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WHEAT: SOURCES OF U.S. SUPPLY. 1923-40 
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YEAR BEGINNING JULY NEG. 31820 

•IMPORTS FOR DOMESTIC UTILIZATION 'PRELIMINARY 6 192,aJ6 INCLUDES SOME NEW WHEAT 

1Jnited state• produetion in 19~9 and 1940 ,.... •teriolly le8S than in 19~7 and 19~8, but only 
lhoub 15 million ·bushels above tho 19~0~9 a-..roge. Carry-over atooka, after reo.ohinf; a 1..- poillt 
in 1987, h&ve i,.,..oaaed :In tho lut ~ yoara. Tho carry-over of 284 million buahola :In 1940 ia &boat 
50 111.111on buahola larger than tho 198o-~9 a-..roge. 
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WHEAT: DISTRIBUTION OF U.S. SUPPLY, 1923-39 

___:_,,~ Fed by·growers 

Seed 
__ Foods and commercial feeds __ 

. . -- --

n Stocks, June 30• 
~Exports"' --- ------~ 
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"193~ "193s- "1937 - -1927 - -1931 
YEAR BEGINNING JULY 

.19Z+-,JT INCLUDES SOME HEW WHEAT 
A INCLUDES FLOUR MILLED FROM DOM~STJG WHEAT ONLY 
t PRBL/IriiNARY 

1939 

NEG. 311lt 

'fihoat ezpcxtt• deol:lnod from oboat 100 million buahola in 1937~8 and 19~8-:19 to about holt 
that quantit;, in 1939-40. Beoauoe of higher llhnt prices relative to oorn prioeo, tho quantity ot 
'lllleat tad. in 19~9-40 wu about OJliO-fau.rth loaa then a ;,oar earlioro Thio it ... largel:f aooounto tor 
tho -..riatioJlB in tetol damoat.,_o diaappoarOllO•• 



Year beginning July 

With new llheat in oOlUIOO:r- I 

oial and merohant mill I 

atooks: 
1928 • 0 ••••••••••••••••• t 

1924 .................... : 
1925 ••••••••••••••••• 0 ~ t 

1926 o o., o" o, • o • • • o, • o, •, I 

1927 •••• t ~ 111. " •• ~ ... , • 0" 8. : 

1928 oo•••••••••o•••••••t 
1929 .......... 8 ............ l 

1930 ••• OJ. ~ ........... " .... t 
1931 .......... " .......... 0 ... ; 

1932 ............... ~ Q • 6 0 : 

1933 .................... s 
19M .................... t 
1936 ..................... t 

1936 ••••••••••• 0 •• 0 •••• 1 

1937 0 • • • • "• • • • o •," • 4 o • Q I 

1938 •• • • • •" • • • • • • • • • • • o I 
1939 0. 0 •••••••••••••••• : 

1940 • " •••••••••••• 0 •••• : 

With only old ..meat in all: 
stocks positions: 
1937 • " •• ' ...... 0 ........... : 

1938 ........... " ......... : 
1939 .. ~··········~······: 1940 • ., 0 •••• 0 •••••••••• 0: 

----------
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llheo.t: Supply and distribution in o=ti:nental U~ted states, 1928-40 

SUPPLY 

On forms 

1,000 
bushs1o 

35,239 
29,349 
28,638 
27,071 
26,640 
19,588 
45,106 
60,2H~ 
37,867 
93,769 
82,882 
62,516 
44,339 
43,988 
21,861 
59,113 
90,372 
85,621 

21,851 
59,113 
90,372 
86,521 

In oountry 
elevators 
and mills 

1,000 
busba1s 

37,117 
36,626 
25,287 
29,501 
21,776 
19,277 
41,546 
60,156 
80,252 
41,685 
64,293 
48,128 
30,894 
21,908 
11,530 
30,620 
36,631 
33,730 

11,530 
30,620 
36,631 
33,730 

:ln ..,rohant 1 

1 mille. ond 
Commeroial ' elevators 
stooks ]:/ 1 and stored 

1 for others 1 

2 
1,000 

~ 

28,956 
38,112 
26,900 
16,148 
21,052 
38,567 
90,442 

109,327 
208,967 
168,406 
123,712 

80,648 
21,951 
25,202 
16,197 
26,333 
81,334 
87,327 

9,022 
22,190 
64,103 
64,189 

1,000 

~ 

31,000 
33,000 
25,676 
27,506 
40,038 
l\4,920 
51,279 
59,170 
41,202 
71,714 

107,052 
83,114 
49,524 
60,590 
52,899 
64,214 
85,029 
90,964 

6/ 40,399 
"t! 40,791 
t/ 61,054 
!f80,660 

DISTRlBUTIOII 

Total 

1,000 

~ 

132,312 
137,087 
108,401 
100,226 
109,505 
112,372 
228,373 
286,879 
313,286 
376,478 
377,939 
274,306 
146,708 
141,688 
102,477 
172,280 
293,366 
297,542 

82,802 
152,714 
252,160 
284,090 

• '!lew orop 

1,000 

~ 

759,482 
841,617 
868,700 
832,213 
875,059 
914,373 
823,217 
886,470 
941,674 
756,927 
661,683 
626,_:593 
626,344 
626,766 
875,676 
931,702 
764,971 

21760,623 

875,676 
931,702 
754,971 

21760,623 

Imports 
• (flour 1 

:included) Y• 
I I 

1,000 

~ 

U.,678 
1104 

1,747· 
77 

188 
91 
53 

354 
7 

10 
153 

!/16,559 
l\4,617 
34,465 

634 
271 
274 

634 
271 
274 

Year 
Export• and shipments 3/ 

• E:::porto E:::ports Shi!ID"nta 

Dfttr ru.ppearanoo 

begincing 
July (wheat flour u 1 (flour in-: Total Seed 

only) wheat cluded)1/ • 
Total 

With new wheat in 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
OOlllllleroial lll1d mor-
chant mill stocks 1 

~ ~ ~ ~ ~ ~~ bushels 

1923 0 0 0 0 0 'I 'I D 0 0 0 0 0 0 0 = 78,793 67,213 2,973 148,979 74,111 69,670 476,626 620,306 
1924 00 0 0 'I 0 G 0 0 0 <J 0 0 o o: 196,490 59,478 2,871 267,639 79,895 56,727 477,146 612,769 
1925 ~ooooooooo••••ot 63,189 31,426 2,741 97,366 76,628 28,214 474,223 581,266 
1926 • • • • • • • • • • • • • • • r 156,250 49,761 3,082 209,093 83,264 l\4,261 498,391 613,916 
1927 ............ (> 0 •• : 145,999 45,228 2,592 193,919 89,864 44,507 544,091 678,452 
1928 ••••••• 0 ••••••• 'f 103,114 38,106 3,172 144,392 83,663 56,566 513,842 654,071 
1929 ••• 0 c 0 .......... : 92,175 48,179 2,983 143,337 83,353 68,769 477,305 619,427 
1930 •••• 0 • " ........ 0. ~ 76,365 36,063 2,850 115,278 80,886 157,188 509,063 747,137 
1931 ............. 0. Q: 95,521 26,376 2,767 125,664 80,049 173,991 499,802 753,842 
1932 ............... : 20,887 10,979 3,023 34,889 83,513 124,912 6ll,l67 719,582 
1933 OIIOOiiiOOOoooooool 18,800 6,798 2,779 28,377 77,832 72,261 476,999 627,092 
1934 •••• 0 •••••••••• : 3,019 7,512 2,783 13,314 82,686 83,700 489,961 556,246 
1935 ........ 0 ........ : 311 3,896 2,889 7,096 87,666 83,168 488,162 658,885 
1936 •• • • • • • e • • • •" • •; 3,168 6,099 2,996 12,263 96,693 88,272 503,304 688,169 
1937 ............... : 83,740 16,320 3,321 103,381 94,148 ll2,860 496,120 703,126 
1938 . ~ ............. ' 84,589 22,057 2,888 109,534 75,815 125,691 499,949 701,363 
1939 ................ : 23,636 21,232 3,490 48,358 74,401 

With only old Tlheat in: 
91,964 536,~6 702,711 

all stocks posi tiona : : 
1937 o • •"' •" "• o • •" • • • I 83,740 16,320 3,321 103,381 94,148 ll2,860 496,011 703,017 
1938 o•ooooooo"oooool 54,589 22,057 2,888 109,534 76,813 125,691 521,689 722,993 
1939 ••••••••••••••• , 23,636 21,232 3,490 48,358 74,401 91,964 508,592 674,957 

• 

Total 
supply 

1,000 

~ 

905,372 
979,008 
778,848 
932,515 
984,753 

1,026,836 
1,051,643 
1,176,703 
1,254,969 
1,132,410 

929,775 
816,268 
807,669 
802,909 
978,787 

1,104,253 
1,046,611 
1,056,155 

959,112 
1,084,687 
1,007,405 
1,044,713 

stooks 
Juno 30 y 
1,000 

~ 

137,087 
108,401 
100,225 
109,506 
],12,372 
226,373 
288,679 
313,288 
375,473 
377,939 
274,306 
146,708 
141,689 
102,477 
172,280 
293,356 
297,542 

162,714 
262,160 
284,090 

Y stooks in ll16rchant mille and elevators - 1923 and 1924 estimated in· aboo110e of actual figures i 1926 ... 0, Bureau of Census 
figures raised to represent all •rohant mills. stored for othera - 19"23-29, estimated in aboellQe of. aotual, figuroll; 1980 ... 0, 
Bureau of Census figures raised to repreaont all ..,rolwlt mills. 
S/ From reports of Foreign and Domestic C<mm8roo of tho United state8o Imports include f'ull-m,ty -..heat,· wheat p¢ng a duty ot 
!'o peroont ad valorem, and dutiable flour in terms of llheo.t, and exo1ude tlour tree tor export as 1'ollo1111c 42,742 buarnla in 
1936-36; 108,096 bushslo in 1937-38, 363,263 bushels in 19:156-39, and 213,930, 1939-40. E:::porta include only flour made trom do­
:msstio wh~at 1 1923-36 estimated on basis of total oxp_orto laos wheat imported for milling in bond lll1d uport adjusted tor ohengea 
in co.rry-over; begincing 1935 f'igurea for sxporta· and ahi!ID"nt• of flour wholly trom United statoa wheat, 
4/ lnoludes durum llhaat returned trom Montreal, oatl.mated at 1,500,000 buaha1ao 
~/ .lugust estimate. · 
!/For 1937 excludes new .meat estimated at 12,500,000 blshels; for 1938 ea::oludes 13,423,000 bushels; for 1939, 23,975,000 bush­
els and for 1940, 10,314,000 bushels reported as new wheat by Bureau of Conaus. 
7 I Shipmsrrts are to Aluka, Hawaii, Pllorto Rico, and Virg"-n Islands (Virgin Islands prior to December 31, 19M, included with 
domstio exporta). 
8/ Balancing itom. 
!/For individual items, oee supply aeotion of tllj,a table. 

,, 

,. 
) • 
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·-------------~--------------------. 
THE WHEAT SITUATION 

-----------------------------------
(Summer Outlook Issue) 

Farmers are now making plans for the seeding of 
winter wheat to be harvested in 1941. This issue of 
The 1~eat Situation, ther~fore. has been prepared with 
particular reference to the outlook for the· wheat crop 
to be seeded this fall. 

--'-------

Pre.s.ent ip.dications are that the acreage seeded to wheat for harvest in 

1941 for the country as a whole 'VI.rill b€. about the sa,me as was seeded for harvest 

in 1940. Wbeat prices in the United States are expected to continue above the 

level which would induce exports without subsidy payments, so long as the 

Govermnent lo~ and export subsidy programs qontim,<e. In other words, prices in 

this country ~ay remain independent, to a considerable extent, of prices in 

other countries. 

World acreage, excluding Soviet Russia anQ. China, is expected to remain 

close to the 275 million acres harvested in 1939. Unless the acreage is materi-

ally smaller than this expectation, or yield ))er acre is small, large world sup-

plies will continue durinp: the 1941-42 season. 

The acreage allotted for seeding the 1941 crop uhder the Agricultural 

Adjustment Act is 62 million acres. This is the smne as the allotment for the 

1940 crop, when actual seedings amounted to 64.4 million acres. If the total 

whe·at seedings for harvest in 1941 are about the same. as last year, and average 

yields are qbtained, production 'VI.~ll total about 750 m~illion bushels. This 

would leave about 50 million bushels for exYlort or addition to carry-over after 

deducting a. 10-year avera;e disappearance of about 700 million bushels. On this 

basis, the carry-over at the close of: the 1941-42 season· would be very little 



WS-46 - 4 ·-

With the turn of events in Europe in May, wheat prices in the United 

Statas became largely incependent of the European situation. The dominant price 

influence is now the loan program. The price decline toward the new crop ba& is 

apperu·s to be about complete, vd. th prices now averaging close to the leve~s of a 

month ago. Prices are also at about the levels of.a year ago# and continue coni 

siderably above e:{po"'t parity. 

The estimate of the domestic wheat cron was raised 32 million bushels 

(.August 1 basis) ru1d that of the carry-over 4 million bushels# compared with a 

month ago • The crop is now indicated to be about 761 million bushels and the 

carry-over 284 rr.illion bushels. The total vvheat supply in 1940-41, according' 

is expected to be about 1,045 million bushels. With domestic disappearance ex.o1 

pected to be about 700 million bushels, this would leave about 345 million bush~ 

els available for export in 1940-41 or for carry-over on July 1~ 1941. Export 

prospects for 1940-41 are very uncertain., In 1939-40 about 45 million bu-sheJs 

of United States wheat and flour vvere exported. 

World wheat supplies ~~ for the year beginning July 1, 1940 may be 100 t 

150 million bushels smaller than a yea.r earlier, ·when they totaled about 5 ,f45 
l 
r 

million bushels, the largest supply on record. ILformation on Which to base an 

estimate of supplies is scantier' than usual this year, but it appears that. the 

world carry-over on July 1~ 1940 was about 215 million bushels larger tha:n the 

1.175 million bushel carry-over on July 1, 1939, and the 1940 world crop may be 

reduced by about 350 million bushels from the lar~e 1939 crop estimated at 4 1 270 

million bushels. 

August 26, 1940 

'· --::-r-=~::---~--~---=-:,..--. · Y References to world stocks· and production exclude Soviet Russia and. China. 
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WHEAT: PRICES AT KANSAS CITY AND LIVERPOOL, AND U.S. SUPPLIES 
FOR EXPORT AND CARRY-OVER, 1923-40 

CENTSPERr----------,r-----------r----------.-----------.-----------.----------~ 
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YEAR BEGINNING JULY 

*LIVERPOOL PRICES SINGS SEPT. t. 19a9, WHEN LIVERPOOL MAR-KET CLOSED. COMPUTED ON BASIS OF PRICES 
IN EXPORTING COUNTRIES AND CONVOYED OCEAN FREIGHT RATES 

•CARRY-OVER PLUS PRODUCTION LESS DOMESTIC UTILIZATION ,. PRELIMINARY 

JS.gure 1 

NEG. 34547 

The prospective suppJ.T for export and carry-over in the United 
States is below the 1924-33 average. With the likelihood that very 
large quantities of wheat will be stored, domestic wheat prices ~ be 
expected to· continue higher relative to values at Liverpool then they 
were during the 1924-33 period. 
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' n.,, ~ pl'ioe per bu.•hel, L1Terpool aa4 ~ 0:1.\7, u4 apred. beW ... tib41e• prlceft, bJ' •ath., 1922-lto . Pareel.a_ IJo, 2 Bard I ..... ,. Parcels I •• 2Jiar4 I ....... 'arcele IIo, 2 lfuol a· ......, . ..... I Llnrpool I llllter '-lansu 01t7 rela.Un Lhupool I 111ltw, IIM.u C'!t7 s-.laUn lalYerpool I _liDkJ', IJu, ... CUT rel•U.n . !I ahuu C1Va to LlTerpool !J rEauu 01Q'1 "to u .. qtool !/ 11az!.eu OU;ra_ t;o Llnrpool . 

