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'ONil'ED STATES DEPARTMENT OF AGRICULTURE 
Bureau of Agricultural Economics 

Washington ,. 

September 25, 1939 
-----------------------------------
.T H E W H E A T S I T U A T I 0 N 

Including Bye 
----------------------------------~ 

Summar;y: 

World wheat supplies 11 for the year beginning July 1, 1939, are now 

indicated to be about 5,464 million bushels, or about 275 million bushels 
,. ~:· 

more than in 1938-39· Increases in car~over stocks July 1, 1939 more than 

offset the decrease in production. World stocks of old wheat 1/ on July 1 

were estimated at about 1,200 million bushels or about 600 million bushels 

more than a year earlier. World wheat production 11 is now estimated at 

about 4,264 million ·bushels, or about 325 million bushels less than,~~ 1938. 

The crop in the Northern Hemisphere is estimated to be about 3,790 million 

bushelst or about 225 million bushels less than the harvest of 1938. On 

the basis of weather conditions to date, a reduction of about 100 million 

bushels iS indicated for the S.outhern Hemisphere countries •. 
. . ,. . . ' 

-· Wheat suppli~s in the United States for t}+e ye~r beginning July 1, 1939 

are estimated at 990 million bushels, or about 100 million buShels less than 

in 1938-39, Domestic disappearance for the year beginning July 1, 1939, is 

forecast at about 695 million bushels, Deducting this frol;ll the estimated 

~pply leaves 295 million bushels for export or carr~over. If exports should 

turn out to be near the 10-year (1928-37) average of about 70 million bushels. 

This would result in a carry-over on July 1, 194o of about 225 million bushels. 

1/ All references to world production· and stocks in this report exclude the 
U.S. S,R. and China, ·except where noted, 
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The prospective demand for wheat 

ties are not sufficiently clear at this 

and availability of transport facili~ 

time to indicate probable world mov&-' 

ment of wheat. However, it is not expected that world wheat and flour ship-

ments for the year beginning July 1, 1939· will be greatly ~fferent from 

shipments in the year just past, when they totaled.about 600 million bushels. 

On the other hand, the general level of commodity prices is expected to re-

main higher than last year. 

A Tiarked reduction in wheat acreage in Europe is not expected for the 

194o harvest. Probable declines in the areas where.Tiilitary operations are in 

progress are likely to be at least partly offset by increases in neutral coun .... 

tries and in the United Kingdom. It is not expected, therefore, that the 
.. 

world acreage in 194o will be greatly different from the acreage this year, 

which with average yields per acre would again result in a crop fully anple 

to take care of likely world consULlption without reducing· t'h~ large carry-over. 

stodcs. 

Wheat supplies in the United States at 990 Tiillion bushels are about 

the sane as in 1914. 
' ' .. >:" 
World wheat supplies of 5·5 billion bushels are con-

siderably larger than in 1914 when they totaled 3.5 billion bushels. Cor:1pared 

with world shipTients ~f about 600 r:rl.llion bushels i~ 193s-39; worid shipnents 

in 1914-15 were 556 nlllion bushe'rs. Stocks in ioporting countri'es are very 

large at present r1hile in 1914 they wore only average. This year Canada and 

Argentina have very large supplies. This is also different fron 1914 when 

unusually large exports froTI.the Unit.ed States were pos.si.b1e because of very 

sTiall crops in Canada and Australia at a tine the United States had a record 

crop. 
·, 

Wheat prices in the United Sta.tes are high rel~ti ve to exp()rt. pp.r:i ty· 

levels, as a result of a United States crop only r.ndorately above ann~al 
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douestic disappearance, a relatj,:vely large proportion of the uheo.t crop being 

placed for loon, o.nd the contin~~e .. Q.{,the export~aid. progran in 1939~4o. 
Wheat 'prices' now a-e sone:wl:v:l. t above ·~aan vaiue s, prices at 

- . . . . I :. 

. , 

Kansas City o.veraEr 

ing about 9 cents(>ver t~e loan·\:.·ate at. t~t. #O:rk:et. 

Analyses of the.lQM ~d export subsidy progra;os in 1938-39 nade by 
I '. • 

the Bureau appear ~~·indicate no appreciable effec~ of the export subsidy on 

werld wheat prices-. The J3Urea)ll' s nnaly;s.os further indi edt e thn t tho ,ArlGri.can 

rrheat growers were bencfit.od to the extent of about 57 nillion dollars by the 
\ ' 

conbinod:~onn arid subsidy prograns. This would m:~ount to about 17-1/2 cents 

per bush~l fo.r t;he Septer.lboJ:.'I-'Juno period in which the progrl:lns were in operation. . . . 

