.9 86.3 :74.3 93.0 :67.9. 92.3.:66.5. 93.8:63.9 79.2
’ 9 :68.2 95.2 :66.9 93.1 :77.2. 97.5 :69.7. 99.4 :69.0 97.2:63.8 1.8
16 :68.3 98.9 :66.8 97.7 :77.6 101.4 :70.%4 102.1 :69.8 104.9:64.3  ——
High 2/ :68.3 98.9 :66.9 97.7 :77.6 101.Lk :70.4 102.1 169.8 104.9 64,3 81.3
Low 2/ :64.4 83.6 :63.3 81l.5 :71.1 85.9 :62.7 835.5 :65.0 85,8:62.2 774

1/ Weckly average of daily cash quotations, ba51s Wo. 1 sacked.
g/ Octobcr:Tntqueqember 16, 19391_and’correspond1ng dates for 1938...

~
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Table 4.~ Average closing price of December wheat futures, specified

l“ markets and dates, 1938 and 1939
! Winnipeg :Liverpool: Buenos Chicaro Kansas : Iinne-
Period : 1/. : 1/ : Aldres : 1LCago . City : apolis
L : 1938:1939:1938:1939: 1938 ::193% :1938: 1939:1938:1935:1938:1939
Month : Ct. Ct. Ct. Ct. Ct. Cct. Ct. Ct. Ct. Cb. Ct. Ct.
Sept. : 61.8 69,0 71.4 — — = 64.86 8h., 60.9 79.6 66.5 85.2
Oct. : 59.2 64.2 66.7 —- —. . —— 65.0 8.0 61.1 78.9 66.3 £2.7
Nov. : 57.9 62.1 62.5 —- — . -2 63.3 88.159.4 82.3 66.1 85.1
Week o :
ended- :
Nov. 4: 57.3 62.8 62.0 —- 2/50.6 3/54.5 64.0 €6.8 59.9 1.6 65.6 5.6
11: 57.4 62.4 62.0 - 2/53.8 3/54.8 64.0 87.9 59.8 82.7 66.4 85.8
18: 5.9 61.9 63,0 —  55.2 3/55.1 64.0 87.6 55.7 1.9 66.6 34.3
25: 57.9 61.0 62.7 —- 52.5 3/56.4 62.2 88,4 58.6 82.2 65.9 8.4
‘Dec. 2: 59.0 64.1 63.5 -~ 51.0 3/59.6 62.4 90.7 59.7 84.0 66.5 37.4
. 9» 60.4 65.2 66.1 ~~  51.3 3/62.8 6L.4 96.6 62.0 89,5 68.8 93.2
: 60.0 71.7 65.8 —  49.1 3/67.7 64.0 101.6 61.8 95.6 6&.8 95.3
High 4 _/ 60.4 T1L.7 68.2 —— 5 58.8 3/67.7 65.5 101.6 62.0 95.6 68.5 95.3
Low : 57.3 61.0 62.0 -~ 5/49.1 3/53.2 62.2 €1.9 58.6 77.2 65.6 1.3

1/ Convelslons at noon buying rate of eichange. 2/ Wovember futures.
3/ Feb. futures. 4/ Oct. 7 to Dec. 16, 1939, and corresponding dates 1G3S.
5/ Nov. and Dec. futuvres. :

Table 5.- Spreads between domestic wheat prices and prices at
¥Winnipeg and Liverpcol, specifiec perlods) 1637-39

' : Decersber iutures per bushel :Cash wheat per bushel
Chicago : Kansas City : No. 2 Hard Winter
Period relatéfd to - related to :(K%I;sas;ity.) related to
: Winnipeg :Liverpool: Winnipe LLVLrpOOl Manitoba : Paf?ejs
) : *(Liverpool)
: : : : :(Winnipeg):