~ - .9.!!!! - - - £e.!! - -1lil,s 
1922-23 )q2jl$ 

1iiO.s 
192Yii 

J"'>" 112.7 =~:~ =·· ')5.1 -2).0 120.5 -20.3 .... 129·1 104.3 119.6 100.6 -19.0 151·5 ll9o0 - }2.5 
St~p~. 122.0 104.5 -17.5 11!.9 1.09-1 - 9·· 154.7 119o5 -35-2 
Oot. 134·3 til: a -21.0 120.5 W.9 - ··9 1)3.8 i~:i -36·9 
Joy, 

i~:: =~i:ij lliJo9 llJS.S -10.1 1)6.3 ·33-2 
Doo. 11).4 117.2 lQS,J - ··5 18'2.9 161.6 -21.3 
Jon. lJToiS uq.,5 

=~u 
121.0 112.9 - 8.1 ~~:~ lSlo5 -lT.S 

Jeb. 1J,.T 115.1 12"·" llll., -13·5 181.2 -23.6 -· i~:f 
115.6 -19.1 119.6 108.7 -10.9 191.8 1)0.9 

=~:~ ..... 120.4 :::4 119.6 >oi<.J :ia:; 170.3 i~:; ... 13 .. n6.2 121.2 106..3 1811.2 -2l.J ·- 1Jl.4 tollo2 -27o2 125.1 l0&.1 -1).) 171.3 16o.2 -ts.l 
19;;s;:a; 1jj;:27 1927-21 

Jnq 168.4 
m:~ 

-14.!) ~~:~ 13&-5 -JO·· 161.4 135·· =~= ..... 172.2 : ~:a 1Jl.O -J1 ... 159·5 i~l Sep~. i~§ 151·5 159.6 1]2.0 -27.6 i~:~ -OO.J 
Oot. 158.2 9· 1 171.3 1J1!.6 •32-T 121.2 -21.2 
loT. 164.3 162.8 • 1o5 170-9 136-9 -34.o 1 .. ).0 1J0.6 -16.4 . ..,. i:.l 171.6 -1}.1 163·5 131·1 -25.1 1"1·5 1}1..8' 

=~u J~. 178.1 - 2.5 160.2 137·2 •2J•O 11!9.5 ~f.:l ,.b. 175.1 iz;,~ - 11.1 157o1 1J5.~ -21.) 111!1.1 -13.2 .... 16o.1 - O.J 155-5 1)2.1 -22.) 151.0 13&.2 -12.8 ..... 1)0.9 ~t~ -u.s ~~:l ~i::I -25.2 159.0 152.4 - 6.6 ... i~t~ -11.) -22-5 ~GZ:~ 16o.o 

__ , 
.... 152.9 •15-9 165-2 1411.1 -21.1 1\).5 o.6 

1928-29 1!129-JO 1930-}1 
Jnq 11f0.8 120.4 -20.4 11i0.s ~l -15·5 ~;:l !0.0 -24:3 ..... 125·1 >05·9 -·9·9 l'N!.1 -19·5 "'·' -25-0 
811J1t;• 125-• 10).5 -18'., 1)7.~ 

....__ 
=~~:~ 

91.11. n.6 -1J.I 
Oat. 121.6 1.09.1 -11.8 136.0 121.) :.r.l ~-" :~:l loT. 121.9 112.11. -16.5 127.~ lli.T - 8.) .. -· tl~l ll1.2 -15.1 14<>.8 120.) -20.1 7).5 )0.6 .. ~:' J~. u4.5 -16.1 i~~:~ us., -20-9 61.1 69-5 
l'•b· 1311.7 u .. , -16 ... 112.6 -1.2.0 rr:~ 69·3 - 0.9 ..... 1Jl.- ns.s =ta:~ 117.5 :t~ -15.2 )0.1 J.2 ..... 1211.9 

~:' 
120.1 -11.) )0.) TJ.O 2.J ...... it~~ -15.1 114.6 !)9.1 •15-5 z2.2 Zi•1 0.9 

Juno 105-0 -11.8 1D9-9 BLT •21.2 6.6 .. - 1.6 

19t:: ·~ 19~~ 
Jnq 62.0 •lloP ~r.t - 9·• rr:~ 98.0 "111.1 ..... 52·• 42.7 -l0.1 \7.7 - 9·7 19-T ..... 
Se~pt;. 53·· .. ,.1 - 9·9 t~ 

..... ... U.2 
~-· 

1).1 . ... , 
Dot. ~-3 .. ).2 -10.1 115.• : ta ·5 ~-· 22.5 
loY. ·9 ~. - .. , 

~· ""·6 ~~ .1 15.1 . ..,. 
u·5 - 5-l .6 Jo...l - 6.8 "'·" l5o0 

Jan. .1 52-' :u ~:~ 4J-6 - 6.6 ~=~ ...... 15-1 
J'ob. 59·9 53-I "3·1 -~:~ 15-0 18.1 
Mar. 63.6 51-2 -12.4 4).5 loil.1 6).0 .... 15-0 
.lpr. 6j. 1 53-2 '•10.5 51·1 6o.lo ~-1 61.0 11-1 9·1 • ... 61.3 ~J - ). 1 61.0 JI).O , .. 66.) 15·7 19.0 
Juno 511.7 .. 9o1 62.) 

1.tl6 
1llo2 67.1 19.1 22.0 

76:01 
19llfJ5 

80.6 u.6 
l93b0037 

Jul>' ~~ 17.1 ~~ 99·9 lll.O ll.1 ...... 93-9 12.7 116.0 ·111.1 iitl 122.0 6.) 
611J1t;• 15·1 10).5 21.) 91.2 U5-1 ~:~ 122.1 1.5 
Oat. )6.7 102.2 25·5 91.6 ll9.0 119·3 122.0 ~:l .OTo )6.0 101.1 25·1 16.) 112.6 26.J 115-1 l21.g .... ""·" 1011.2 23.4 93·1 lJII.I 17.7 128.6 134.2 ,_, .... ) .. , 100.9 22.6 99·• 112.6 13·" 132-~ 131.0 .,_, 
Jell. )6.0 99·' ~t~ 9'-" llii.O 18.6 125-0 ~J6:2 "'-·5 -· !0.2 96.1 , .... 105-9 ,13•5 ~~:1 11.:: •• 

2·5 
.lpr. ..... 104.6 24,6 19-1 102.0 12.9 : ~:~ . .,. ..... 9"-1 1~-~ 86.s "'·' 1.1 ... 1J 132.0 
J~o 79·0. B).) loT 15-9 g6.o 10.1 1)3.4 120.1 - 12.6 

1931-JB 19~;!1! 19~ 
Jnq ~;t~ 122.5 -20.6 98'oZ JI).O -28.2 !jli.o GO.l 12.) . .,.. lll.. ·23-0 e:4.7 

~~ 
-19.~ 51.0 1).6 

BBpt. 136.0 109-5 -26.5 )9.0 -13·3 v s6.o •5·~ - 0.1 
Oct. lJ).2 106.0 :l1.2 u:; - 1.7 90.0 !2.7 - 1·3 
loY. 

~~=-
, .... 1.0 t~ ... 3·2 {S:.O 8'5.8' ).8 .... 

U9.a 
96.5 . .. , .. 

~:i 
).0 B9.0 98.) 9·3 

Jon. ';:1 -16.7 70·9 4•1 93.0 101.2 8.2 
l'eb. 130.6 •Jl.O 64.7 "·· ·5 9).0 99·)· 6 ... .... 109.1 ;:~ -11.) M:2 =:1 11.2 9J.O 102.1 9o1 ..... 10).) -2).1 9·0 92.0 105.1 13.7 ... 99·0 ~:T =~t~ ~:~ )5.7 12.1 87.0 94.) 1-·1 
J=o 100.) 10·9 . 6.) 87.0 )6.J - 10.{ 

w I~-- l~l .,.. i5.0 -i4.j .... 
hpt • .... .... .... 
z .... .... ..... .... ... -
!) Parcels a.r. lett tbaa oarco 1ota. v LiTerpoo1 prto .. since s.ptnber 2, 1939 oa11p11ted 011. bash of priaet 111. eJ:»Qr\bc o01lllir1 .. aa4. 
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WHEAT: WORLD SUPPLY AND PRICE,1923-40 

PRICE SUPPLY 
(BUSHELS) 
I BILLIONS) 

I CENTS PER 

5.0 

4.6 

4.2 

3.8 

BUSHELl 

1923 1926 1929 1932 1935 1938 
YEAR BEGINNING JULY NEG. 20691 

'>AVERAGE BRITISH PARCELS DEFLATED BY STATIST. INDEX NUMBERS (1910-14=100). 
PRICES SINCE SEPT. l!. 1939 COMPUTED ON BASIS OF PRICES IN EXPORTING COUNTRIES 
AND CONVOYED OCEAN FREIGHT RATES. 

"PRELIMINARY 

130 

110 

90 

70 

With 110rld 1ibee:t eupplie• for tbe 1940-41 year likely to be only liiDderately amaller than 
l!lllpplies a J8ar earlier;, 110rld prices ._,be expected to·remaiJl at lCJW le'W8leo The clos1Dg of 
1a0et CoDI;ineDI;al arlr:Bte to azpartillg coantriee b also a dapreasilll; factor • 

Wheat: Estimated wor1d supply, disappearance and prices, 1922-39 

: stocks 
Year : about 

beginning: Jul.y 1 
Jul.y : 11 

·~----~~~~~~=~~i~~av~------~------. He:t :Canada, : Europe, : ; uport.s 
United • Argen- • ex- • All World ; .traa 

Total. 
Total.. : disap­

supply pear-

Y 

:British 
:Parcels, 
:average 
: price 

1922 647 
1923 577 
1924 723 
1925 573 
1926 653 
1927 687 
1928 751 
1929 1,020 
1930 943 
1931 1,046 
1932 1,043 
1933 1,144 
1934 1,193-
1935 952 
1936 767 
1937 : 519 
1938 2/.: y 599 
1939 II. : 1/.1,175 
1 0 

states :t.ina and : eluding : other -· Y :.u.s,s.R. 
: Aus- 'u s s R. : 
: trsl.ia : • • • : 

847 705, 1,G50 616 3,218 1 
759 847 3,,263 666 :3.535 21 
842 619 1.064 618 3,143 
669 701 1,404 622 3,396 27 
832 798 1,215 659 3,504 49 
875 880 1,275 653 3,683 5 
914 1,076 1,409 606 4,005 
823 595 1,449 7l.5 3,582 7 
886 867 1,360 781 3,894 ll2 
942 732 1,436 767 3,m 70 
757 898 1,490 731 3,876 17 
552 745 1,746 805 3,848_ 34 
526 650 1,548 837 3,561( 2 
626 5'68 1,576 832 3,602\ 29 
627 620 1,481 856 3,584 4 
876 552 1,539 885 3,852 39 
932 851 1,859 963 4,605 '51 
755 818 1,719 978 4,270 -2 

: anee 
)/ 

3,866 3,289 
4,133 3,410 
3,866 3,293 
3,996 3,343 
4,206 3,519 
4,375 3,624 
4,756 3,736 
4,609 3,666 
4,949 3,903 
4,9.93 3,950 
4,936 3,792 
5,026 3,833 
4,756 3,804 

.4,583 3,81.6-
4,355 3,816 
4,410 3,8ll 
5,241 4,066 
5,443 ·4,G53 

: per 
:bushel 
:4/ 

92 
84 

llO 
108 
108 
104 

91 
101 

75 
76 
78 
70 
79 
84 

105 
105 

68 
!?./70 

1 Excludes U.S.S.R. and China. 1922-36 stocks in United states .contained saD.e new wheat; 1937-39 new wheat, 
in million bushels, deduced ·in tJtUted states stocks as follows: 20 in 19'51 and 1938, 41 in 1939, and l.4 in 1940. 
y Year of: harvest. Harvests of: the Northern Hemisphere countries are c<Ubined with those of: the Southern 
Hemisphere which immediately follCllf; thus the crop harvested in the Northern Hemisphere countries in 1939 is 
cilmbined with the sOuthern Hemisphere haneat which begins late in 1939 and ends early in 1940. )./Excludes 
production and stocks in U.s.s.R. and China but includes net exports from U.S.S.R. 4/ Deflated by statist 
Index· (~91<>-14 • 100) and converted at par. 2/ Preliminary. f!/ Prices since September 2, 1939 computed on 
basis of: prices in exporting co1.mtries and conwyed ocean freight re.tes • 

Production and BJ!POrl. figures :fran of::ficial. sources. Prices compiled from daily prices in the London Grain, 
Seed and Oil Reporter. 
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ALL WHEAT: ACREAGE SEEDED. YIELD PER ACRE, 
AND PRODUCTION. UNITED STATES, 1919·40 
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Figure 3 

The total wheat acreage seeded fol' harvest in 1940 was about the 
same as a year earlier, and only slightly below the 66.9 million acres 
seeded for the 5-yea.r- period 1929-33, when acreages changed little. Acre­
ages in the last 2 years have been materially below those for 193'7 and 
1938 • 

• 

All wheat: Acreage seeded, yield per.acre, and 
production, United States, 1919-40 

Year Yield 
of Seeded per 

acreage seeded Production 
harvest 

acre 
1,000 1,000 
~ ~ bushels 

1919 77,440 12.3 952,097 

1920 67,977 12.4 843,277 

1921 67,681 12.1 818,964 

1922 67,163 12.6 846,649 

1923 64,510 11.8 759,482 

1924 55,706 15.1 841,617 

1925 61,738 10,8 668,700 

1926 6o,712 13.7 832,213 I 

65,661 
CD 

1927 13.3 875,059 I 

1928 71,152 12.9 914,373 

1929 66,840 12.3 823,217 

1930 67,150 13.2 886,470 

1931 65,998 14.2 941,674 

1932 65,913 11.5 756,927 

1933 68,485 8.1 551,683 

1934 63,562 8.3 526,393 

1935 69,207 9.1 626,344 

1936 73,724 8.5 626,766 

1937 81,072 10,8 875,676 

1938 79,565 11.7 931,702 

1939 63,896 u.s 754,971 

1940 Jl 64,388 11.8 760,623 

jj Preliminary. 

--



• 
WINTER WHEAT: ACREAGE SEEDED, YIELD PER ACRE, 

AND PRODUCTION, UNITED STATES,1919-40 
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Figure 4 

The winter wheat acreage seeded for the 1940 crop (45,0 million 
acres) was only sli.ghtly amallAr than the 46.4 m1ll1on acres seeded a 
yc r er~l1.er1 and abou~ the same as the average {44.5 million acres) 
for the 5-year period 1929-33, although materiaJ.:cy' less than the acreage 
seeded for. the 1937 and 1938 crops. The acreage for harvest in 1941 is 
expected to be little different from that for 1940. 