The world rye. crop in 1939 will again be large. To date reports for 
' ' ' . 

only .15 cmintties have been received, which in 193S represented only about 45 

percent of the total' wor~d production •. Productio.n in these 15 countries is 
•• f •' 

estinated at '480 nillion buShels, conpared with.~469 nillion bushels in 1938 • 
. •'' '. 

THE WOBLD WHEAT .SITUATION ?} FOR THE 19}9 CRoP 

B!.CKGROUN.D • .!"" Tot~ wqrld s'lippli ~s of wheat increased Sh..'U"'ply. · 
fran 192~ tp 1933, largely as a result of increased acreage •. £:./ 
Fran 1934 t·o 1936 vrorld sUpplies declined, following .succes-sive 
years of St).o.ll yields and increased world demmd. SUpplies in­
creased·· slightly. in 1937. With the return of noro nomal yields 
on tho lQ.:rgo acreage, supplies in 1938 were again large ... the 
largest on record up to that tine. 

Total'worl~ ·shipnents of wheat averaged 751 nillion 
bushels for tho period 1923-37. reached a peak of 913 nillion 
bushels in the year 'heginning July 192S, and then declined 
shurply. largely O.s a rcsU.lt o"f t:he r.1easurcs token by inporting 
countries to reduce the use of foreign wheut~ For the year be­
ginning July 1, 193S, world shipnents were 59S nillion bushels. 

gj All ~eforencos to ~~rld production and stocks in this report exclude the 
U.s.s.R. and China, except where noted. 

.. 
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World wheat prices declined in the period 1924-33 wi~h the increase in ' ' 
world supplies. . The_ sharp declin_e in pric_es after 1929 w:as _due largely to the 
general decline in industrial activity and· commodity ;;rices.-- From the spring 
of 1~33 to the summer of 1937, _world wheat :prices, moved steadil1 upward, re­
flecting a world-wide recovery in com~odity price levels, currency depreciation, 
and reduced production. The world.pric~ for the 1937 crop rem~ined pract~cally 
unchanged from that of a year earlier. In 1938 world prices· again declined 
sharply as a result of the. record world production and weakness of demand. 

World cro:p :prosnects indicate .§: decrease of about JZ5_ million bushels 

World production of wheat in 1939 is now estimated at. 4, 264 million 
bushels, compexed with the 1938 record production of 4,588 million bushels. 
This recluction of 324 mill~on bushels, or 7 percent, toolc place mainly in the l 
United States, in Euro-pe, other than the countries of the Danube Basin, and in 
the forecast for Argentina. Slig:tJ_t reductions in estimates are noted for the 
Danubian countries, i.e., Bulgaria, Hungary, Rumania and Yugoslavia, and for·· 
Asia, excluding China, (table 12). The reductions are, however, partly offset 
by the large increase in the Canadian estimate, and in that for Borthern Afri~a • 

. The first official estimate of the total :product~oD: in Canada in 1939 is 
placed at 449,058,000 bushels. This estimate is 99,048,000 bushels larger than 
the 1938 crap, and is the fourth largest crop on record. The estimate was un-_ 
expectedly high, in view of reported damage from drought in July, which resulted 
in the official-condition figure dropping from 102 on July 1_ to 89 on August 1. 
On the basis of this condition and further reports of d~ge during August, the 
Bureau's estimate was considerably below the officia~ report. The estimated pr~ 
duction is made up of 22,418,000 bushels of fall wheat, 11,500,000 bushels of 
durum, and 415,14o,OOO bushels of other spring wheat. 

A much heavier than normal June rainfall was responsible for the signifi­
cant increase in wheat yields in the Prairie Provinces this year. Excessively 
high temperatures and dry weather during July and August, ~qwever, prevented 
proper filling, over wide areas, with consequent lowering of both yields and 
grades.· Accordingly, while the crop this year is much ~arger· than that of a 
year ago, a wider range in ~uality is expected this-year, ~ith a somewhat larger 
proportion of wheat failing to make the contr0ct grades •. It is. not expected, 
however, that there will be any shortage of the tQp grades. 