Septenmber Cents Cents Cents Cents Cents Cents
1937 - 17.3 ~ 23.5 -~ 22.5 — 26.8 - 11.6 - 26.5
19386 2.8 - 6.8 - 0.9 -10.5 . 7.9 = 13.3
1939 15.4 - - 10.6 — .. R23.2 _—

October - :

- 1937 - 20.0 - 28.7 - 23,0 - 31.7 - 11.4 - 31.2
1938 5.8 - 1.7 1.9 - 5.5 10.0 - 8.7
1939 : 19.8 - 14.7 —_ 23.4 -

November
1937 - 21.9 - 2.8 - 240 -~ 32.2 - 16.4 - £1.0
1938 5.4 0.8 1.5 - 3.1 11.6 - 3.2
1939 25.0 — 20.2 —— 26.5 -

Yleek ended : :
December 16: ,
1937 - ¢ - 30.6 - 1%.9 — 33.8 -.23.1 - 20.8 —
1938 : 4.0 - 1.8 1.8 - 4.0 14.6 -
. 1939 : 29.9, — "23.9 —— 32.1 —
Minus sisn before floure denotes Chicago or Kangsas City below Winnipeg or

Liverpool.

@
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Table 6.~ Supply and disappearance of wheat in. the
- July-Sentember, 1937 and 1§38

United States,

®

v
.

Item ; 1937 1938 X 1939
: Million Million Million
: bushels bushels - bushels
Supplies - : :
Stocks, JULY 1 wevnoeencenannn. et 8%.1 153.5 orl, 3
ProducCtion eveceevesevesaseoeanast 875.7 9%0.8. 7394
Less net exports, July-Sentember ..: *1%3.0 *¥28.0 %1943
TOtal sevvseneneacernoncnoanat 9i5.8 1,055.% 97h 4
Stocks, October 1 — : .
On FAIMS seveereenneenneecnonnns o 726.6 Lo1.b 332,2
COmMETCIOL svuresrennarnernunnas . 141.5 179.3 162.0
Interior mills and elevators ....: . 1E2.6 1744 162.6
Merchant mills end elevators 1/ 138.1 130.2 13743
TOtal evevrneonsnonsoeeensanai 758.8 845,73 794.1
Disapnearance 2/ sevesseserssncenoat 187.0 211.0 18043

1/ Bureau of -Census reised to represent all merchant mills; includes "stored

for others by merchant mills." 2/ Balancing item,

* Table 6, The Wheat Situation for November 2%, 1939 corrected.

table net exports were added instead of subtracted.

In original

Table 7.~ Wheat surplus for exwort or carry-over in three exnorting
countries, United Kingdom port stocks and stocks afloat,
December 1, 1936-39 1/

.

Position Y193 1937 1938 1939
Cenada :+ Mil. bu. Mil. bu. Mil. bu. Mil. bu,
In C&nada fecai e ves e vt a e et 120 71 180 375
In the United States eseees.od ol 5 g 7l
ATZEenting sesieesaceneriracaannt 10 4 12 78
AUstralia sieeieesnrncinannne o g - 9 13 2/
TOtaLl seveenorsnsensonassl 162 89 213
United Kingdom port stocks ....t 7 11 19 2/
Stocks afloat to: :
United Kingdom seeseeneooosnst 19 11 15 2/
Continent weveeeseessrvenennot 14 13 11 2/
OI‘deI‘S .o.o..l..loc.t'vno'--.; 6 10 5 2/
TOtal wevosssersoecaonnssnt Ty L5 50 .
Grand 058l seeeessesen.nt - 208 13) 263

_l_/ Carry-over at the beginning of the year (Canada, July 31; Argent_ina, .
Jonuary 1; Australia, December 1 ofl the previous year) plus production, minus
domestic utilization for the year minus monthly exnorts to date. g/ Not

available.
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Table 8o~ Movement of wheat, <including flour, from nrincipal exporting

.‘ - ©  countries, a936~37 to 1939-L0
' R Exports as given by official sources : '
Counitry - Total ¢ July 1 to date shown : Date