-
Winter llhea t: Acreage seeded, yield per acre, and 

production, United States, 1919-40 

~ear 
Yield 

of Seed11d per Production 
harvest acreage seeded 

acre 
1,000 1,000 
~ ~ ~ 

1919 51,391 14.6 748,460 

1920 45,505 13.5 613,227 

192l 45,479 13.3 602,793 

1922 47,415 12.1 571,459 

. 1923 45,408 12.2 555,299 

1924 38,638 l,4.8 573,563 

1925 40,922 9.8 400,619 

1926 40,604 15.6 631,607 

1927 44,134 12.4 548,188 
U) 

1928 48,431 12.0 579,066 I 

1929 43,967 13.3 586,239 

1930 45,032 14.1 633,605 

1931 45,647 . 18.1 825,396 

1932 43,371 12.0 491,795 

1933 44,445 8.5 376,518 

1934 44,585 9.8 437,963 

1935 47,064 9.9 465,319 

1936 49,765 10.4 519,874 

1937 57,656 11.9 685,824 

1938 56,539 12.2 688,133 

1939 46,364 12,2 563,431 

1940 y 45,014 12.3 555,839 

i/ Preliminary. 



WHEAT: ESTIMATED ACREAGE, YIELD, AND PRODUCTION. WORLD 
(EXCLUDING SOVIET RUSSIA AND CHINA), 1923-39 
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Figure 5 

World ~eat acreage has been steadily increasing over a period 
of years, culminating in the largest acreage on record in 1938. In 
1939, the acreage was somewhat reduced but still large. World pro­
duction was not large in 1934-36 because yields per acre were consid­
erably below average • In 1937, with more normal yields, production 
was again large, and in 1936 and 1939, with very high yields par acre, 
record crops were produced. The acreage in 1941 is expected to be 
about the same as in 1939. 

Wheat: Estimated acreage, yiel\i and production, 
world (excluding Soviet Russia and China) 

1923-39 

Year of Acreage y Yield Production 
harvest J/ per acre 

Million :Million 
acres Bushels ~ 

1923 236 15.0 3,535 

1924 229 13.7 3,143 

1925 241 14.1 3,396 

1926 245 14.3 3,504 

1927 250 14.7 3,683 

1928 266 15.1 4,006 

1929 259 13,8 3,582 -
3,894 

0 
1930 268 14.5 I 

1931 266 14.6 3,677 

1932 272 14.3 3,876 

1933 274 14.0 3,848 

1934 267 13.3 3,561 

1935 269 13.4 3,602 

1936 279 12.8 3,564 

1937 y 269 13.3 3,852 

1936 y 293 15.7 4,606 

1939 y 275 15.5 4,270 

1/ Refers to year ~f harvest in Northern Hemisph9re, although it includes 
data for the Southern Hemisphere ~ere the harvest ends early the follow-.i? year. 

Acreage harvested except the United states, Canada and Argentina. 
"!/ Preliminary, 
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WH-EAT: ESTIMATED STOCKS IN MAJOR EXPORTING 
COUNTRIES AS OF JULY 1,1922-40 
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A INCLUDES UNITED STATES WHEAT IN CANADA NEG 21335 

Figure 6 
A net increase· of about 160 million bushels in the July 1 stoeks in the 4 major exporting 

countries largely accounts for· the estimated increase of about 215 million bushels in the total world 
carry-over. Very large increases in stoeks in Canada and Australia, together with a small increase in 
the United states, much more th8II offset a decrease in Argentina • 

Wheat: Estimated stocks in major exporting eountries, as of about July 1, 1922-40 

Year I united states canadian 
Argentina Australia Total 

Eain lL !!irain zL 
lolillion bushels lolillion bushels lolillion bushels lolillion bushels Million bushels 

1922 110 52 82 29 273 
1923 134 4'7 67 42 290 
1924 13'7 71 '79 38 325 
1925 111 50 73 37 211 
1926 101 64 85 27 277 
1927 111 69 89 46 315 
1928 115 128 107 43 393 
1929 232 152 155 47 586 
1930 294 163 70 57 574 
1931 328 157 94 77 656 
1932 391 160 73 58 682 
1933 382 . 237 98 70 787 
1934 274 221 143 101 739 
1935 147 225 105 68 545 
1936 142 155 '72 52 421 
1987 103(83) 52 59 53 267(247) 
1988 1'74(154~ 35 72 63 344(324) 
1939 I 294(268 118 198 70 680(639) 
1940 y 298(285) 313 64 144 809(796) 

y Includes Un:!:ted States WhSat in Canada. y Includes Canadian 'Wheat in United states. !J Pi'elimmary. 

Co!I'Piled aa i'ollmnu 
United States - stocks on !'arms, in country mills and elevators, colllllercial, in ""'roha:ab I!'Ula and 
elevators, Uld ator·ed for others by merchant mills. ( ) • all new wheat e-.:oluded. 

Ca.ua.da - 1922 - 19231 oarry-over August 31, plus net SEports and eatiltated retention ot t'lour during 
July and August, 1924 to date, carry-over July Sl, plus net exports and estimated retention of flour 
for July • 

.Arge:ntina - C11n7-over on December 31, p].us exports and estimated domestic consumption, July l to 
December 31. 

Australia - 1922 - 1924, &%porta only plus eetiltated damastio consumption, July 1 to December 31 • 
1925 to date, oarry-over on December 1, plus net exports and estimated donestio consumption, July 1 
to November so. 
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OU'l'LOOK FOR THE 1941 'WHEAT CROP 

BACKGROUliTJ?_ 2/.- The acreage seeded to ·wheat for harvest in 1940 in 
the United States was 64"4 mi:l.lion acres~ which is only slightly more 
than the 63.,9 million acres seeded ~-:'or harvest in 1939 ~ and compares 
with an avf'lrag8 of 6G.9 mill:i.on acres for the period 1929•33, when 
acreages changed little ( fig:,m·es 3 ard 4c) • However, the 1939-40 acre­
ages represented a very large reduction from seedings for the 1937 and 
1938 crops, when 81.1 and 79.6 milllon acres, respectively, were seed­
ed - the largest in the history of the country. 

World when.t acreage 3/ has been stee.diJ.y increasing, culminat­
ing in the last 3 years in the largest e.creages on record. The acre­
age for the 1939 crop was moderately smaller than for the 193? or 1938 
crops (figure 5). World prodnc·bion 3/ for a number of years preceding 
1938 did not increase with the upward trend in acreage, however, be­
cause of small yields per acre. In 1938 and 1939 yields per acre were 
very high. and the largest; world crops in his·cory v.-ere produced. In 
both of th8Se 7ears production exceeded consumption, and world carry­
over stocks 3/ on July l, 1940 vvere the largest in history (table, 
figu1·e 2) • ·-

World trade in wheat and flour declined sharply following the 

' 

peak year 1928-29, lar:::ely as the result of drastic restrictions on 
imports and i"lcreased producticn in major :importing countries, In the. 
early part of this period exports from the United States declined with 
those from other surplus-producing countries. During the period 1934- , 
35 to 1936-37, small crops in the United States ·were follO\'red by net 
imports (table, page 2). World ·whet1.t and flour exports in 1937-38 
were about 518 million bushels, in 1933-39 a1JouJc 638 million bushels, 
and in 1939-40 ahout 620 :Tiillio:n bushels. l'Jet exports from the United 
States in 1937-38 were 9S million bushels, in 1938-39 they were 106 
million bushels 1 end in E39-~:0 they were 45 rrdllion bushels. 

The acreage a1lotted for seedin<:, tho 1~14,1 crop undor the Agricultural 
Adjustment Act is 62 million acres. Th:Ls is the ~ru~te as the allotment for the 
1940 crop, when actual seedings amount:::d to 64.4 million acres (figure 3). This 
year there do not appear to be any circumstances which might induce grow·ers in 
the country e..s a. whole to make important chances in acreage from last year. 

If ·the total wheat seedings for harvest in 1941 are about the sarr.e as 
those of last year, and th0 20-yr:Hl.r ( 1920-39) average yield per seeded acre of 
ll. 71 bushels is obtained, production will total about 750 million bushels~ This 
would leave about 50 million bushels for export or addition to carry-over after 
deducting the average 1930-39 domestic d.isappearance of about 700 million bush­
els. On this basis, the carry-over at the close of the 1941-42 season vmuld be 
very little different from that at the begirming, when it. is expected to be 300 
million bushels or more. Large prospective carry-over stocks on July l, 1941 
assure amplo supplies of milling wheats for ·the year beginning at that time. 

2/ See aiso-bacl:g:r:ciun:cCc:tatements oP pages 13 and 18. • 
jJ All references to world acrear:e, yield1 production, and stocks in this re , 
port exclude Soviet Russia and China. 
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The a:tmual average yields per seeded acre in the United States usually 
vary between about 10 a..."ld 14 bushels. A lO~bushel yield and an acreage the same 
as that of last year would result in a crop about 50 million bushels short of 
average armual domestic. disappearance, and thereby reduce the moderately large 
carry-over. On the other hand, a yield of 14 bushels would result in a crop 
materially above domestic disappearance and export probabilities and ~uuld add 
to the carry-over stocks. In the latter event, the carry-over at the close of 
the 1941-·42 marketing season might possibly be increased by about 150 million 
bushels, depending upon export opportunities. 

Present indications are that insect pests will affect the coming crop to 
about the srume extent as they did the 1940 crop. Somewhat more than normal 
grasshopper and chinch bug injury may again occur in the l'Jorth Central States, 
while injury from hessian fly and other insects are likely to be about normal or 
less in all areas. 

The wheat acreage in Europe in 1941 is expected to be larger than the re­
duced acreage harvested in 1940, - if weather and war activities permit it 
should be equal and possibly exceed the 1939 acreage. It is too early to ap­
praise the probabilities for the 1941 Canadian wheat crop or the 194CJ-41 vrheat 
crops of Australia and Argentina, but there is no reason to expect a material 
reduction in the total acreage for these countries from the 1939 levels, the 
last year for vYhich oornplete figures are available. World acreage in 1941, 
therefore, may not be greatly different from the 275 million acres in 1939 
(figure 5). Average yields on such an acreage would result in a crop almost 
equal to probable world consumption, and thus would not significantly reduce 
the large world carry-over stocks. 

Unless the acreage is materially smaller than is now expected, or yields 
per acre are small, large world supplies will continue during the 1941-42 sea­
son. \1\lbeat prices in the United States, on the other hand, are expected to 
continue above the level which would induce exports 1/Vi thout subsidy payments, so 
long as the Government loan and export subsid~r programs continue. In other 
·words, prices in this country may remain independent, to a considerable extent, 
of prices in. other countries. The large quantities of wheat held under loan in 
1938-39 and 1939-40 operated to support domestic prices. With prospective large 
supplies in other surplus producing countries, exports from the United States in 
1941-42 are expected to be of only moderate size even 1'Vi th a subsidy program 
when some unusual developments occur. 

THE DOMESTIC YVBEAT SI'IUATIOH FOR TF.E 1940 CROP 

BACKGROUND.- The carry-over of old wheat in the United States averaged 
about 230 million bushels in th~ 10-year period l930-3S, during which 
period a record peak of about 360 million bushels was reached in 1933 
and a low in 1937 of about 83 million bushels (lo~~st since 1919). The 
domestic disappearance during the 10 years 1930-39 averaged about 695 
million bushels, with the highest of about 755 million bushels in 1931 
and the lovrest of about 625 million bushels in 1933 (chart and table, 
pages l and 2) • 

Domestic ·wheat prices from the S]Jring of 1933 to the spring of 
1937 were unusually high in relation to world prices, as the result of 
small crops in the United States. During this same period, prices in 
other countries also moved up·ward, reflecting a vrorld-wide recovery in 



VB-46 - 14 -

commodity price levels, currency depreciation, and reduce~ production. ' 
The average prices received by United States producers for the 1931 and 
1932 crops were 39 and 38 cents 1 · respectively, compared with aver~~e 
prices for the four crops, 1933 to 1936 1 of 74, 85, 83, and 103 cents 
per bushel, respe0tively. 

In 1937 United States production was lnrge and prices to growers 
declined to an averae:e of 96.0 cents.. In 1930, vvith domestic production 
again large, with a recqrd world crop and with l01,rer commodity prices 
generally, prices received by producers declined to an average of 55.4 4/ 
·cents, and vrould have averaged still lower had it not been for the loan 
and export-subsidy programs which he] d domestic prices above export 
parity. 

Prices received by gro~~rs for wheat during the year beginninb 
July 1939 are tentatively estimated at 70.2 4/ cents. This also is 
relatively high compared vvith the usual relationship to prices in other 
countries 1 as a result of only a moderately large carry-over, reduced 
acreage, poor prospects for 1940 yields 1 ~nd the holding of ·wheat in 
expectation of higher prices. Prices advanced sLarply in September 1939, 
follov~ng the outbreak of the European War, and again in December, in­
fluenced b;•{ war developments and by poor crop prospects in Argentina and 
the United States. In the roiddle of ~Tay 1940, follovring the turn of 
events in Europe, selling became heavy and most of the gains were lost • 

United States wheat crop estimate 
increased 32-iiil11ionbusl-1e1s- • 

A total 1940 11vheat crop of 760,623,000 bushels was indicated by August 1 
reports on yield per acre and condition. This is an increase of 31,979,000 
bushels over the production indicated a month earlier, ~dth practically all of 
the increase accounted for by the unexpected outturn of the vvinter wheat crop. 
The August 1 indicated production is nearly 1 percent above both last year 1 s 
orop and the 10-yee.r (1929-38) average of 754,f?7l,OOO bushels and 754,685JC,OO 
bushels, respentivel~r. The indicated yield per harvested acre at 14.4 bushels 
for all v:heat is somewhat above last year 1s yield and ·well above the 10-yee.r 
average of 13.2 bushels. 

The preliminary estirr,ate of 1840 wir.:ter whee.t production vvas 555,839,000 
bushels, compared with 563,431,000 bushels produced last year and the 10-year 
average production of 571,067 ,OCO bushels. The August l estimate showed an in­
crease of about 6 percent over the production indicated on July 1, and was ac­
counted for by the extrel'T'ely favorable filling, maturing, and harvesting ·weather 
of late June and July in most of the Central States. With the increased use of 
combines, harvesting and threshing were largely completed by August l excepting 
in the more northern areas and in some eas·cern sections where harvesting we.s 
delayed by late July rains. For the country as a whole, the preliminary 1940 
yield ls 15.9 bushels per harvested acre, compared with 14.9 bushels last year 
and the 10-year average of 14.3 bnshels. · 

The 1940 sprin[ wheat crop (including durum) vva.s estimated at 204, 784,. 
bushels on the basis of August 1 conditions. This estimate is only slightly 

4/ Includes loan wheat at average. loan -\l·alues. 



I 

• 

• 

WS-46 - 15 -

higher than the July 1 forecast and compares with 191,540,0C·O bushels produced 
in 1939 and the 10-year (1929-38) ave-rage of 183,619.,000 bushels. Prospects for 
production of durum wheat were lower than on July 1, but production of other 
spring wheat increased enough to more than offset the decline. Production of 
durum, wheat in 1940 was estimated at 34,179,000 bushels compared with 34,360,000 
bushels produced in 1939 and 29,619,000 bushels, the 10-year (1929-38) average. 
Production of other spring wheat in 1940 was esthcated at 170,605,000 bushels, 
compared with 157,180,000 bushels produced in 1939 ru1d the 10-year average of 
154,000,000 bushels. 