The 1939 European wheat crop is estimated to be about g percent below 
the record cro~ of last year, but still above average; . To~al wheat production 
this yef.',r in Europe is estimated· to be about 1, 710 million bu$hels, compared 
with the 1938 estimate .of 1,859 million bushels (table 12). The smaller crop 

. ·-. : -e 
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this year is largely accounted for by the.reduction in the per-unit yield which 
occurred in almost every European country. This. decline in yi$ld was brought 
about chiefly by unfavorable weather conditions which prevailed over wide areas 
during part of the growing and harvesting season. 

The uroduction estiro.te for Northern Africa indicates an increase of 
about 2S :vercent, compared with that of last year. Thi!3 is an all-time record 
for these. countries. Harvests larger than those of l93S~;_.~ere reported in all 
o~ the important producing countries ·of Northern Africa~.:·,:·· . . . . . . 

ln India the 1939 crqp is estimated to be about 8 percent below the 
large 1938 harvest, but is ~till above ~verage. 

· The production in ~. now estimated at 61 million bushels, is 35 per­
cent larger than the estimate for 1938. This estim,ate, however, is believed 
by the Shanghai office of the U. s. Foreign Servi.ce to be somewhn.t overestimated, 

. . ' , 

The first official estimate places the acreage sown in Argentina at 
18,533,000 acz:es. :Sased on this acreage nnd on wea:ther conditions to date, the 
production i~ now forecast at 230 million bushels. 

This reduction from the :previous estimate is based on reports from t!le 
:Buenos Aires office of the Foreign Service, stating that high temperatures . 

~ throushout most of the winter have caused abnormal development of the plant, 
W This :puts the crop in a condition unfavorable for withstanding frost dE,mage, 

During the ~ast of.August, below freezing temperatures are ra~orted.to_have 
caused some d~mage in most of Cordoba and in the central part of the Province 
Of Santa Fe, It is st{lted that late ·sewings sustained the most dl'lmage, In 
other :parts of the wheat zone the crop is in good condition but somewhat too 
advanced for this d.8.te. 

The crop in Australia is reported to be progressing satisfactorily and 
th~ production is expected to be about 160 million bushels . 

. World .sul?l!lies largest .911. record - much lar.'f;er than .in l9.l!± 

The decrease in world production of about 325 million bushels is much 
more than.offset by an increase in world carry-over at the beginning of the cur-

., rent season of about 600 million bushels, and world supplies are the largest 
on record. 

World supplies of wheat totaling about 5,464 million bushels are 58 per­
cent larger than in 1914, while world consumption, totaling between 3,900 and 
4,000 million bus~els is only about 30 percent larger. Compared with 5. 5 billion 
bushels in 1939, world wheat supplies in 1914 were estimated at about 3.5 billion 
bushels (tab~e 1). Current supplies are expected to be about 1.5 billion bushels 
iarger than the estimated prospective world disappearance for the. year beginning 
July 1, 1939: The carry-over on July 1, 194o, on this basis, accordingly would 
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be about 300 nillion bushels larger then the 1,200 million bushels on July 1, ;' 
1939, and the largest on record. Total ~~ual international trade in whe~t·is 
only about 600 million bushels annu~:> . .lly', 

Table 1,- Estimated world supply and distribution, averages 
1924-28, 1928-37, &"ld annual 1914, 1937-39 

: 1914 . :Ave!ag~:Ave~ag~: 1937 . : 1938 
:1924-28:1928-37:· : jj 

:Mil. bu. Mil I bu. Mil. bu. Mil. bu. Mil. bul Su:p:pli e s . · . · .. · · ... · : 
Ll./ ~ · · · · ·;·J?;O ilt.lL 
T , Stocks, July 1 I 0r ...... 7,T. P : 575 ·.· 

~&S'f Production· :. :: ::J;.'/~t::: ~lt"J:'J, :--=.2J...!I, 81!.!=8u4~...o>.·-.u...<=-....t. 
662 920 519 6oo 

3.546 3-.Z68 3,852 4,58S. 
4,208 4,688 4,371 5,188 

19jJ . 
Mil. bu. 

1,200 
4,264 
5,464 3'J.Cf'f_ Total ..... 'P.'I::-~ •. ~~{~1: 3,459 

'} 6 Net exports from ~~ s: R: · :~ : __ g.t...:;o"----==---___,t;,=----...L..J..----''-'-------
3 3 8 ~ · To tal sup:p 1?' ~~ ~ ~~ ~ : ~ 1 ?:1 : _;3::...:'c..:..5_49=-----.-::..,.._ __ ::_:__.:;___.;..__ _ _.c:_.;:.___ -----

16 31 39. 37 

.Distribution : 
3 . 'i"' . 2 cilia · · ;.;jot:l · , 6, ~ D1sappearn.nce .. tiT.#., •.• : •• t: 

4,224 

3,050 3,502 
499 I 722. 