1%&H $1337-38 $1933-39 $1937-38 :1938-39 :1939-U40
-3 1,000 1,000 1,000 1,000 - 1,000 1,000
: bushel s b'ush'el s Yushels Dbushels bushels bushels

United States _/..... 21 58l 107 19M 115 784% 24,659 35,519 26,509 Oct. 31
Canada s+-seraeeenns ¢ 213,028 94,546 159.885 53,175 80,942 g7,151 Y¥ov. 30
Argenting sees...... 162,977 - 69,670 116,116 ,000 19,556 56,272 Oct. 31
Australia eveeeveaaat 97 712 123,&5{ 96,685 13,076 17,904 10,467 Aug. 31
Soviet Union seseeest  WU79 43,35
HUngary e.eveeeeesesd 27,428 ° 9,368 27,650 1,525 2,200 7,837 Aug. 31
Yugoslavia +.eeeseeet 17,954 5,012 5,346 1,975 1,586 2,496 Aug. 31
BUMANIA oo nenaqesesst 36,258 32,210 43,940 10,090 7,009 6,210 Sept.30
Bulgaria tesesoaccosn? 7,275 8,)‘"89 2,633 1,085 177 1’521 Au'g’ 31
British India es.qe.! 16,571 19,677 10,097
Total eeseernsnssat 605,266 512,973 578,136
Shipments as given by trade sources
Total : Week ended 1939 tJuly 1 - Dec.16
1937-3% $1938-39 ¢ Dec., 2 ¢ Dec.. 9 ¢ Dec,16 ¢ 1938 ¢ 1939
1,000 1,000 1,000 1,000 1,000 1,000 1,000
bu els Dbughels bushels bushels bushels bushels bughels

————

. 5 w® ee 3¢ oo

orth America 2 _/.... 184,720 245,296 6,405 | L4, 6Lk '2 660 '11u,256 89, 747
Canada 3/eseeceeecast 94, FUE 159,885 5,800 u/ u, 300 4/ 2,000 - 89,800 93,500

United States 5/....: 83,589 9L,157 907 Y23 . 615 27,746 23,487
Argentina .seesessesot 66,928 114,072 4,056 4,281 2,456 25,996 80,774
Australia eseses.osed 127,520 102,116 = - e -— 6/18,696 6/11,028
SOV]-et Unlon Q'Q.l;.' )42,;_)"'8~ 39;82)‘{' . 0 ’ O O 37,128 2,3”’2
Danube and : .
Bulgaria I/........i 37,232 52,84 1,024 1,664 gug 19,384 17,936
British India +....:8/19,677 &/10,097 0 o 0 6,208 0
Total Gfeveeevenest W78,325 56N, 153 221,668 201,827

Total European :
shipments 2/...vest 397,592 k50,784
Total ex—European ¢ '

shipments _2_/. el 99,1100 146, 760 '

1/ Includes flour milled in bond from foreign wheat.,
2/ Broomhall's Born Trade News.
3/ Official exports as reported to date, supplemented by reported weekly clearances
of wheat, and estimates of flour shipments.
4/ Figure derived by subtracting the United States exports from Broomhall's esti-
mate for North America.
Official reports received from 16 principal ports only.

‘ Through' September 2 only.
1/ Black Sea shipments only.
g/ Qfficial,

.Q/ Total of trade figures includes North America as reported by Broomhall's but

does not- include items 2 and 3.
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Tadble G.~ Shlpxcﬁts of wheat, 1nclud1ﬂﬁ flour from principak?

e}a_omtlnr* countries, spec_fled dates, 1938 and 1939 \‘%
Pericd i ?-Argentina l;—z. Austrg%ia ; Daﬁube ;NQEth America
1936+ 1939 2 1938+ 1939+ 1935 : 1939 : 1938 :1%9
1,000 1.000 1,000 1,000 1,000 1,000 1,000 1,000

o : bu. bu. bu. bu. -  bu. bu. bu. bu
July-Oct. : 20,124 53,472 29,€12 1/11,028 7,464 10,40k 80,776 61,832