United States old-wheat stocks estimated 
at 2841niiYiOTI bushels 

Stocks of old wheat in the United States on July 1, 1940, at the begin­
ning of the new marketing year, are estimated at 284,080,000 busb.els, which in­
cludes 12.6 million bushels in the insurance reserve (chart and table, pages 1 
and 2). This carry-over is 4 million bushels larger than the preliminary esti­
mate of 280 million bushels made in June, and compares vvith a revised estimate 
of 252,160,000 bushels a year earlier. This is the fourth ti:rre that old and new 
wheat were reported separately in commercial stocks, and the third time in 
mrchant mill stocks. New wheat stocks in the latter nosi-i;ion were estimated 
for 1937 5/, making a new series including only old wh~at beginning July 1937. 
New wheat -always has been reported separately in farm, and in interior mill and 
elevator stocks, and is not included in any of the carry-over esi;;imates • Y!hen 
the new ·wheat in commercial stocks and in merchant mills is included, July l, 
1940 stocks total 297,542.,000 bushels, compared with 293,366,000 bushels a year 
earlier (table, page 2). · · · · 

T~ble 1.- Estimated prospective wheat supplies and probable 
distribution by classes for 1940-41 

Bard ·: Sof't 
Item red : red red Dururn 1ffuite: Total 

winter: winter: spring: 
Carry..:._o_v_e_r_,J:-u-=l-y--=l-,--=l-=9-=4"""'o------=-=-M=i·l:b\i.7""1ilil.1iu-~ -·1/fiT;i.;u~li.ul. bu. Mil. bu. Mil. bu. 

(old wheat) : 
Farms and interior mills and 
elevators •••••••••••••••••••= 44 16 37 10 13 119 

·commercial ••••••••••••••••••• : 39 4 34 5 2 84 
Merchant mills 1/ •••••••••••• : 52 5 14 3 6 81 

Total carry~over ••••••••• :-1~--25·---85 18 21 284-
Production 2/ ••••••••••••••••• : 286 216 ____ 14o-····--·--35 84 ____ 76r---

Total supply •••••••• p •• d 421 24y-·-·-225 --·53 _____ 10-5-T;b45 __ _ 
Prospective utilization •••••• .c 270 212 115 35 .. 68 700 

. Availa:ble for carry-over, '---~---·-------· -----
insurance stocks, and export .: 151 29 110 18 37 345 

. 
1/ Bureau of Census figures raised to represent-·eX.Cmerchant rrqlls,. Includes 
stored for others as weJl as ovvned wheat in merchant mills and elevators. 
y' Aug;us~ estirr.ate • 

VEstimated on the basis of: (1) the percentage of new wheat in t~tal wheat 
stocks in important ~~nter wheat States in 1938, and (2) the percentage of new 
wheat reaching market centers in 1937 compared with 1938 as represented by com­
ll'brcial stocks. 
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' Supplies of all classes of vvheat abm:.c:ant 

Table l shows the estimated July 1 carry-over of old wheat, current crop 
estimates and probable prospective utiEzation, by classes for 1940-41. Total 
domestic disappearance in 1940-41 is expected to be larger than in 1939-40 as a 
result of increased use of wheat for feed. The actual utilization by classes 
will de~end, of course, on a number of factors, two of ~nich are the prices of 
wheat relative to feed grain prices and supplies in the various sections of the 
country, and the relative prices of the different classes of wheat. It Will be 
observed that stocks of commercial bread milling types ;_ hard red ·winter and 
hard red spring - are abundant. Table 2 shows the estimated supply a.'1.d distri­
bution by classes for 1939-40, using stocks of old v.d1.eat. Table 8 shows the 
analysis by classes beginning with 1929. 

Table 2.- Estimated prospective wheat supplies and 
distribution by classes for 1939-40 

Hard Soft : Hard 
Item red red : red Durum White Total 

Carry-over July l, 1938 
(old v!heat): 

winter winter: spring: : 
:Mil.bu. Wdl.bu. Mil.bu. Mil.bu. Mil.bu • .I\Tif:bu:· 

Farms and interior mills and 
elevators ••••••••••••••••••• : 44 19 38 11 15 127 

Commercial ••••••••••••••••••• : 29 5 24 4 2 64 • 
Merchant mills 1/ ••••••.••••• : 41 5 10 2 3 61 

Total carry-over •.••••••• :- 114 29 ~- 17 20 252--
Production ••••••••••••..•••••• : 307 203 ·-·-T3o-~ 35 80 ·-755--

Total supply ••••••••••••• :~~·-E~----_?~---~_?_ __ 160 1_,-607 -
Exports and shipments 2/ •••••• : 22 3 5 -- 18 48 
Carry-over June 30, 1940 : 

(old wheat) •••••••••••••• : 135 25 85 18 21 284 
Apparent disappearance 3/ ••••• :~r--·26'4'-·-·nz---~3;;-:4~·-~6""1--...,.675-·--

1/ Bureau of Census figures raised to represent all merchant mills anClelevat~. 
Includes stored for others as well as owned wheat in merchant mills and elevators. 
Excludes 10,314,000 bushels reported as being new wheat. 
2/ From reports of Foreign and Domestic Commerce of the United States. Exports 
include only flour made from domestic wheat. Shipments are to Alaska, Hawaii, 
Puerto Rico, and Virgin Islands. · · 
y Balancing item. 

Price decline appears ~~ing_ ~~pletion 

The price decline toward the new crop basis appears to be about complete, 
with prices averaging about the same as a month ago. ?rices are currently close 
to the levels of a year ago and they continue to remain considerably above ex­
port par:ity. For the ·week ended August 17, the average of all classes and e;rares 
·was about the same as for the week ended July 20, and also for the week ended 
August 19, 1939. Whereas prices in winter v,heat markets were about the sa.":e as 
a. month earlier, prices of hard spring wheat were about 7 cents lower. Compe.r. 
with a year ago hard winter wheat prices were about 5 cents higher vvhereas :r:ard 
spring was about 4 cents lo1nrer (table 3). 
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Table 3 ... Weighted avorace cash price of w'!:lee.t, specified merkets 
and dates~ 1939 and 1940 

:All classes life. 2 Nc. 1 : No·:-2-Bard :No e ~ Soft 
Month : and grades :Hard Winter :DLN.Spring :Amour r:un1m Red Win-:er V\lhite 

and :six markets :Kansas City :I•1inneapol5.s :liinc1e~~poEs : s-:.. Louis Portlru1d 1/ 
date :-1939!194c :19-39-;1940.:1939 -;-~L91o-:l9~m-·-~·1·-g~rc :1969 : 1940 1939 :1940 

·-: ce:tTESceT:its··cents cerrSSTents-centsc-Emts-·--c:3-:nts ·c-8rit5-cre_n_/_cs--c-e_n.....,ts ·cents-
Month- . --·-- --- --- --- --~- ----·-- -- ----

:May 80.2 96,8 75~7 94,7 85.6 100.7 79,1 88,6 82.7 104.3 72.3 78.1 
73.1 72 .. 4 
69.8 73.5 

June 74.5 78,3" '70.9 76.3 84,4 82.3 76.4 73.9 73 .. 4 87.4 
July _67.5 72.4 66,7 70.7 77.8 78.8 73.3 77.4 68.5 75.8 

.Veek 
ended 
July 6 

13 
20 
27 

69.0 
66.7 
67.0 
65.4 
69.7 
70.7 
71.3 

73.8 
72.2 
71.3 
71.5 
'?'±.C 

68.8 
65.2 
64,9 
f.2.3 
r;6.7 
62.8 
64 ,t_;, 

72.5 
'10.3 
68.1 
68.3 
70.9 
70.1. 
68.4 

80.9 
sc-.'7 
75.2 
73.8 
76.7 
74.3 
76.1 

80.5 
80.4 
78.5 
76.7 
77a8 
75.4 
72.0 

72.3 
69.3 
68.3 
'76.3 
78.5 
77.9 
79.8 

79.2 
79.8 
76A 
75.5 
75.8 

70.4 
68.3 
67.7 
65.5 
68.6 
66.8 
69 oLJ: 

77 .. 1 
75.8 
75.2 
74.8 
77.2 
77.0 
75.5 

71.3 
70.6 
69.4 
68.1 
69.9 
69.6 
69.7 

72.8 
72.8 
74.1 
73.8 
74.5 
74.7 
72.5 

Aug. 3 
10 
17 

73.: 
71.2 

7:2.3 
74c5 

High 2/ 
Low Y 

71.3 
65.4 

'74.0 
71.2 

68.B 
62.3 

72.5 
68.1 

80.9 
73.8 

80.5 
72.0 

79.8 
68.3 

79.8 
72.3 

70.4 
f-5 .5 

77.2 
74.8 

71.3 
68.1 

74.7 
72.5 

• 

aver ate 
June 194-0. .?J ~1d corresponding dates, 

Figu:~·e 1, page 5 shovrs that s]_nce Sept.smber J.938 1 United States prices 
have been relatively hip.;h compared with values at Liverpool. In 1937-38 No. 2 
Hard Winter at Kansas City averaged 26.5 cents below prices of parcels at 
Liverpool_, end over the 6 years, :;_926-27 to 1931--32-, they averaged 15 cents 
below prices at Live~·pool. F1·om Octoher lSl38 to ,june 1.939 No. 2 Hard Winter e.t 
Kansas City averaged 5.3 cerrts above prices of _parcels at Liverpool. Prices at 
Liverpool for the 1939-40 year ~riot available_, because British markets have 
been closed since September 2, 1939. However, using values computed. on the 
basis of prices in exporting countries and convoyed ocean freight rates, it is 
estimated that prices of No. 2 Hard Winter at Kansas City have averaged about 6 
cents 2./ ab<?~ the p~·ice of wheat parcels at Liverpool. 

Computed on the basis of export price values, the export inde:mnity v;~l:lich 
would be recuired to export wheat to Europe is now about 28 cents per bushel 
from the Peccific Coast and about 20 cents from the Gulf compared with about 35 

. and 25 cents, respectively, a year ago. 

With the turn of events in Europe in May, wheat prices in the United 
S~ates have becol11.8 independent, to a considerable extent, of prices in other 
countries. 'I':1e do:mi:ne.nt price influence is now the loan program. A large pro­
portion of :receipts Dt markets has been placad in storage, 'l'his is reducing 
the quantity of 1!il.e'Xt which is available at prices ma-terially below loan values • 
At present, white wheat at Portland is about at the loan, red at St. Louis end · 
hard winter at Kansas City about 6 and 9 cents, respectively, below, and hard 
spring at Wlim1eapolis about 14 cents below the loan. 

6/ Revised frl:lm4 cents-, "The "Wheat Situation, 11 July 1940-J page 14. 
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TII8J ~;lOBLD WHEAT SITUATION l/ 
:BACKGROUND.- ~otnl v!Orld supplies of i'lhoat increased sharply 
from 1921T'to 1933, brgely 0.3 a result of incrensed acreage 
(figures 2 and 5). From 1934 to 1936, \vorld supplies decJ,inod,. 
following successi-ve yours of smc.ll. yields ru:.d increased world 
demand. SnppliGs incrensed slightly in 1937. Hith n"bovo-avoruge 
yields on tho largG acreaGe, supplies in 1938 and 1939 wore tho 
largest on record. 

World wheat prices declined in the period 1924-33 >vith 
the incro.J.so in i'rorlcl supplies (figure 2). The sharp decline in 
prices [',f!;er 1929 wc,s co.,used largely by the genor.':ll decline in · 
industrial activity anci. commodity prices. From the spring of 
1933 to the summer of 1937, 'l.vorlcl \vheo..t prices moved up1-mrd; 
refloctinc; world-wiclo recovery in comnodity price levels, currency 
d6prociation, o..ad recluccd production. Tho worlcl price for the . 
1937 crop renainoc.l practicclJ.y unchanged from that of a year earlier. 
In 1936, worlc1. prices again declined sharpl~r as a result of record 
\oJorld production anc.l 1.1roakncss in demand. P:cicos in 1939-40 averaged 
higher tha.'1 a ye<1r carlior, influenced by gonornl expectations of 
increased denand for wheat as a result of the war, and ·oy poor crop 
prospects in Argentina m1d the United States. 

i!Jorld :2,!'0c1uction indicated to be about 
. §_ J22.~~ pe.lO'i"J 1939 crop - ---

' 

• 
The ~.94o :::::2r1~ when~- 1Jrocl_u~ If, based largely on prelininary un­

official forecasts, is estinated at 3,925 r.lillion bushels. This is about I! wn"" 
cent below that of 1939, a:1d about 15 percent below the record 1938 crop. 
Table 4 gives estimates for clifferent parts of the worlcl. These unofficial 
estinates, ·which are necessarily based on fragmentary data, ate given as an 
indication of expected proc1uction. Tho Northern Hemisphere total is indi­
catecl at about 3, 500 million bushels, which is about 9 percent below that of 
last year. 

According to the Doninion :Su.reau of Statistics at OttmoJa, the total 
acreogo so'l'm to 'oJhoo.t in tho Prairie Provinces of Canada "Vras placed at 
27,750,000 acres, which is all percent increase oyer the 25,,813,000 acres 
lnst yenr. The con.4.ition of spring wheat in Canada on July 31, placed at 
87 percent of tho long-tine averp.ge yield per acre, was 5 points lower than 
on J1.me 30, but only 2 points under the con::_;arable figure for last year. 
Recent weather l~s been favorable, however, and with the larger acreage, 
another good crop is e::q)ecte(l. The 1940 crop of winter wheat in Canada was 
placccl at 22,880,000 bushels fron 775,400 acres, as conparecl with 22,271,000 
bushels from 735,000 acres in 1939· The increase in p;roduction was the re­
sult of the larger acreD,ge so'l:m, since yields per aero were s1;~aller ·this 
ye<'.r than last •. On the bo..sis of present indications,. it seoms reasonable 
to expect a total crop about the same as last year when 490 million bushels 
were harvested. 

lJ All references to world acreD-ge, production and stocks in. this report· 
exclude Soviet Russia and China except where noted. 

• 
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Table 4.- Wheat: Production, in specified countries, 1937-40. 

· .. Northern Hemisphere 
North America: 

1937. 