4, 719 

3,793 
926 

4,410 

3,810 
6oo J.Jjf:, Stocks at enc.l ~f 4¥;e~r •.• ~~~ 

-----------------------------1/ Prelimim:>..ry. 

World production in 1940 may again exceed annual consupption 

5,225 

4,025 
1,200 

·e 
A marked reduction in wheat acreage in Europe is not expected this year. 

Probable decli~es in the areas where military operations are in progress are . 
likely to be at least partly offset by increases in neutral countries and in the 
United Kingdom. It is not expected, therefore, that the world acreage in 1946 
will be greatly different from the acreage this ye~, which with average yields 
per acre would again result in a crop fully ample to take care of likely world 
consumption without reducing the carry-over stocks. 

Wheat production in Western European countries averaged about 14 percent 
lower in the 5 years beginning in 19~4 than in the 5-year period beginning in 
1909. However, the Quantity used for food and feed in these same countries d~­
clined by almost the same percentage. 

i 

World. wheat shi:pmen t s in 1939-40 r:~ay be about unchanged from 1938-39 • J. 

. The prospective demand for wheat and availability of transport facilities 
are not sufficiently clear at this time to indicate the :probable world movement 
of wheat this year and next. -However, it is not expected that world wheat ship­
ments for the year beginning July l, 1939 will be greatly different from. ship­
ments in the yenr jus~ past, when they totaled about 600 million bushels, On 
the other hand, the general level of commodity prices is expected to remain 
higher tht:m last year. Stocks in importing countries are very larg;e at present e. 

e 
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' compo:rOd with stocks in 1914. ll'or1d $ipmerits were 556 million b!lshe1s in 
1914-15 (table 2') ~ 575 million bushels in 1915-16; 526 million bushels in 1916-17; 
378 million bushels in 1917-18 and 511 ·million bushels in 191g-19. 

T~ble 2.- »orld.shipments nnd shipm~nts to Europe and non-Europe, 
years beginnll!g July, ;werag~s, 1910...14, 1930-34, 

' . annual 1937, 1938 

: Average 
___ r_te_m ____ ! 19i0-14 1915 191•6 ;Average.: 19 7 

:1930-34 : . ., 
Mil. 'bu, Mil. bu. Mil. bu. Mil. bu, Mil. ·bu. :Mil. bu. . . . . . ,.,• .... 

Europe ••••••••••• 2 539 504 516 498 490- .399 
.Non-Europ~ .•.. ,,,,: 72 52 59 28 161 '98 

World • 618 556 . 575 526 651 ~91 . . . . . . . . . .. 
·• 

Reported in:Sroomhall's Corn Trade News. 

:. 1938 · JF>q 
Mil. bu. 

451/ 
147~·· 

At the beginning of the World ~ar, exports from Russia were large but 
then declined sharply, whereas in recent years they have been s~ll. In.l914-15 
Russia had net exports of 90 million bushels, but in 1915-16 nnd 1916-11,. net 

~exports amounted to only 8 and 15 million bushels, respectively. During the 
last 5 years (1934-38) net exports from Russia have averaged 22 million bushels. 
It is ~ot expected exports will be large in 1939-40, because the crop in Russia 
is not large and surplus supplies may be retained because of hostilities in 
Europe. 

Net imports of wheat by the United Kingdom in 1939 mRy not be greatly 
different from those in 1938 when they were 202 million bushels, ·· For the 1914 
and 1915 cal~nd~ ye~rs :they were 213 and 187 million bushels, respectively. 
Net imports by France may not exceed 19 million bushels. In 1938 France had 
net exports of 13 million bushels and in 1937 had 12 milli~n bushels. Supplies 
of bread grains in Germany are large enough so that there will be no difficult# 
in me~ting domestic needs, even though no imports are made. Supplies in Italy · 
are also large nnd the new crop is expected to come close to meeting.domestic 
needs. Table 3 shows net imports into. these 4 countries ana_ also· Belgium and 
Netherlands, two other important whe~t importing countries, for current .years 
cor.tpar~d with post and early war years. These 6 countries consti;tute the most 
important European ix:>porters~ and in 1930-34 took about 3/4 of t:b..s. total for 
.Europe. 

' ' 
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Total net imports of wheat ·including flour to specified 
countriest calendar yearsJ averages 1910-14 1./ 

1930-34J annual, 1937, 1938 . 