Weel: enced-s

848 632 .6,192. 2,040

Nov. 4 ¢ 1,012 3,896 496 2/
12 ¢ . 900 5,152 568 2/ 680  T,264. 6,488 3,552
18 712 3,115 . 584 2/ 2,256. 960, .5,992 . 4,208
25 = 680 4,346 1,536 2/ 1,672 1,080...6,312 4,406
Dec. 2 : 1,116 4,056 608 2 3,624 1,024... 4,688 6,405
9 452 4,281 1,656 2/ 1,504  1,664...2,072  4,6Lh

16 @ 1,000 2,456 1,696 2/

1,136 © 848 .. .1,736 26&)

Corpiled from Broomhall's Comm Trade News T e
l/ Throush September 2 onl” . LT
g/ ot ava1leble o ) . . - .

Table 10.- Exports of wheat and wheat flour from:%hé United States
' 1835 and 1939 h

(Includes flour milled in bond from foreisn wheat)

: " - : \ ", Theat ‘
Period : Fheat : Wheat £ lour ‘¢ dncluding flour . '
1936+ 3939 : 1938 : 1939"‘-""“1‘938-- ¢ 1939
1,000 . 1,000 1,000 1,000 "+ 1,000 1,000
¢ bushels bushels barrels barrels ‘bushels . bushels
July-Oct. : 27,331 15,152 1,742 2,842 - - 35,519 26,509
Week ended 1/: ' a x ' '
oV, 4 : 717" o 12 23 LT 1,154 233
’ 11 : 387 29 &4 ©84 782 424
18 : 2,092 164 51 ©63 2,332 - 460
25 N 5519 . 903 81 102. 839 . 1,382
Dec. 2 : 338 277 57 134, 606 907
9 : 1106 19 149 86, 810 423
15 : 63 2/ 436 Ll 2/ 38" 270 g/ 615

Conpiled, from reports of the Department of Coimerce.

_/ Data for total exports frou the 'mited States by weelis are not avallable.
hese data represent éxports through 16 of the pulnc1pal ports "

w/ Preliminary. . T
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Table 11l.~Net imports of wheat iﬁglﬁding flour, into European
countries, years beginning July 1, 1937 to 1939

Reported net imports

cOUJltI‘y . 1937—38 ; 1938—39 'July 1 to 1938“39 s 1939_4]_0
+ Mil. Du. Mjl. bu.t .Mil. bu. Mil. bu.

Belgium .oo--u..oooo.-o:_ 36 : Aug- 31 g 2
, Gzechoslovakia cessesent _1_/ -1 __/ 1 :Aug. 31 1 3
Denmark;..._..---.._..o...: . 6 - 5 : Sept. 30 1 1
Finland eeeseeennseceest 3 2 i Aug. 31 1 2/
France --_ooooop.ocoo--oc:) 15 __/ 2 (: July 31 l: y -2
G'ermany nn.c.oonu-nnucno: - . H g . ’ 1
AastTia eesoeersvecennst) SM _ _MS (:'July _31 1
Greece sresssessssesesed 18 0 1L 3 Aug. 31 4 3
Ireland eeeicassossessst LU 173 Aug. 31 2 3
Ita.ly --.cqo--ol\.occ..-' . 5 12"‘ : July31 . 3 ) 2
Latvla '......'..'....'.. 1‘ y : Aug. 31 g_/ o
Netherlands ."Ol".l!.' .: 2)4' - 29 H Oct. 31 10 10
Norwa«y ........""....' . ’ 7 8 : Oct.31 3 u
POland. ou.too.t--nt--o-= 3_/ : ]_._/ "’E H July 31 3_/
Portugal ssveessssvncnes 1 : Sept.}O 3 _2_/
SW'ed-en ooo-c-o-.loo---o:__]_./ Lo l 2 H Sept- 30 l _2_/
SW_itZerland ‘eressssncnss 1)*" 17 : Octo 31 6 7
United Kingdom eeesceest 193 220  Aug. 31 38 Lg

.Tptél imports of : o '

aboVve secscccacnns? 391 )'l'l6

spain ......'....'.'..'.‘:b" E 3 16

Total imports e....esd 394 4zo 83 gl

Total eXPOrts eseseees 2 6 0 2

Total net imports »..8 . 392 426 83 82

Compiled from official sources except as otherwise stated.