1,009 
bus...'IJ.els 

United. sta:tes •••••••..•..... ~.: . . 8.75, 676 
, J I • . ' 

Can:a:da·.-. ~ ••• ~,·. ·-~ •............. : 180,210 

1938 

1,000 
bushels --·-

931,702 
360,010 

. i939 194o !/ . . .. . 
1,000 1,000 

bushels bushels 

754,971 76l,OC'O 
489,623 4go,ooo 

11, 8L1-5 14,771 13,000 
1,303,557 1,259,3b5 1,264,000 

Mexico .•. ~ •.... ; ••• ~·:.~-...••....•... :--:::1,...._,0.::-, 176_·o6?-_ !..'.~~5~15~--=-~~~~--=--:::~L:!;~-:;---~~~ T.ot~, (3) ••••••• ; ...•...•..• ~: o4 
Europe: 

Europe, excl. Danube Basin-and: 
Soviet Russia (26) ••.••..... : 1,178,000 1,393,000 1,263,000 1,060,000 

Danube Basin (4) •.••..... ~- ...• ·: 361,000 466,000 453,000 ;200,000 
1,859,000 1,716,000 1,360,000 

. 121,000 151,000 125,000 
Total ( 30) .............. ~ , : ·• : ..... l::.,'-"5~3~9.!..:, 0:.::0:..:;:0-...::::_,.!...::~~:.:::-...::.!~;~=-=-=---=~~~ 

North Africa (4) •••....•.... ,.: 119,000· 
741,000 738,000 750,000 

4,024, 55-( 3. 864,365 3,499,000 
As fa- . ( 6) • • • . • . . . • . . . . . . . . • . . . · ~- : -=.....r67:l:7~8..!..., o;-.,o:::-:;o;--,.-:~~;=,--.:;~~-:;-r;:--:;-~::;-'-;::~ 

T 0 tal 4 3 c Olli1. t r i e s • • • . . . . . . . : -.-!3~ • ...:.40.::..=.2.!-, 8::..4...:.;1::.._--.:..:L.:::.:::;_;_,.,!~:_!____.::..!...::.-=.....:...:...::.~--'~~'-'-­
Estimated Northorn Hemis-

phere total, exluding 
Soviet Russia and China 2/ 3·,4o6,ooo 
Southern Hemi sphoro - ·: 

·Argentina -u•···········'!·-: ........ : 
Australia •...................... : 

184,801 
187,256 

. 4,029,000 . J,869,000 3,502,000 

336,201 119,453 200,000 
155.369 210,110 150,000 
17,093 15,310 14,000 Union of South Africa ••........• : ____ ~1~0~,~1~57~--~~~~----~~--------

Estimated world total, oxclud- .: 
i:ng Soviet Russia and China~/: 3,852,000 4,605,000 4,270,000 3,925,000 

Compiled from official data. 
1/ Data nre, in most instances, unofficial forecnsts and should be inter­
preted as preliminary indications only. 
?:./ Includes, besides countries listed, estimates for wheat-producing coun­
tries for which reports are not available. 

Production in Europe 1 other than the Danube Basin and Soviet Russia, 
is still tentatively indicated at 1,060 million bushels. This is about 16 
percent below the total estimate for those. countries in 1939· Production in 
all Europe_,, excluding Soviet Russia, appears to be about 20 percent below 
that of last year. Harvesting is nO.irJ general ovor tho greator part of Europe 1 

and completed in southern aron.s. 

Tho crops in ]elgium, The Netherlands, and :pa1·ts of FrDJ.1CC arc ex­
pected to be sharply roclucod from last yo;,.1r and o.vernge. Some reduct ion in 
the crop in French North Africa is reported, largely o,s a result of a pro­
longed spring drought. · The first offi_cial estimate for S·pnin is 121,253,000 
bushels. This is some i'ncronso over the ,harvests of recent yon.rs, 'lrlhich 
wore reduced by wnr activities, but it is still below normni consumption 
needs of the country. Tho first official estimate for Itnly is 268,226,000 
bushels. Though this is a reduction of nearly 10 .percent from tho large 



ws-46 - 20-

' harvasts of the ·past 3 years, it closely corresponds to the average for the 
5 years 1933-37.: The first official estimate for Gree·ce is placed at 
34,170,000 bushels,. which.C~ompa.ros with 38,290,000 bushels .}).a.rvest.~d in, 1939• 
An increase in the wheat acreage for this season of around 8 to 10 percent 
has been estimated, so t:t:mt yields per aero appear '\'lOll. below·::tnose of a 
yoe"r ago. Tho crop in Germany is expected to be "oolow tho large cro;ps of 
tho past 2 years, although not much below average. In the Scandinavian 
Countries tho crop is reported ·below normal as tho result of u.11favorable 
weather. Reports indicd(3.J;ho.t tho crop in Sweden 'lrTill be c·onsidorabi,- bc­
lo\;r a ye:::-r ago. Tho Brit:l,~h I s1os D.l:~e ·o·xpo·cting a bettor t:1an average crop, 
largely as a result of increased acreage. 

Production in tho Danubian countries ·ost·imatod at 300 million bushels 
is also w1change.d from a uonth ago •. This is a roduc·tion of 34 percent from 
tho large 193-9 .harvest. ·~he ostimD;t(? 'of 300 million ·bushels includes Bossa.­
rabia and northern Bul-~:oirina ... t·Ol~ritory now ·cedo·d t·cr Soviet Ru::;sia. This 
aroa normally produces about 20 percent of the Rumanian crop but this yoar 
it apl)t)ars to. accow1t for a much lar'ge'r share of'· that cow1tr~r' s total. 

Tho harvest in Soviet Russia iS: well advanced, but inforciation on 
yields rcmain.s meager. Trade sources continue to ii'idicato o•1ly moderate 
prospects, even though official co!llr:1cnt shO'IrTS optitJ.iso. ·· Il'i' general, the 
Dost favorable reports have cone fron lthe Black Sea' · xcgion·. , • 

Tho latest official est bate of: the wheat crop in Japan ~vas 61,308,000 
bushels coupa.red.with 61,086,000 bushels inl939· The acreage was reported 
at. 2,064,000 acres conpared with 1,827-,000 acres a year ago. Tho proliDinali{ 
forecast of the wheat crop in China by. tho United States Agricultural Attache 
is 700 Dillion bushels, as cor.1pared with an ostinato of 667 nillion bushels 

.. ·for 1939· 

Conditions in Argentina and Australia have boon Ul1favorable, a sitUc.'1.­
tion which makes an early estinate of the crop r.1oro uncertain than usual. At 
present below-average conditions in Argentina and probably a reduced acreage 
indicate a crop not to exceed 200 Dillion bushels. The weather has been 
generally rainy and nild since the latter part of ·Juno. Recent weather h0\'1-
cver, has been clear a::d cold, i'lhich was needed to chock tho growth especially 
in tho ·central zone, whore · grb~.o1th had been too rapid for ·plants · t'o be hardy 
enough to withstand. adverse cOllditions later in tho se~:son. In Australia 
tho season has boon very dry, ano. ir.unodiate rains arc needed in all·· States. 
Ivluch of tho wheat has failed to gorr.J.inato, and that '"~lich hacl already gorrJi­
nateQ. is reported in a. precarious condition •. Production is teri:tiativoly placed 
at only about 150 nillion bushels.. · 

Tho official cstinato for India is 402.6 nillion bushois, conparod 
with the 1939 harvest of 370.6 nillion bushels. 

i'lqrld '1rrhe2.t carry-over July 1; 1940 about . 215 
nilli0i1bushels largortlinn ~year earlior 

The world carry-over July 1, 1940 is nm,. tentatively inclicatod at 
1~90 nillion bushels, which is about 42 nillion lJUshols loss than the 

• 
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preliminary figure previously carried. This t.<rould be 215 million bushels 
larger than a year earlie'r (-table 5). On the basis of a carry-over of this 
size, apparent d.isappearauce in 1939-4o wa.s l.~, 053 million bushels, compared 
with 4,066 million b"t!shels a year e£crlier., As pointed out in previous issues, 
with information from Europerul. countries on im"t?orts, stocks, and mill output 
almost entirely discontinued, any figures on stock8 and. disappearance are 
at best only indicatio~s. 

Table 5.- Estimated world supply and distribution, yee.r 
beginning July 1., 1933-39 

Item 
Year beginning July 1 

1938 1939 
estimates indications 
Million Million 
bushe~s bushels 

Carry-over July.l 1/ ........... : 599 1~175 
Production 1/ ••..•••..••••..... : 4,605 4,270 

Total-supply ••........... :---=5:-~-,.,:.200:-il+~' ----5,4·45 
Net exports from Soviet R\l.ssia •• : 37 2/ - 2 

T t 1 f b 5 2,1 1 5 uu3 o a o a ove • • • . . •. . • . . • : , '"'t' , , • 

Disappearance ••.......... ! ; ••••• : 4,066 4,053 
Carry-over June 30 ••. ~ •....•...• : 1,175 1,390 
!../ Excludiug stocks and production in Soviet Russia and China. 
g/ Net imports. . 

Increase 
or 

decrease 
Million 
bushels 

+ 576 
- 335 

39 
202 

13 
215 

Estimated total stocks on July 1 in the four major exporting countries 
(figure 6) show a net incrGase:of about 157 million bushGls compared \"lith a 
year earliar, Outstanding are the large Canadian stocks, which alone increas­
ed about 195 million bushels. While stocks in Australia 8/ increased by about 
74 million bushels, those in Argentina decreased by about-144 million bushels. 

Carry-over stoc:~s in tho Denubian countries were probably about the 
same as a year earlier, perha:9s slightly larger, while those in European im­
porting countries were probably moderately larger than in July 1939• 

World trad.e in ~ ~ flour will ~ ~reatly 
restrictea- if blockade continues ·--- - ----- ____ ..;.. 

On the basis of the indicated poor wheat crop in Europe, world trade 
in wheat ancl flour probably would be well above that of any recent year, were 
it not for European military and political conditions. A continuation of the 
blockad.e and pres~nt governmental policies in surplus countries, however, will 
greatly restrict the movement in 1940-41. Takings by Europe~1 cotmtries pro­
bably D~ total between 250 to 275 million bushels and those by non-European 
countries perhaps 150 million bushels.-· Tracl.e figures for recent yee..rs and 
months are shown in tables 9 to 14. 
?_/ Australian wheat growers, it is reported, have been u.rgod by the Common­
wealth Government to restrict sowings for 1940-41 cmd to convert part of their 
wheat lands to pasture. No definite action appears to have been taken by tho 
Government., but it has been announced that the Government would later consider 
a plan whereby a percentage of the wheat acreage on each f~rm should be cut 
for hay instead of grain. ~~ 

-~~-<:.' 
. S:-(-0 

·~ .. 
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The Canadian -wheat sunply ren~~nlng as carry-over in Canada and the 
United States on August 1 is .. 301 million bushels (tabla 6). ,· This is larger 
than expected on the basis of total supplies less exports ari'd domestic· ·c'On­

_sumption- A year ago the carry-over was 103 million bushels. If the 1940 
Canadian crop turns out to be about 490 million bushels, after deducting 130 
million bushels for domestic consumption, thore woUld remain an additional 
360 million bushels, maki:11..g total supplies available for export or carry-
over of about 660 million bushels. On this basis the Canadian surplus sup­
plies would be sufficient to take care of .total world trade under war con~ 
ditions a~d still leave a large carry-over. Of the stocks remaining in 

' 
Canada on August 1, 60 to 70 million bushels are o~med by the British Govern­
ment, according to an a.ruiouncement made by tho Hon. J. A. MacKinnon, Minister 
of Trade and Commerce. D"\U'ing the last· month, a sale of 100 million bushels 
would bring total. :Sri tish ownership up to 160 -to 170.million bushels. . This 
sale, however, ,.,as in the form of futures, which will be exchanged into actual 
cash wheat from time to time through ordinar~r trade channels. 

Table 6.- Estimated \'lheat surplus for .export or carry-over for three 
exporting countries, August 1, 1937-40 1/ 

Position·. . 1937 .. 1938 1939 194o . 
Mil. bu. Mil. bu. Mil. bu. Mil. bu. 

Oanad.a 
In Cn...'1ada . 32 23 95 273 lit ••••••••••••••• 

In the United States . 4 1 g 28 . . . . . 
Australia . 31 42 43 2/ 112 . . . . . .. . . . . . . . . .. . . . . 
Argentina . 18 30 . 15l.J. 3/ 4 . . . . . . . . . . . . . .. . . .. . . . 

Total 
. 

85 96 300 417 •• It ................ ' .... . 
1./ Carry-over at the ·begin;.1ing of the. year ~Cnnada, July 31; Argentina, 
Janu~~r 1; Australia, Dece~ber 1 of the previous year) plus production 
ninus domestic utilization for the year, ~inus nonthly exports to date. 
?.:./ :Based on official exports through February, and unofficial estimates 
for succeeding months. 
2../ See toxt. 

The supply for export or carry-over in Australia on August 1 is esti­
oatod at 112 nillion bushels conpared \'lith 43 million bushels a year earlier. 
High shipping costs and the great distance from European narkcts greatly re­
duced export outlets for Australinn wheat. 

Supplies available for export or carry-over in Argentina are very 
soall. Computed on tho basis of total supplies -less do:oostic consumption 
1.U1til the ne\V' crop next Jannnry less e-xports through July, the surplus is 
negligible. However, in the decree restricting further exports~/, the 

2,/ Effective July 29 the Argentine Government prohibited further exports of 
who<'-t and flour without pernits. It is indicated, however, that pernits for 
exportation woUld still be issued for sales already. made to wh:'1tever desti ... 
nation, and for future sales.to neighboring countries, provided renaining 
supy,>lios 'overe adequate for donestic requirements.· 

!. 
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Argentine Government placed its exportable surplus at 31 million bushels• 
If this quantity' is available it would appear that either the carry-over 
or crop, or botp., was underestimated. The Argentine surplus a year ago 
was 154 million bushels (table 6). 

The October futures at Buenos _\ires averaged about 6 cents· lower for 
the week e~ded August 17 than for that ended Ju.l.y 20. Minimum prices in 
Argentino ~rkets were abolished on August 19, and prices declined from the 
peg of 70 cents to 62 ~ 1/2 cents on August 23. Prices at Winnipeg have re­
mained at the pegged level d1xring the past·month. 

Table 7 ·~ Averag~ clos;ng pr-ice of September wheat futures, 
:, specified markets and dc':ttes, 1939 and 194o 

Wi1mipeg :Liverpool Kansas l'u1inne-
Buenos Aires Chicago Period 1[ : lL QH~ : ru;~olis 

1939: 1940 1939: 1940: 1939: 1940: 1939 . 1940 1939: 1940: 19:2_2: 1946: .. 
Ct .. ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. Ct. ct. 

Month 
Apr. 62.8 84.7 63·3 69.0 106.9 64.7 102.0 71.4 103.4 

~e 
66.6 76.0 64.6 74.8 93.6 70.8 89.1 78·3 91.9 
61.8 68.5 6o.4 73·5 79.8 69.0 74.8 77-2 78.0 

July 54.3 66.9 55-0 66.3 75·1 61.7' 69.3 70.0 74.1 
Week 

ended . . 
July 6: 58.8 66.9 58.1 --- y 59·5 --- 69.2 n.o 64.7 70-9 73·0 76.8 

13: 54.6 66.9 56.0 ~-- g/ 59·5 !/ 76·5 66.7 74.8 62.2 69.2 70.6 74.4 
20: 53·3 66.9 53·2 --~ g/ 59·5 11. 77·~ 65.6 74.4 60.8 68.7 69.0 73.4 
27:. 51·5 66.9 52.4 --- 2/ 59·5 II. 76.4 6~.4 74.0 58.9 68.3 67.0 72·7 

Aug • 3: 53·2 66.9 53·9. --- - 59·5 1/ 72.6 6 .8 75·6 59·9 69.6 68.6 73·5 
10: 52.1 66.9 52.1 59·5 I/ 70.5 64.1 74.4 58·5 68.0 67 .l 71.4 
17: 51.7 66.9 50.9 59·5 If 71.5 65.9 71.8 59·6 65.9 68.1 68.3 

High!/ : 58.8 66.9 . 56.1 --- 4/ 59·5 1J 77.1 69.2 77-0 64.7 70.9 73·0 76.8 
Low : 51.5 66.9 50·9 --- B/ 59·5 !I 70·5 63.4 71.8 58·5 65.9 67 .o 68.3 

!.f October ;f'utures. Conversions at noon bu;y-ing rate of exchange 1939; 1940 Winni­
peg figures at official rate which is 90.909 cents. Any United States buyer of 
Canadian grain would be required to make settlement in terms of United States 
dollars through an agent of the Oa1~dian Foreign Exchange Control Board at the 
official rate. 
2/ Augu,st futures,. . . 
3/ Juiy 6.,.August 17, 194o and co~responding dates, 1939· 
!J.f August and September futures. . 