: Aver age : : : Aver age : 
:1910-14 1.1 1914 ; 1915 : 1916 : 1930-:-)4 : 1937 

Million· Million Million Million Million Milli6n Million 
bushels bushels bushels bushels bushels bushels bushels 

United Kingdom 215 2l3 187 209 217 195 202 
Italy •........ : 52 33 82 73 

. 4 53 6 3 
Germany •••••• ~: 69 .~ gJ 5{' ·18 47 48 
France . 43 71 1 36 . 12 i3 . . . . . . . . . 
Belgium ••••••• : 51 ?) gj gj 44 39 33 
Netherlands . 23 20 27 30 28 .. 23 .. ,27 . . . . 

Total (6) . 453 gj gJ gj 377 : '369 329 . . . . 
1./ Year beginning July. .·-. 

?) Data incomplete due to world war. 
Compiled from official publications. 

' 

Wheat exports, including flour, from the United States to these ·6 
countries, together with total United States exports, are shown in table l,j.. e 

Table 4.- United States e~orts of wheat, including floUr 1/ to 
specified countries and totalJ calendar years, averages 1910-14 

and 1930-34, annual 1914, 1915, 1916, 1937 and 1938 

Av?.rage : . • . . Average : . 
Country 1914 

. 
1915 

. 
1916 

4 

1937 : 1938 1910-14 : . . . 1930-34 : . . • • 
Million Million Million Million Million· Million Mill:i. 
bushels bushels bushels bushels bushels bushels bushe 

• . 
United Ki ngd.om 140 68~ 58v . 74./ 12 7 28 

6 2lv 24.....- 1 1 

f?.q rJ!1 
pn ..... r7 s 

tl 7(, 

17 
. -30 

.~ 

I 

Italy ••••••••• : 52 ....... y 
Germany ••••••• : 7 6v ~~ ov 2 1 21 o I o cJ 
France . 8 30v 44v 34~ 3 1 1 . .Z,.'f ''2. ~ . . . . . . . . . 

1 ·, ..j- ,, . Belgium ••••••• : 7 7" 6 ..... 4~"' 5 6 
Netherlands ••• : 15 25.r . 33.r 23v 6 9 1 .,~ J 

Total ( 6) •••• : 83 157 193 159 29 24 B't t~f 

u.s. total . 130 234/ 280 V' 222 ....- 84 56 1'1 zo.1 • • • 

1./ Inclucles flour milled in bond from foreign wheat. g}Less than 500,000 bushel •. 

Compiled from Foreign Commerce and Navigation of the United States, and official 
records of the Bureau of Foreign and Domestic Commerce. e 
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Unusitally large exports ·from the United States were possible in 1914 
because of very small crops in ·panad.a and :Australia and a record crop in 
the United States. In 1939-40 :the situati_on is diff~rent. Canada and Argentina 
have very large supplies. On August 1, 1939, Argentina had 144 million 
bushels of wheat available for export and Canada 102 'million bushels. The 
new harvest is expected to provide an additional surplus for export of approxi­
mately 345 million bushe:'. ~-~ by Canada and approximately 130 million by Argentina. 
In other words, surplus f,'.rpplies in these two countries alone, totaling over 
100 million bushels, could more than supply likely world'import·requirements. 

T.he United Kingdom which is the world's ln~ge~t'importer of wheat 
imported 68 million bushels of United States wheat and flour from the United 
States in 1914, 58 .million bushels in 1915 and 74 million bushels in 1916, 
compared with 12 million bushels in the period 1930-34 and 7 million bushels 
in 1937• (table 4). With the aid of the export subsidy imports of United 
States wheat ~nd flour were raised to 28 million bushels in 1938• Table 5 
snows gross imports of wheat into the United Kingdom from other countries 
as well as from the United States. While the figures for the United States 
are not comparable with those in table 4, because Canadian grain shipped via 
the United States is included with United Ste.tes grain, the table indicates 
the relative importance of other countries in supplying the United Kingdom 
with wheat. Table 6 shows wheat production in the countries supplying the 
United Kingdom with imports. Record United States crops in 1914 and 1915 with 
small crops in other exporting countries was associated with relatively large 
exports from the United Ste,tes. Production in Canada, Australia and Argentina 
is considerably larger now than in 1914 and 1915, and United Kingdom imports 
from the United States have declined. 