1/ Net exports.

2/ Less than 500,000 bushels.- ,
-3/ Net exports of less then 500 000 bushels.
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WOR 1D RYE PRODUCTION IN 1939

i

Production of zfe in fhe 23 Qountrles for whlch reports are available
totaled 953,386,000 bushels in 1939. This is 2 percent less than the
production. reported in these countries in 193&, when their production was
almosu 92 percenu 01 the bStlﬂ&bed wozld tOLdl for rye o

UNITED STATDS RYE PROWUC ION IN 1939

The 1939 rye Crop of 39 2ﬂ9 OOO bushels was 29 percent smaller than
the large 1938 crop bub 8 oe'ceqt above the l0-year ' '(1928-37) .average -produc—
tion. Most of the decreaee ing rye productlon this year couwpared with 1938
was due to much smaller. CLOUS ‘iv Wisconsin, Iowe, Minnesobta, North Dakota,
South Dakota, and Nebragka’ wnere spring m01sture conditions.were unfavorable.
These six States accounted for two-thwrds of the totel-United. Stales produc~
tion of rye in 1939, which ig" also their average ratie.for the 10 years,.. .
1928 to 1937.. In 1938 however they produced 79 pevcent of . the. total, crop.

The 3,811,000 acres of rye harvested for grain this Jear represented
)3 percent of tqe totel ac;epge geeded for all purposes,. whergas the
4,021,000 acres “harvested in 1938 comprised 50 percent. of. the, total seeded
ncieage The grain yleld‘ha:veﬁted per acre this year wmas 10.3 bushels:
compared with 13.8 busnels in 15 038 and 11.1 bushels, the 1l0-year agverage.
Yields were above averuge in .8 maaorlty of the St&ve“ enst .of the Mississippl
River and below average vest of the River except in' Missouri .and several
States in the Northwest. L e e

. v . . . N T -
P N . .
,,,,,,,,,,, . o .

UNITED STATES RYE SOWV FOR HARVESrn IN . 1ouo

The acreage of rye seeded in the fall of 1939 is estimated at.
5,640,000 acres-or 78.5 percent of the 7, 787 000 acres-seeded-in the fall of
1936. The seedings of rye include acreage seeded for pasture, soil improve-
ment, etc., as-well as acrenge for harvest as grain. An allowance is made
also for spring seedings in dreas where rye is sprlng sown. Increases over
1938 occurred in the Atlantic Coast States and in the Pacific Northwest
where much of the sown acreage is uged for purposed” dther' than wraln such
os pasture and cover crop. The decreages in the East North Central States
largely offset the increanses made last year when growers ‘shifted some acreage
to rye, partly bocause of the reduced wheat acreoge allotments. Decreases
in the 1mport&nt rye Stotes of the Northern Great Plains were due.mainly
to lack of moisture at seeding.time, and were greater both in percentage
and areus than elsewhere, ' . - S S

The condition of rye on December 1, 1939 at 64 percent of normal
is 12 condition points below lagt year aad 15 p01nts lower than the l@-year
(1927-36) average. Bast of the Missiseippi River, conditien is° lower then
the 1l0-year average except in iichigan, but only in Kentucky, Tennesses
and Geergla 1s condition ag ruch as 10 points below avernge., Between The
Mississippi River and the Rocky kiountains the condition varies from 14 points
below the 10-year average in kimmesota to 38 points in Nebraska. The low .
condition and yield prospect reflects the extreme shortage of moisture over
mich of the rye producing bterritory, ' '
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Table 12.-Ryse:. Production in specified