• 
FEATURES OF CANADA 1S WHEAT POLICY 

The storage of tho 194o wheat crop in Canada will bo difficult. With 
the prospect of ~ wheat crop in the neighborhood of ·490 million bushels added 
to a 300 million-bushel A~~st l carry-over of old wheat, Canndd1 s regular 
storage space is considerably short of being adoqun.ta. The present net 
storage spac~, after deducting 10 percent for worki~ space, is estimated 
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at @.bQut '3$0 million bushels. To this can be added teJp.porary facilities 
for hanQ..li,pg 3Q.million 'bushels .and the storl)€e of about 20 million bushels 
in United· St~.'t'e's terminal elevators. The 1~30 miliion-bushel total of. these 
items is far'short of 'being able to take careof the situation, and in·o~der 
that an equitable usc of availa'blo storage space may be mado by all producers, 
early deliveries will 'be limited to 5 bushels p0r aero.·: This will also permit 
all farmers to get full payment for at least a part of· thoir crop 'before· the 
elevators are filled. Then, as the season advances and the situation ·is eased, 
deliveries in larger quanti ties '"ill be permitted •. The :Soard is authorized 
to pay farm storage at rates not to e:x:cead 1/45 cent per day. 

Other fGatures of the present wheat policy of Canadn. are: (1) Romov:~l 
of the 5,000-bushe1 limitation on deliveries to the.:Soo,rd. (2) The Wim1ipog 
wheat futures market to remain open with pegged prices to continue at or about 
the present levels. (3) A processing ta:x: of 15 cents uor bushel to apply on 
all wheat used for flour or other wheat products ontorlng domestic human con­
sumption in Canada. (4) ContinULttion of the pa1mont of nininum prices for 
carlots of wheat, basis Fort i'lilliar.1-Port Arthu:r; or. Vancou-ver. These are 
as follows: · 

Cents per bushel 
No. 1 Ho.rd 70 
No. 1 NQrthern 70 
No. 2 Northern 67 
No. 1 Anbor Duruu 62 
no. 2 Amber Durun 59 
No. 3 Anber Durun 56 
No. 1 Alberta Rod Winter 63 
No. 2 Alberto. Winter 62 
No. 3 Al.berta Winter 60 

A BJBVIE\'l OF \illBJAT PRICES IN 1939-4o. 

Donostic wheat prices in 1939-40 averaged higho·r than a yenr. earlier, 
influenced by generally expected incren.sed denand. for :'.·rheat as a result of the 
wo.r, and by poor crop prospects in Argentina and the U1iited Stn.tes.· Prices 
received by growers in tho United States in 1939-40 avoragcd'75 cents. 10/ 
This is 19 conts higher than a year en.rlier and is a greater increase than \vas 
the case in British narkets. The price of parcels at Groat Britain estirJatod. 
at about 82 cents 10/, converted at current rates of exchaago, wn.s only n:oout 
11 cents higher than a ~ear en.r1ier. 1!/ 

With the 1939 domestic crop only a little larger than tho annThil do­
~estic disappearance, with a ln.rgo proportion of the wheat h~ld off the oarket 

Yl,/ Siople average of 12 mnths for both United States and :British prices. 
Eritish prices co~puted on the bo.sis of prices in. exporting countries and 
convoyed oceru.1 freight after Septenbor 2, 1939, when :British r.1arkets were 
closed. The waighted avorD,go price to United Stc.tes growers was 70.2 (see 
page ) • . . . . . 
!:]J :British .l?~rcels in shillbgs per 480 pounds conputod for J.939-4o were • 
31.80 conparedw:i.th 24.01 in 1938-39; in conts per bushel converted at par 
adjusted by Sauerbeck index they were 70 in 1939-40 and 68 in 1938-39· · 
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under loan, and the export-aid program continue~, 
1939-40 held lfell above worlcl e:"Cport levels. The 
to move round lots of wheat to Europe varied from 

~- J2Eices advan...2.e£ !fi th: ~.!: .§1~ 
poor £EEE £,rospocts 

clomestic vrheat pri<ees in 
export inde~1ity necessary 
about 20 to 35 cents .. 

Wheat prices in both tho United States and other export countries ad­
vanced precipitously the first of September J-339 following the declaration of 
\lfar in Europe. During September, October, and lTovcm·ber prices in Canada de­
clined as a result of froo selling of the largo Argentine surplus by the Grain 
:Board. '\ITl"J.ile prices in Canac1a lost more than ouo-half of their early September 
grain by early October (n.fter which they continued at abo1.1.t the same level u.."ltil 
late Novomber), prices in the United Stutes by early October lost only about 
one-third of their early September gain, a.nd th:i.s was regained by the last of 
October and November as o. result of serious cteterioration which rod been 
developing in UI1;i tod Sto.tos winter '"'heat prospects. 

From late No\~omber to tho middle of December prices in ·ooth the United 
States and CaLada again advanced as a result of severe crop damage in Argen­
tilla and a chru.1ge in the Argo:1tina selling policy s anct also as a result of 
continued drought in tho United States winter 'to~hoo.:~ a::.·eao In Janunry prices 
reacted to 'the extreme ad.vanco in Dc0cmber, 'but from thea until about the 
middle of April ·prices tended grad1.w.l!.y upwE~.rd, influenced by the waning of 
hopes fer a:1 early peace and by pessimistic crop nowa f:..•mr. Europe. Th.1ring 
tho last half of April ::1nd early May domestic 1vint0r 1riho ..... ,t :prospects improved 
nnd prices weakr:necl. Follo\ving the invasion of :Solgi UI:J o,nd Holla:."1d on May 10, 
there 't'las a ver~7 tomporary price advnncc but them prices bro];ce precipitously. 
Capitulation wo.s so ra.pid that traders \>lhO had oe8ll holding for 'tolar gains 
liquidatetl ti1eir large holdings. Price levels then \vcrc nodorately higher 
than a year earlier. Toto.l v:orld prospective sup:p!.iGs lk'\d. boon decreased, and 
tho price effect of export supplies in Australia ru1d India has been diminished 
because of difficultie·s involved in shipping. From tho nid'"cllc of lviay on, 
prices declined towo.rd the now d.or:1estic crop basis. Inprovono~1t in win~er 
whoc.,t prospects in th8 U11itoc. States contributed to the exto:1t of tho d'\clino, 
but a part of the effect of this dcwolopnent was offset by tl:e stabilizii'£; 
effect of fixed prices in i'iLmi1)0g nnd. :Sum").os Aires · 

Prices in l:lli.::-l.~o. n.dvc,n to.ge ous }~ 
those Kho held; \orhe::::,t_ 

Price c.evelopuents in 1939-4o \'Jere generally ndv.:tntD..t";OOUS to growers 
who storcc1 their ~.,heat l?j. In July o.nd August wi1oo.t l)ricos at Kansn.s City 
and l•iinncailOlis avo1·agod 9 to 12 cents below loan values. In September, 
October, and Nover:.1ber, prices at Kansas City avorc.,ged about 8 cents above loan 
values while those at I>ii::1ncapoli s averaged about 4 ce~·1t s above loan values. 
After the sharp adve.nce in Docenbor, prices at Kansas City for the 5 months, 
Doconber-April~ avor::1god 2lt cents ubovo loru1 vcJ.uos, o.nl.l those at 1'-Hnneapolis 
for the sane period avcrngecl o.bout J.8 cents above loa."l vn.luos • 

12/ Except for farn wheat ro sealed or taken over 'b:,r the Counodi ty Crcdi t 
Corporation April 30, all who at lonn.s were liqui<hto·i ·oy .lpril 30, 1939. 
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Item 

1111. 1111. IC1l. 1111. .!il• IC1l. IC1l, KU, KU. 1. 
~ -~ ~ ~!!:. ~ ~ ~-:m:. ~ All wheat I 1 

1111. JlU, 
~ ~ 

Stocks, JulJ' llf .1 317 162 228 289 313 375 378 274 111-7 142 SJ 153 252 \ 284 
Production ........ 1 792 854 1!23 887 942 757 552 526 1 626 627 S76 932 755 · 761 
hqoorto ........... s _ __,o,___-:o:--_....::0:_;-1 --:o'-_,.:,O'--..:Oo'--..:Oo!..-__.l~6~-'2.:'L...-'34~-....;!0L.__.JO!,__.JO!....J· . _ _2.0 

~~ ········i=l='=l=~~-1=·=m=6~l=·=~=l~il='=q=6~1='=25=5='=1=,=~=2~~93=0~~8=~~~s=~~~8~~~~9~~~-~~=~~5~-l~·~oo=7~l~:·=~~ 
.lxporta IJj ....... ,1 90 87 143 I 115 126 35 29 13 · 7 12 103 109 118 

I I J/ 
Car17-oYer .. • .... ·'---"325::.~-----'229~-..:28=..9 -'I'\· ..o~'3::t.l'3i-.-il.31Li5!..-_Jol.J7~8-..:2:.tl.:t4_~1~4J,_~l~42;... ~Th:!,lJ~( S~Jt.L) _!;l51,2'3_,..l25~2-J:28!;4:t,_+--

Domest1c dilap- 1 · 

~aranoe ~ •• ·:=~69=4==1=00===61:!!9=jl::JI=:~:==:::!:-re==7l~9=~627=::· =65§=~6~''b:d!l688~· =70~J=~72~4t:::::::!6~75~=;== 
Hard lied 'liinter I I 

Stocks, July 1 .... 1 161 70 94 1 120 153 238 201 125 68 57 37 6o 114 ; 135 
Production .. • • .... :_3.._49:..t..;..' ~3"'5~7-~3".&:7.:.1-7\ .;:4o4;::;:__JL51:;;4'-_28=1'--..:l!:.IIJ..1_..!208~-.::20l:!.Jl......-!::26o~-3il.J7'3L.l...........;390W!.-..l3~07,_· .... • ,::28!!!!.6 

supp~ ........ •1 510 427 465 i 524 667 519 37s 333 211 :m 4lo 1150 .1121 : w 
,======~========~·========================================~=========== 

llw;port1 ~ • •" "• ,I 52 53 112 65 85 22 4 3 ~ 3 6g 68 22 

Cany-oYer ........ :_-.::16"-'7'---"'10"'3---'120=--;...:1:.:53.._·_..:23!!;c:.._.::20::::1:.-__;125::.;: _ __:::68~-Jl.51.~.-~il.I7Ll.(3ol.J1LL)-..:6o:o:........-ll::!::!.4_...:!1:.z35L-.-'-­
»omeotio di1ap- 1 

~aranea ~ ... :==29:1'=:::::2'=!:1l::::::::;26~3'===3=o6==:::::i!i3::44===29=6==249~==26;:2'==,:212~=~25id7b:::i28~1=.,::268~=2611~=== 
Soft Red Winter 1 

Stocks, JulJ' 1 .... 1 32 27 20 26 23 59 31 36 32 27 15 37 29 . 25 
Production ........ 1_..::1:..85.__-=2..,32::-.-=1:=:64.:__.;.....::18:;;0:._-=262=---=l"'~'----=1::62:.___::1::::88::-__.::204=._..:20:::.1J..._..:25S=._..:23:.!:6~_.::20:::.3l-....::216=. 

Supp~ ..... ~ ... : 217 259 184 206 2S5 218 193 224 236 234 273 273 232 241 
I============~================================================ 

.lxporh IJj ........ : 2 4 4 4 3 0 0 0 <0 0 5 5 3 · . 

o~oftr ...••••• l~"~!~o ~26~:~:~n~~6~~2~!~2 ~-n~1: ~:~7 ~:~25~ Domestic cl.ilap- I r 
~aranoe 5.J .. ·:==l=so===~==1:!!:54:=::::::1:!:!6::::::22==~t:t=18=1!:::=1g,I'===lg:2t=::::::==~6==2~16==2:!ib.:!204~=i=' === 

Hard Bed Spring : 
Stocke, JulJ' l ... ,1 79 110 1J~ 89 85 49 98 74 d 34 18 31 72 ! 85 
Production ....... • 1 135 130 ..., 157 13 190 107 53· 101 51 102 157 130 ', ll!o 
Import• ........... ,I _ _..;O::.__...;O::_ _ _;O::.,__..;;...;· 0::__...;0::__...;0::__...;0::__...;9z... __ 3,c,l~--_ __::.25.._ _ _;0::__....;0::__....;0::__..~0 

~~ ......... : 214 170 219 2116 158 239.. . ~ 136-_ 165 110 120 188 202 ;225 
,==================~========================~=============== 

.lxporh IJj ........ 1 l 4 3 l 0 0 0 0 0 0 3 4 5 
081"17-oYer ........ 1 __ 7"'9'-_6:,3'-_8:.9'-_8:.5'-_..;1!9~--9~8,___7t;;4:___...;26:,:.. __ 3~1l=--....... - 18=---'~1:_._1~..:2~.-.:8=..5~..-__ 

Domestic di•ap- 1 

pear&DCe 5.) ... ~==13~4===lO~J===l2~1==;:.:1~6o====l~096=14;r:1!1::::::1~3!a1====1:!10!!=:=::::1~3lb='~2===8=6===U2e· '=· ·==l;;l2t=== 

,, 
! 

• 



Tabl •. -J30:Ports of .wheat, 

Year : Total 
be~n-:exports=France =Germany: 

nJ.::-J.g : Y : : : 
: : 

Greece= Italy :Nether-:Unite~ :Other Total 
: : lands :Kingdom:illurope :Europe 

:Central:China &:Philip-: 
:& So~th: .Japan : pine : 
:Amer1ca: 3} :I 1 d : 

Other 
coun­
tries · .July : 21 s an s 

:Mil.bu. Mil.bu. Mil.bu. Mil.bu. Mil.bu; Mil.bu. Mil. bu. Mil.bu. Mil. bu. Mil.bu. Mil. bu. Mil.bu. Mil.bu. 