Table 5·- United Kingdom gross imports of wheat, including flour, 
by countries of origin, calendar years , 

Country 

United States y ....•.. : 
Canada •••••••••••••••• : 
Australia ••••••••••••• : 
British ~ndia •••••••••* 
Russia •.• ; .•••.••.•• , .: 
Argentina ••• , •••••••• .-: 
Others •••• · •••• ,. · ••••• ... : 

TotAl •••••• 1• • , ••• ·: 

191~1.6, 1938 

1914 • • 1915 • • 
Million Million 
bushels bushels 

. 78." 95 v· 

67v 45v-· 
23v :JtJv 

. 20 v-· 26""' 
14..r 2v 

'l2V 23v 
6 1 

220./ 192 v·· 

1916 • • . . 
Million 
bushels 

134"' 
51~ 
8v 

-10 ..,.-
gjv 
g.,-
1 

212 ....-

1938 f 1717 11' ~ 
Millie~· _,-f' c. ;;• 

bushells ! 
I· f. 

30 i /'4. .... I -n. 
631 t.r.i- 1/ ~'+ 
6 ty' 5! 1..1- 1 Zl 
8: j- ; I 

. 1$. ;.; I o 
121' · I J i 2. 7 

. 13 · I \ 't 
209 !). o v \-~ 

1J Includes C:madian exports of whe:at and flour 
as flour milled in bond from Canadian wheat. 

via the United States, as well 

gj Less than 500 ·million bushels. 
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Table 6.- Wheat production in countries supplying the United Kingdom 
with imports, calendar years, 1914-16, 1938 

Country 

United States 

. • . ······-··· Canada •.••••••.••••••• : 
Australia •••••••••••••= 
British India ••••••••• : 
Russia ?} ••••••••••••• : 
Argentina ••••••••••••• : 

1914 

Million 
bushels 

879 
161 

25 
312 
834 
169 

1915 

Million 
bushels 

1,009 
394 
179 
377 
827 
169 

1916 

Million 
bushels 

635 
263 
152 
323 
531 
84 

. . 1938 :1939 ll 
• . 

Million Million 
bushels bushels 

931 736 
350 449 
154 16o 
402 371 

33¥ 
3} 

230 

l/ Preliminary. gj Not strictly comparable prior 
were changed. 3} Not available. 

to 1916 because boundaries 

Table 13 shows the supplios available for export in importnnt surplus 
producing countries and tables 14 to 18 the current movement in international 
wheat and flour with comparisons. 

Wheat prices advnnce with tho declaration of war 

' 

Wheat prices in Winnipeg averaged 12 cents higher for the week ended 
September 16 than for the week ended August 26, influenced by the declaration 
of war in Europe (table 7). The Liverpool market has been closed and prices 
in Argentina are determined by Government policy, e 

Table 7.- Average closing price of December wheat futures, specified 
markets and dates, 1938 and 1939 

Month 
or 

date 

: Winnipeg :Liverpool : Buenos C : Kansas :M' 1 . : y : 1/ ; Aires hicago City : J.nneapo 1.s 

:1938 :1939 :1938 :1939 :1938 : 1939 :193S :1939 :1938 :1939 :1938 :1939 
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents 

Month­
July 
Aug. 

76.0 56.o 82.6 57.4 
68.1 55·2 75·5 54.4 

Week 
ended-: 
Aug. 5: 73·9 

12: 69·9 
19: 67 .o 
26: 65.2 

Sept.2: 61.0 
9: 59·0 

16: 63.6 

54.8 
53·4 
52·9 
58·2 
59·6 
73·0 
70.4 

78.8 
75·7 
74.7 
74.6 
72.2 
67.6 
71.4 

68.2 
64.7 
65.2 
65.2 
64.7 
62.5 
65·7 

65~5 
64.4 
65·5 
68.7 
70"4 
S5.1 
85.4 

63.4 
Eo .. o 
61.0 
61.4 
61.2 
59·3 
61.6 

6o.6 72.0 
59·5 68.1 
6o.3 68.0 
63.2 67.7 
65·3 66.6 
79·S 64.4 
so. 7 67.6 

68~9 
67.4 
6s.6 
70-9 
72·0 
86.7 
86.9 

High 5}: 77.6 73.0 83.0 6o.5 6/65.1 ?}58·5 74.7 S5.4 68~9 · SO. 7 78•5 86:9 
Low 5}: 59.0 52.9 67.6 52.4 "&57•4 g/53·3 62.5 64.4 59·3 59·5 64.4 67.4 

iJ Conversions at noon buying rate of exchange. ?} October futures. }/ November 
futures. ~ Closed until further notice. 5} July 8 to September 16, 1939, and 
corresponding dates, 1938• §/ October and November futures. 

j 
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THE DOMESTIC WHEAT SITUATION 

BACKGROUND·.- The carry-over of old wheat in the United States 
averaged about 220 million bushels in the 10-year neriod 1929-
38. In 1933 sto~ks ~eached a.record peak of about 360 million 
bushels. The domes·i;t-::: disa--bpearance during the 10· years, 1929-
38, averaged aboti.t 61,5 mill.i"on bushels. 