- 17 -

sountries, 1936=39

! . H ¢ Ce H ~. o
{Country- -~ ¢ 1935 ¢ 1937 - ¢+ .1938 .- - 1939

: 1,000 bu., 1,000 bu. 1,000 bu. 1.,000 bu,
United States ........: - 25,319 49,830 55,564 39,249
Canadn ...... e : 4 281 5,771 10,988 1%,307
Total (2) .....} = 29,600 . 55,601 66,552 54,556

Furope: ' ' ¢ - . E
Bulgaria .vovoouv... s 8,188 © 9,387 7,397 g,674
Denmark. vuveevenanns : 7,842 9,389 11,165 g,8u42
Betonic veevvuienennat 6,044 8,327 7,403 8,042
Finland ....... et 12,134 16,982 14,507 112,795
GOrmaNnY «.veveven... : 290,793 272,296  1/331,374 - 2/369,304

Austria cooovenan.n. : 18,610 16,830 . 23,373

Greete w.veeeeeeonns : 1,654 2,569 2,439 2,401
Hungary ..... R .t 28,114 el 325 31,677 3/ 36,251
Italy vovvinnennannat 5,204 5,701 5,428 5,962
Latvia 4/ .........: 11,145 15,380 14,81k 17,598
Lithuania ......... . 21,354 23,894 24,555 25,724
LUXOIDbULrE v vevvenanat Llg 392 507 549
Netherlands ....... .t 18,736 19,036 21, 694 23,621
NOTWAY +vvvevonnennat 4o5 L3 433 Log
Poland ..ovevnseeeast 250,536 221,949 285,556 3/300,382
RUMANIA «vvevenensast 17,842 17,768 20,352 19,062
SPaIN et 18,053 5/ 19,700 5/ 156,900 17,212
Sweden ......c..u... .t 13,833 16,250 15,933 15,26%
Switzerlend ...,.....: 1,077 1,296 1,4y 1,287
Yugoslavie ......... : 8,002 8,243 8,9u1 9,637
Total (19) ....} 740,040 710,657 895,405 885,114
Algeria............ o 29 37 Y W
Argentina .......... : 7,480 3,543 10,826 1172
Total (23) ....° 777,149 769,838 973,827 953,886

l/_Includes egtimate for the Sudetenland. g/ Includes Austria and the
3/ New.boundaries and, therefore, not strictly comparable

Sudetenland.

with previous years. .E/ "inter wheat only.

5/ Estimated.
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Taeble 14.-Ryes Supply end distribution, United States, 1935-39

o Suﬁﬁi% : _ Distribution
biigg‘ : Stocks =~ = : T Ty :Apparent
. & - - » < ) . 3 ] 1
ning Coauer. Farm .--Ploduc- »Im=- ¢ Total : IX= o igioeks | dis-

- .cial 3 : T0u&1 : tion : ports:supply : ports: rappear-

. July July 1 R . crEETY

T July 1: : : 4 S H H t _ance

~ $ 1,000 1,000 1xmo 1,000 1,000 1,000 1,000 1,000 1,000

¢ bu. .. bu.  -bu.: bu, bu.  .bu. bu. bu. - bu,

1935 : €,560° 2,723 11,283 58,597 2,266 72,146 9 22,299 U9, 838
1936 + 6,379 15,920 22,299 25,319 3, 9u3 51,561 249 -5, "ggb 45 426
1937 1 1,506 L,k80 " 5,86 9,830 "1/~ 55,716 6,518 9,699 39,u39
1938 : 1,000 - 8 699 -9, 699 55,564 1/ 65, 203_.3/78M 23,006 U1 U413
f1939 2/ Y,BSH_.l5,682 . 62,315 (22 ooo)(ho 000)

1/ Less than 500 busnels. .J

2/ Prellmlﬁary
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