1910 71 4 
1911 82 ~ 
1912 145 5 
1913 148 6 
1914 336 60 
1915 246 35 
1916 206 23 
1917 133 26 
1918 287 31 
1919 : 222 4o 

[_ 19 20 _:__) 6,.;:;9,..----~~---
1921 : 283 o 
1922 225 15 
1923 160 2 
1924 261 14 
1925 108 1 
1926 219 16 
1927 206 5 
1928 164 2 
1929 153 2 
1930 131 8 
1931 136 --~ 

1932 41 1 
1933 37 4/ 
1934 22 ~ 
1935 16 ~~ 
1936 22 !£! 
1937 107 1 
1938 116 
1939 54 

~ ~ ~ ~ ~i ~ ~~ li i~ i 
13 ~ 7 19 43 18 105 11 15 2 
12 ljJ 2 24 41 22 107 11 15 1 
3 10 4s 4o 85 37 283 14 4 1 
0 14 36 22 68 30 205 20 2 2 
0 7 18 22 82 27 179 14 4// ~~ 
o ljJ 22 ~ 6o 15 123 6 4 I ![! 
0 1 4 3 9 115 51 250 7 &I ~ 
2 l 39 1 62 42 ! 187 12 1 4/ 

10 
10 
12 
14 
34 
17 
.l-3 

4 
30 
22 -'../ 

35 7 59 27 103 66 I 321 . · 17 2 1 28 
29 ~---)b----~61+ 42 ; 2o1 V) 23------2-~-42 ----· ----~-----
13 2 34 )_ 7 37 '28 I 146 12 20 2 • 45 1\) 

9 2 9 u 24 11 70 14 44 3 29 -: 
17 8 26 2~ 50 30 170 14 8 3' 66 
3 2 3 7 20 13 49 15 11 J 30 

11 6 10 25 47 25 140 20 14 3 42 
8 3 11 19 42. 25 113 17 15 3· 58 
3 4 5 10 20 20 64 21 18 4 57 
7 7 1 11 31 20 79 21 . 20 3 31 

--4;:,-3 ------1~ --- ---- -~- -- -~. i6 .. ---i~ ~~-~-i~ ·-·---.J~ --·--- ~~-- ·----t~---------f~ ·---- i~-
~ ~~ J ~~ i I § 1~ 1~ l~ ~ ~ 
Sl !fj 1±1 Sl 1 3 4 7 3 2 6 

~ ~ ~ ~ ~ ~ 2 ~ ~ 16 
4 4 5 .ljj 2 7 

1 3 1 1 2 29 73 12 2 3 17 
43/ ~~ 1 18 30' 24 77 11 14 5 9 
~ !U ~ 8 4 ' 15 27 9 6 5 7 

]J Inciudes flour milled fro~ Canadian wheat. ?} Includes Mexico, Panama, Cuba, Brazil, Chile, Peru, _an_d __ 
Venezuela for all years, and Haiti and Colombia from 1931 to 1938. 3} Includes Hong Kong, Kwantu·1g, and 
Chosen. ~ Less than 500,000 bushels. 

It <0 .~ I :, 
\o,,' ' 
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Table 10.-United States domestic P-xports of wheat by specified countries, 
semi-&lnual1y, beginning J"uly 1937 

1937-38 1938-39 1939-40 
. Country 

J"uly- J"an. ~ J"uly- .ran.-
--------------~~D~ec~·--~-.r~~u~n~e~-~~D~ec~·:~l~/~~.ru~~e 1/ 

1,000 1,000 1,000 1!000 
1 bushels bushels b_u~_h_els b_u_s_h~_l_s_ 

Belgium 
Denmark 

I ......... 
.. ' ..... : 

France ......... : 
Germany gj ..... t 
Greece ....•.•.• 1 

Ireland ••.•...• : 
Italy .•.• , , , ..• t 
Netherlands •••• :· 
Norway ......... : 
U.S.S.R •...• : 
United Kingdom • t 
Other Europe ••• : 

Total IDurope 

5',981 
144 
523 
669 
622 

3,395 
410 

6,318 
149 

6,560 
541 

25,312 

Canada ...•....• : 5 , 425 
Mexico .••.••.•• : 995 
Panama ..•.••••• , 1 
Sal vader ••....• t 114 
Brazil .•..••..• 1 356 
Colombia •••••.• : 56 
Peru ........... : 587 
China ........... : 
.Tapan .••......• : 42 
Other countries : 525 

6,451 
1,580 

307 
644 

1,851 
8,103 

778 
5,281 

466 

16,063 
2,134 

3,949 
2,275 

1 
66. 

ll 
193 

185 

6,003 
236 
560 

2,570 
302 

3,056 
616 

10,219 
205 

8,829 
206 

32,802 

2,018 
619 

"j) 
143 

169 
55 

619 

151. 

1' 776 

290 
178 

4o 
3,548 

59 
4,811 

120 
1,988 

20,366 
303 

39,479 

947 
1,870 

1 
157 

123 

'5,1t8 

268 

j-uly- c 
Dec. J:L c 
11000 

bushels ----

51018 

74 
201 
30 

296 
11 

3,042 
159 

11618 
21510 

34 

121993 

1,426 
100 

"j) 
112 

3) 
231 

167 

172 

.Tan.­
.June 1/ 
1,000 

bushels 

1,499 

4o 

123 
914 
699 

2,782 
932 
6o4 

71593 

6 
45 

46 

6 

663 

75 

Total .~xports: 33,413 50,327 36,576 48 1013 15,201 8,434 

1/ Preliminary. .. 
gj Trade data for Germany include Austria beginning May 6, 1938; Sudeten area 
as far as as-:.s\·tv.in:.•.ble b&gi.nning NoveD'ber 10 1 lS)S; Czecho-Slovak provinces 
occupied by G<ltv,!j.TJy 1 begLmi.ng lviD.rch 18 or 19 1 1939, and Memel beginning 
March 25, 193~:;. 
}/ Less then 500 buPhels. 

Compiled from official records of the Bureau of Foreign ru1d Domestic 
Commerce. 

' 
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' Table 11.-: United States exports of wheat flour, made wholly from 
United States wheat, to specified countries,·semi-armually, 

beginning July 1937 

----------------. -------
Commodity · 1937-38 193/S-39 . 1g39-1~o 

and . 
country July:.. J'c:.n ·- ·July- . . 

Dec,· Ju.ne ·Dec.1/_: 
1,000 1,000 1,000 

barrels barrels .. barrels 
Vine at flour 2/ ---: 

Netherlands . . . . . . . . . 258 240 201 
Norway . 24 .4o 20 . . ' ..... " .... 
United Kingdom . 70 123 52 . . . . . 
Costa Rica . " ...... : 22 41 29 
Guatemala . 53 44 49 . . . . . . . . . . 
Nicaragua . 15 .10 20 . . . . . . . . . . 
Panama J./ . 39 4o 45 . . . . . . . . . .. 
Salvador . • ............ 15 11 11 
Mexico . 13 3 2 . . . . . . . . . . . . . 
Cuba . . 208 303 241 .......... " ..... 
Haiti, Republic of . 18 22 2l . e Ecuador •••• , •• , ••• : 65 6o 42 
Venezuela ••••••••• : 32 66 45 
China ,• •.• , .......... : 8 81 144 
Hong Kpng .•., ••• ,,.: 184 98 131 
Phi:lip:pine.Islands . 294 429 450 . 
Other counpries . 233 311 278 . . . " 

.. 
Total 1,781 • 1,551 1,922 . . . . . . . . . . . . 

1/ Preliminary. 
]./ To convert to wheat equ,iva1ent multiply by 4. 7. 
J./ Includes Republic of Panama and Canal Zone, 

·-·--·--- --·--Jan. : July- .. Jan. 
JlliJ.e 1[: Dec. 1/_: Jun~ 
1,000 1,000 1,000 

barrels barr8ls barrels 

268 480 152 
9 98 74 

14 51 9 
20 26 l~ 

47 49 34 
25 3·1 32 
38 51 47 
10 10 9 
3 4 3 

221 299 261 
22 25 15 
77 102 L~g 

28 70 25 
1,099 ··245 243 

337 54 134 
529 531 487 
165 655 150 

2,912 2,781 1, 737 
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TQble 12.- m>eat: Inports into the United States for donestic 
utilization and for grinding in c:md and export, 1923-38' 

Wheat .lJ1:..fH :Total ir:murts: 
Full duty for hUJ-:1an :for donestic . Flour :For grinding 

Year 
. . 

wheat consunvtion utilization in terT:ls in bond 
beginning (tariff (tartff of (total of of wheat ond 

July 42 cents) : 10 percent : first 2 ?) export 
:ad valoren)lL: colurmsl 

Bushels Bushels Bushels Bushels Bushels 

1923 13,783,423 13,78'3,423 794,920 13,904,837 
1924 272,548 

__ ... 
272,548 31,575 5,813,353 

1925 1,664,84~ 1,664,8'43 81,804 13,421,480 
1926 4s,8o8 48,808 28,463 13,171,68"3 
1927 . l61' 297 161,297 26,926 15,043,679 . 
1928 79,136 --- 1a,136 12,234 22,480,962 
1929 . 44,607 4 ,607 8,oo4 12,903,364 .. 
1930 40,756 307,336 348,092 5,461 19,013,890 
1931 6,057 6,057 1,.278 12,878,851 
1932 5,767 1,354 7,121 . 3, 201 9,372,151 
1933 143,646 5,739 149,385 3,882 11,341,052 
1934 5,905,380 s,146,o44 14,051,424 ,. 18,048 11,064,092 
1935 25,288,519 9,205,128 34,493,647 123,366 11,~78,659 
1936 30,205,430 4,057,016 34,262,446 192, 6o6. 13, 68,667 
1937 597.776 4,150 601,926 31,683 2,819,0~1 
1938 39,086 206,96~ 246,055 25,399 8,988,5 2 
1939 66,595 ~/ 86,28 152,879 121,48'1 9.939,089 

Imports for consnnption fron United Statt1 s Tariff CoMmission, J"uly 1923 to 
Decenber 1933, and fron Buren.u of Foreign nnd Donr:stic Comnerce, January 1934 
to date. 

]:../ Beginning June 18• 1930; i1 now cb.ssification, when.t unfit for hunan consunp­
tion, was introduced by the 1930 Tariff Act. 
~/ Wheat for grinding in bond for export, which enters duty free. Beginning 
June 18, 1930, includes wheat ground into flour in bond for export to Cuba, a 
new classification in the 1930 Act. Fron June 18, 1930 to September 3, 1936 the 
duty on this whoat equaled the rectuction in Cuban duty and the reduction in the 
cons'mption tax applicable by treaty to such flour inported into Cuba. On 
September 3, 1936 the consuuption tax was repealed. 
}/ General inports prior to July 1934, subsequently iT:lports for constUlpt~~n. 
Beginning July 1934, exc1ucles flour inported free for export in oanufac1;u;red 
foods. . 
":±} Effective January 1, 1939, the new trade agreement with Conada reducecl the 
tariff to 5 percent ad valorem on llwhoat unfit for h:umru1 consnnption.u 

'· 

e 

•• 
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Table 13.- Movement of wheat, includ:i.ng flour, from principal exporting 
coun tr:ies, 1936-37 to 19lW-lH 

Exports ns Given by offida~ sources 
Country : i):lotal ... · : July 1 to date shown : Date 

: 1936-37 : l::2Jl-38 ": 1938-39 : 1937..::1~-: f~~8-3.9.__!_ 1939-40: 
: 1,000 1,000 1,000 1,000 1,000 1,000 : . bushels bushels bushels bushels bushels bushels: . . . 

United States );./ 21' 584 107,194 115,784 107,194 115,784 54,274: June 30 
Canada •••••••••• : 213,028 94,546 159,885 94,546 159,8'8'5 210,212: June 30 
Argentina ••••••• : 162,977 69,670 n6,n6 69' 670 116 'll6 177,336: June 30 
Australia ••••••• : 97.712 123,453 96,685 6o, 875 58,949 41,7ll: Feb. 29 
Soviet Union •••• : 4,479 43,354 .5! 38,000 
Hungary ••••••••• : 27,428 9,368 27,650 6,994 18,442 30,219: Feb. 29 
Yugoslavia •••••• : 17' 954 5,012 5,346 l~' 536 4,079 6,660: Dec. 31 
Rumania ••.•••••• : 36,258 32,210 43,940 28,902 31,247 27,037= Mar. 31 
Bulgaria •••••••• : 7,275 8,489 2,633 5,632 179 4,749: Jan. 31 
British India ... : 1.6,571 1926n 102097 12,762 8~200 3.1 2!]68: Jan. :21 

Total ....... ,:To5,266 21219I3 blb!13b 
Shi ments as given by trade sources 

i):lota1 Week ended - 19 0 : July 1 - Aug. 17 
:1938-39 :1939-40 . Aug. 3 : Aug. 10: e . 

North Americn '!±I 
Argentina ••••••• : 
Australia ••••••• : 
Soviet Union •o·~= 
Danube & Bulgaria: 

1,000 
bushels 

245,296 
114,272 
102,116 

39,824 

1,000 
bushels 

207,352 
173,776 

61 .•.••...••.• : 52,848 39,616 
Brithh India ]J .:-=.,..10r;.z..,.,0:...,9o_..~7~----­

To tal above .. : _5_6_4..._, 4_2.._3"'-----­
Total European: 

1,000 1,000 
bushels bushels 

3,430 2,319 
3t648 2,230 

5.1 5./ 
0 0 

0 0 
0 0 

Aug. 17:1929-40 1940-41 
I,ooo 1,000 1,000 

bushels bushels bushels ---
3' 598 29,984 23,367 
2,906 21,840 21,029 

5.1 9,052 5./ 
0 1,344 0 

0 5,304 560 
0 0 0 

ti7,224 44!95b 

shipments '!±I :_4.._50_.,._.7_8_4 _____ -------------------
Total ex-Euro-: 
pean shipmenil3: 
'!±I •••••••••• : 146,76o 

lf Includes flour milled in bond from foreign wheat. 
21 From officinl sources, through December, supplemented by unofficial estimates 
for the following 6 months. 
21 Excludes lru1d trade for January. 
41 From Eroo®1allts Corn Trnde News. 
~/ Official exports reported through February 1940 only. Not available 
subsequently. 
61 Black Sea shipments only • 

• / Official. 
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Table 14.- Stipnen ts of y;heat, incJ.ud.ing flour from principnl eX))orting 
countries ror the fiscal year 1938-39 and specified ctates 1939 and 191+0 

Period . Ar,:centina • Australia . Danube . North Anerica . . . . 
------~= 1~9..-~.3S=---L'9.!JW--:TiZ5!fff~-:-..3.9_0?32:.rw: 19js-39: 1929-40:1938-39:1939-40 

: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 

. . bu • bu • bu. --- bu. bu. bu. bu. bu. 