. Domestic wheat prices from the s-pring of·l933 to that of 
1937 were unusually high in relation to world ~rices, as the 
result of.small crops in the United States. During the year 
beginning July 1936, both world and domestic nrices advanced 
sharnly as a result of increased demand.and small supplies. 
Prices received by producers for the 1936-37 season averaged 
103 cents per bushel, f9r the 1937-38 season, 96 cents, and for 
the 1938-39 season, 55 cents. Prices were lower in 1938-39 
largely as the res11l t of the large world wheat supplies. 

Domestic ~ supplies .in ill2_ about equal !£ supplies in 1914 
'·' ' ' 

Wheat supplies in the United States are estimated at 990 million 
bushels compared with 997 ~i~lion 9ushels in 1914. (tabla 8). While annual 
domestic consumntion has increased about 85 million bushels since 1914 (table 8) 
~e decline in exnorts (table 4) has been much greater than the increase in 
~omestic consumpt~on. Domestic disappearance for the year beginning July 1, 

1939, il(! forecast at about 695 millio'n bushels. Deducting this from the esti-
mated supplY. wo~ld leave 295 million bushels for exnort or carry-over. If 
exports should turn out to be near the 10-year (1928-37) average of about 70 
million bushels, this would result in a carry-over on July 1, 1940 of about 
225 million bushels. 

Table 8.- Estimated United St tes wheat supply and distribution. 
selecte years 

and 1913-16 annual 

: 5-year 
Item :( 1910-14) ~ 1913 . 1914 1915 

_________ __ __;.:· average_~.,.....,,...---: ,....,...,,...-.,... ---'---:-: -=---=--- __ _ 
: Mil; bu. Mil. bu. Mil. bu. Mil •. bu. Mil. bu. 

Supply: 
Stocks of old wneat, 

July 1 
Production 

Total supplies 
Distribution 

. . . . • 

_a Do·mestic dis~ppearance 
.., Net exports : 

Stocks at end of year 

102 
124 
826 

578 v' 

155 
93 

t.--- ---- - ---- ---

110 

~~ 

615 
146 
100 

100 '·, 52 210 
821 ~ 6a5 
297 ~ 8 5 

610 611 599 
335 240 181 

52 210 65 

Continued -
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Table 8.- Estimated United States wheat supnly and distribution, 
selected years. Continued 

B.- 5-year (192l.1--29 and 10-year (1928-37) averages, and 
1937-39 annual 

' 
-·-:5-year :10-year . . 

Item :(1924-2g):(l92g~37): 1937 193g 1939 :i/ 
:average , average . -:Mil. bu. Mil. bu. Mil.~ Mil. bu. Mil. bu. 

SuEply : ; 
Stocks, of old wheat July '1: · 94' ·216 g~~ 153 254 
Production g26 ---it3 931 736-

Total supplies 920- 9 9 959 l,og4 990 
Distribution 
Domestic disanpearance 1/ 63'1 6g5 703 723 695 
Net exports 177 62 (£/97) 103 .. 107( 295 
Stocks at end of year· 112 . 222 153 254( 

1/ Includes shi'oments to territories. 
2/ Average of 7 years with net imnorts in 1934-36 omitted, is 97 million bushels. 
}/ Preliminary. 

United States production in 194o expected to p.rovide sizable exports 

In late August, seedings for the 1940 crop were expected to approximate 4lt 
the 66.9 million-acre average seeded i~ the 5-year period 1929-33, during which 
acreages changed but little and which is slightly above the 62 million acreage 
allotment of AAA. Seedings for the 1939 crop were 64.6 million acres. Average 
yields (1919-3g) of 11.74 bushels per seeded acre on 67 mi~lion acres would 
produce a ·crop of 7g5 million bushels. This would be 100 m~l.lion bushels mo.re 
than the 10-year (1929-3g) average domestic disappearance, and provide for ex-
ports of 100 million bushels withput reductng the carry-over. If more.than 67 
million acres are·seeded and average.yields are obtained, the excess over average 
iomestic disappearance would·be correspondingly larger. 