July-Juno •••••••• :114,272 173,776 102,ll6 _!/41,684 52,848 39,616 245,296 207,352 

Week ended -

July 6 
13 
20 
27 

Aug. 3 
10 
17 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . ~ . . . . . . . ~ ... . . . . . . . . . . . 

m2 

4,372 
3,660 
2,276 
2,076 
3,240 
3,544 
2,672 

19l+o 

3,409 
2,726 
2,771 
3,339 
3,648 
2,230 
2,906 

~ 

1,468 
1,860 
;1.,108 
1,696 

880 
88'0 

1,160 

1940 

2/ 
2/ 
~I 
2/ 
2/ 
2/ 
?:.I 

~ 

62l.~ 
1,240 

736 
2,072 

312 
152 
168 

1940 

232 
216 

64 
lj.g 

0 
0 
0 

lili 
5,368 
2,840 
4,056 
3,112 
),920 
4,856 
5,832 

1940 

3,185 
4,194 
2,683 
3,958 
3 ,1~30 
2,319 
3' 598' 

Conpiled fron Broonhall 1s Corn Trade News. 
l/ Official exports, July-February, conpared with 58,949,000 bushels in the same 
period of 1938'-39· ~ 
~/ Not available, 'W: 

Table 15.- Percentage of hard red, and soft red winter wheat in 
specified grades, 1939-40 · 

(:Basecl on inspected receipts e-t representative :r.:J.arkets, July 1 to July 31) 

Hard Red Winter wheat Soft Reel Winter wheat 
I ten 

1939 1940 Sub- 1939 1940 
----------------~~class : : ----~~c~l~a~ss ____ ~-~----~~=---~~ 

· ---- P87c®t--Percent: Percent Percent 

Su'b-

:Dk.Hd. 44 58 
:Hard 55 42 :Red 
:Yellow Hd. 1 0 

Grade ---
47 l 12 2 22 

2 45 25 45 51 

4 37 14 43 20 
4 g 6 4 

5 1 5 l 1 
Sanple 1 l 3 2 

Snecial cr::cdes ---->a 
Tough 4 l 17 B 
Light S:::mtty 0 0 1 1 
Snutty 0 0 1 1 
Light Garlicky 3 3 ·;· Garlicky 17 20 
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~'HE RYE SITUATION 

A rye crop of 37 ·5 nillion bushels is indicated for this ~rear, 
according to the Gstimate of the Crop Reporting Board on August 1, compared 
with 39.2 million bushels lr·st yer~r ond tho 10-year (1929-38) <Werage pro­
duction of 38.1 million bushels. ~'he currrmt estinate is .6 nillion bushels 
larger than the estinate in July. The acr2ngo for harvest is 3•1 nillion 
acres, which is 19 percent less than last yem· a.'1d 5 percent below the 10-
year average. All of the Stc-c te s with large acreages show cleclino s froiD. a 
year ngo. Both tho acreage a..1.d prqd.uction of rye this 3renr nre the lowest 
since 1936. The indicated yield per harvested acre is 12.1 bushels compared 
with 10.3 bushels last year ancl 11.4 bushels the 10-year ( 1929 ... 38) average • 
A lnrge proportbn of the crop re::~chcd naturi ty in advance of the severe heat 
wo.ve thrct occurred during the latter part of July. In Montana and other Sta.tes 
of the Rocky Mountain region, where the crop reaches maturity a little later, 
yields were reduced slightly by the high ter1peratures. In that arec.., yields 
per acre o.s reported are no1w the 10-yen.r average. Elsor1here throughout the 
rye..:producing area they aro v.rell above ~:werago except in Neoraska and Kensas. 
The quali t;'{ of the grain is generally very good in the inportc:.n t States from 
North Dakota and South Dakota eastward. 

The United States stocks of rye at the beginning of the 1940-41 mar­
keting year are estinated at 21 Tiillion bushels. A yen.r .::1go the carry-over 
was 23 nillion bushels. With o., crop indicated at 37 million bushels, the 
total supply of rye for the 19~-0-41 season will ar:1ount to 58 Dillion bushels, 
conparecl with 62 nillion "bushels a year e<·>.rlier, a.'1.d the 1935-39 average of 
61 r::lillion bushels (table 16). The apparent disappearance of rye in 1939-40 
was 41 r.1illion bushels, or 2.bout tho same as.,..a year earlier and about 3 mil­
lion bushels less than the 1935-39 average. \During 1935-39, of the average 
total disappe::1rance of 43 uillion bushels, itis estimc-~tect tllat 9 million 
bushels were used for food, 9 r:dllion bushels for distille~spiri ts, 10 
million bushels for seed, and 15 nillion bushels f0r feed. j 

:Exports of r~.re froTI the UnitGd States iri 1939-40 totaled less than 1 
million bushels (figure 7). :Exports in 1940-ln will be even less if the 
:European countries, includ.ing Belgium, DenTiarJ.::, The Netherlo.nds, a.'1d Norway, 
which usually import rye from the United States, continue to be blockaded. 

Although supplies of rye in 1939-40 were about the saTie as a year 
enrlier, prices \"l'ero consiclerably higher. This was largely the result of 
the strength of whe,,_t prices, Md the placing of aoout 1. 5 nillion bushels 
of rye unter loan. Prices i:J. July 1)40 were abr:nre those of a yoar ago, 
largoly because the ryG lonn was not anno1..mcecl until July 26 last ye.'l.r, where­
as this year it was announced May 22. Recent prices are about the sar.J.e as 
a year ago. Average prices received b~r farnors are shown annually 1900-1939 
in the table accoEpan.ying fit;u.re 7, nonthly, July 1935 to July 1940 in 
tnble 17, and weighted av~1rage prices of No. 2 rye at Minneapolis July 1935 
to July ly4o in table lS. 



RYE ACREAGE. YIE~D PER ACRE. PRODUCTION. NET EXPORTS OR IMPORTS. 
AND PRICE RECEIVED BY FARMERS. UNITED STATE . 19D0-1940 

ACRES 1-r-----,----------~-----,----~-----+----~------n 
ACREAGE HARVESTED 
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• PRELIMINARY •llliJO-IllOt DEC I FAR/II PRICE 

Figure 7 

R;ye p1'0dllctiO>.l in 1940 was onl;y el.iglrt.lY leal fihaD in 1939, 
._.mat. abcml avel'a(,e Jields, c0111pared rlfib relatiw1Y low Jieldl 
a ;rear earlier, ot.ta<a.t;ing a reduction in acreage. ll*duced production 
in 1939 CQIIIPU'8d witb. a 78U' earlier 11&8 aseoci.ated with an :iaproftmeDt 
in price. 

' 

lcyel Acreage, yield per acre, production, net exports or imports, 
and price received by farmers, United States, 19oo-4o 

Year 
beginning : Acrenge Yield I Production Net 

exports !} July 1 harvested I per acre 1 

1900 
1901 
1902 
1903 
19o4 
1905 
1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
19311 
1935 
1936 
1937 
1938 
1939 
194o ljj 

1,000 
~ 

2,127 
2,4o<J 
2,444 
2,260 
2,205 
2,297 
2,154 
2,073 
>2,130 
2,212 
2,262 
2,452 
2,724 
3,089 
3,1411 
3,417 
3,528 
5,059 
6,694 
7,168 
4,825 
4,851 
6,757 
4,936 
3.941 
3,800 
3,419 
3,458 
3,310 
3,130 
3,621 
3,162 
3,351 
2,418 
2,035 
4,141 
2,774 
3,846 
4,021 
3,811 
3,086 

1,000 
~ bushels 

12,9 
12,S. 
13.9 
12,8 
12,9 
13.6 
13.7 
13.6 
13.5 
13.6 
12,9 
12,8 
13.9 
13.1 
13.4 
13.7 
12.2 
11.9 
12.5 
11,0 
12,8 
12,6 
14.9 
11,3 
14,8 
11,1 
10,2 
14,8 
11.5 
11.3 
12,4 
10,6 
11,8 

8,9 
8,4 

14.2 
9.1 

13,0 
13,8 
10,3 
12,1 

27,413 
30,773 
33,862 
28,932 
28,1!61 
31,173 
29,609 
28,247 
28,650 
30,083 
29,09S 
31,396 
37.911 
4o,390 
112,120 
46,752 
43,089 
6o,321 
83,421 
78,659 
61,915 
61,023 

100,986 
55,961 
58,4115 
42,316 
34,86o 
51,076 
37,910 
35,2S2 
45,068 
33.378 
39,424 
21,418 
17,070 
58,597 
25,319 
49,830 
55.564 
39,249 
37,452 

1,000 
bushels 

2,345 
2, 712 
5.444 

751 
9 

1,387 
769 

2,4113 
1,295 

212 
t~, -187 
"- - 10~ 

1,8~ 
2,236 

12,8SO 
14,684 
13,275 
16,352 
35,829 
4o,454 
46,885 
29,244 
51.564 
19,900 
50,241 
12,646 
21,697 
26,345 
9,487 
2,599 

139 
90S 
3o4 

i/.-11,994 
l/.-11,249 
ll.- 2,257 
II- 3,694 

6,578 
784 
732 

Price 
1 received by 

farmers y 
Cente per 

bwlhel 

51.2 
55.7 
50.8 
54.5 
6s,8 
61,1 
58.9 
73.1 

y 74.5 
74.6 
73.4 
81,0 
68.7 
62.9 
83.3 
85.0 

113.0 
176.4 
152.1 
145.9 
146.4 
s4.o 
63.9 
59.3 
95.2 
79.1 
83.0 
83.5 
83.6 
85.7 
411.5 
34.1 
28.1 
62.7 
71.8 
39-5 
80.5 
67.4 
32.4 
41.2 

Y Fr0111 reporte of Foreign and Domestie Commerce of the United States. In­
cludes flour. 
g/ Deeember 1 farm priee, 1900-1907. 
3/ Net imports, 
~ Preliminary, 

I 
w .... 
I 
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Year be-
ginning 
July 

i935 
1936 
i937 
1938 
1939 
19l+o 

!:_/ Less 

liar 

Table 16.-· Bye:·· Sup~ly and distribution, United States, 1935-40 
.... 

Su;e;ely. Distribution 
Stocks·· : Apparent 

: Oon':ler- . . . :Produc-: In..: Total E·· . dis-
: Farra· • 

.:i ... . 
: cia.l ·Total tion ports: supply: ports: Stocks. appear-. . . . 
:Jul;}:: 1 . J'unn l : ance . . 
• 1,000. . . 1 000. 1,000 ~.ooo 1,000 1,000 1,ooo 1,000 1,000 . . . 
• ~ bu.· bu. bu. bu. bu • bu. bu. bu. . - -- -- -~-• ' . 

8,560 . '2, 723' 11,283 58,597 2,266 72,146 9 22,299 49,838 
6,379 . 15,920' 22,299 25,319 3,9L~ 3 51,561 248' 5,8'8'6 45,427 
'1,406 4,480 5,886 49,830 1' 55.716 6,578 9,699 a9 ,4~~9 _I: 
1,000 8,699 9,699 55,564 !:.~ 65,263 784 23,196 1,283 

• 7,384 15,812 23,196 39,249 1/ 62,445 732 20,774 40,939 . 
9,50.6 11,268 20,774 37,452 58,226 

than 500 bushels. 

Table 17.- Average price per bushel of rye received by farBem, 
United States, 1935-40 1/ 

:Crop 
begin- July Aug.: Se})t. :Oct. . Nov.: Dec.: Jan.: J;'eb.: Ma.:r.: Apr.: May :June :year . 
~in,g__ 12 15 : _}:5 1~ : 15 : __ 1~ 15 _;___ 15 _1? 15 _115 _: _15 __ ::weP-
Jull • . . :ago ! .. 

: ct. Ct. Ct. Ct. .Q!. Ot. ct. Ct • Ct. Ct. ('I' 
v'Co Ct. Ct. 

' 
1935 36.0 35·5 36~5 42~1 4o.4 4o.o 41.1+ 44.4 42~9 4o.8 4o.6 43.8. 39·5 
1936 : 61.1 75.1 79·5 80.4 g1.5 90.0 97·9 98·9 95.8 99.9 96.0 85·3 80.9 
1937 : 81.0 70.6 68.1 63.8 60,8 59·2 64.1 63.4 58·7 52.2 49.8 46.0 67~4 . 
19~ : 41.1 32.4 32.0 32·9 32.1 32·3 31.~. 7 33·9 32·9 33·0 36~4 39·1 ~3'3,1 
19~ i.l 34·3 34.2 44.0 45.1 44.6 52·3 56.7 55· 7 55.6 57.1 52.4 40.J 1~) 
1940 _gl: 38.4 

Compiled fron reports of the Agricultural Marketing Service based on returns fran 
special price reporters. Monthly prices, by States, weic:hted by pr0d.uction to obtairy 
a price for the United S,tates; D.Verage for the year obkdned by vreighting State pri~ 
averages for the crop na:rketing se<.~son. // 
J:j Prices for 1908-1934 in The Wheat Situation, Februn.ry 1940, page 28. // 
gj Prices ~nclude unred.et:med rye at o.verage loan values. , 
JJ Prolininary; final figure will be sooowhat higher, I 

t{3.j 

• 
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Table 18·.- Rye, .No. 2: '.Wej,ghted average price per bush~l.of reported cash 
sales, Minneapolis, by months, 1935-40 1/ 

,.. -· ..... ., ... ..,... ,, . -
.. -------Year .. .. Yv't d. peg in- .Ju1y:Aug •. :Sept. :; Oct.: Nov.: D~c.: Jan. : Feb.: <Mar.: Apr.: Ma.y June: 

ning July: . . av. 
:· .. : 

ct. ct .. ct. Ct~ o·t. ct. ct.· ct-. ct. ot: ct. ct. ct. -· ·-- --·····- -...,. .....---

1935 48.1 45.0 46.5 5J..9 48.6 49.0 53.5 56.9 52.1 49.7 51.7 58.2 50.2 
1936. 75.0 82.5 8f3. 7 85.1 91.6 109.9 113.2· 110.6 109.0 112.4 108.9 99.5 97.2 
1937 85.2 77.3 77.9 74.0 68.5 69.8 75.9 7,1.4 66.9 61.0 58.0 55.5 73.8 
1938 48.4 40.8 40.5 41.5 40.2' 42.9 46.1 45.2 43.1 43.1 50.~ 50.0 43.9 
1939 43.1 41.7 52.7 52.1 51.0 66.9 70.3 66.5 66.5 69.5 58.8 44.9 55.9 
1940 43.9 .· 

Compiled from Minneapolis Daily Market Record.--Average ·of daily pricesvv-eighte_d .. by­
car-1ot sales. 

}) Prices for. 1915-34 1.;;:· The Wheat Situation, June 1937 ~ page 18. 

'WHERE TO FIND STATISTICS ON TEE v"\IJ:IEAT SITUATION NOT INCLUDED Il'J THIS ISSUE: 13/ 

THE WORLD YffiEAT SITUATION 
--supply and distribution 

Averages 1924-28, i928~37,. armual 19l4, .1937 •.•• 
Acreage and production 

Production in specified. countries, 19~~6-38 ·• • •.•. 
Production in specified countries, 1939 (text) •.• 
Winter wheat acreage sown in specific count·ries • 

International trade . . · 
Inter'i1ational trade in wheat flour, 1909-38 ••• 
World shipments and to Europe and rion-Europe, 

averages 1910-14, 1930-34, and annual • ••••• 
THE DOMESTIC '\NHEAT SITULT ION 
"-Supply and distribu'Cicn--

All wheat, averag_e_s-1910-14, 1924~28, 1928-37, 
annual, 1913-16, 1937 •••••••••••••• 

Production 
cia~s~s, 1919-39 •••• 0 •••••••••• 

Stocks 
January 1, 1936•40 •••••••••••••••• 

Price and income 
Saies;-price per bush€31, and cash income, 1910-39 
Average price received by .farmers in the United 
States, 1908-39 • • • • • • .• • • • • • • • • • • 

13/ This issue contains table_s_ used most frequently. 

Par:;::_ 

G 

5 
13 

5 

25 

7 

11 

17 

8 

13 

]7 

Issue 

Sept •. 1939 11iJS -35 \-Jan.· 1940 WS-39 
Mar. 1940 '\IVS-41 
May 1940 ws~43 

Jan. 1940 ws ~:s9 

Sept. 1939 'W;)-35 

Sept • 1939 WS-35 

Jan. 1940 WS-39 

F'eb. 1940 WS-40 

Feb. 1940 WS-40 

Mar. 1940 WS-41 

• 
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