~ 

.I 

Wheat prices in ~ averaged slightly lower than in ::J-914. '" 

Prices of wheat received by growers in the United States averaged g5 
~ents in August 1914, the month in which War was declared. In September they 
averaged 93 cents, 95 cents in October, 9g ce:n,ts in. November and lOg cents in 
December. This advance was only partly the result of the war, and partly a 
reflection of the very small crop in Canada in that year (table 7) •. , Sub­
sequently there was a crop failure in Australia (table 9). In 1915 the United 
States wheat crop at 1,009 million-bushels, ~d the.worid wheat crop at 3,520 
million bushels, were both the highest on record up to tpat time and prices 
averaged slightly lower: than for the previous crop. The- 1916 crop was the 
first one which.sold for higher prices following th!3 outpreak of the war in 1914. 

i 

"'· 
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t. price advance in 1916-17 was accomnanied by such small crops in the United 
States and Argentina (table 9) ~hat world production was reduced to below 
average consumption levels, and was also accomnanied by the entry of the United 
States in the war in April 1917. 

Table 9·- Wheat pric3 to United States growers and production in 
'the world and selected countries, 1914-16, 1938 

Averagt;J 
Year price ·United beginning:received World States July :by u. s. 

Canada Australia Argentina 

growers 
Cents --· Mil. bu. · Mil. bu. Mil. bu. Mil. bu. Mil. bu. 

1914 .97·4 2,884 897 
1915 96.1 3,520 1,009 
1916 • 143.4 2,717 635 . 

25 169 
179 1~~ 152 

: : 

1938 54·7 4i572 931 154 336 

1/ Preliminary. - : 
Wheat prices advance in September ~ 

Wheat prices in the United States advanced the first week in Sept~mber, 
following the outbreak of the-•ar in Europe. Prices at Kansas City ~n lat~ 
August were about 10 cents below the loan rates and rose :to about th~t much 
above loan rates during the first week in September. For the week ended September 
16 they averaged 9 cents above the rate. The act that market sales of cash wheat 
have been very small in most markets has been an important market factor. Less 
wheat arrived at Kansas City during August than ever before during that month. 

In spite of the fact that world wheat supplies are expected to be the 
largest on record, wheat prices in the United States are high relative to export 
parity- as a result of a.' United States crop only moderately above annual domestic 
disappearance, a relatively large proportion of the wheat crop being placed for 
loan, and the continuance of the export-aid program in 1939-40. Subsidy payments 
to exporters amounted to around-35 cents per bushel the latter part of August, 
at which time the price of United States No. 1 Dark Hard Winter wheat at Liverpool 
was 55 to 60 cents per bushel. The amount of the subsidy payments represented the 
spread that United States export wheat prices were above export parity for such 
quantities as were exported. Since that time the grain markets in L1verpool and 
Rotterdam have been closed and there is no basis for determining parity levels. 

~ecently, the wheat subsidy has been about 25 cents per bushel but this has been 
~n scattered sales to non-European countries and does not furnish a basis for 
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estimating general export parity levels at present. Indemnified .flour sales 
have been substantial since the war started and have been widely distributed. 
among importing countries. Table 10 shows the spread between domestic wheG\.t 
prices and prices at Winnipeg. Table 11 shows c;rrent weighted a~erage cash 
prices in imnortru1t domestic markets compared ~ith a year earlier. 

Table 10.- Spreads between domestic wheat prices and prices at 
Winnipeg and Liverpool, specified periods, 1937-39 

---December futures per bushel Cash wheat per bushel 
Chicago Kansas City .. No. 2 Hard Winter· (Kansas . 

Month related to . related to City) related to ---- -·Parcels-and No. 3 
year :Winnipeg :Liverpool: Winnipeg: Liverpool: Manitoba (Liverpool) 

(Winnipeg) 
~ Cents Cents Cents Cents Cents -- -- --·-July 

,i6.4 20.6 1937 : - 9·5 15-7 13.8 20.0 
1938 . - 3·1 9·7 8.4 15.0 20.1 28.2 . 
1939 n.6 10.2 6.9 5·5 ,20.1 12.7 

August 
16~5 1937 . - 11.3 17·5 22.7 10.1. 23.0 . 

1938 . - 2.3 9·7 6.6 - 14.0 6.1 19.2 . 
1939 ll.l 11.9 6.0 6.8 17.4 13.6 

Week 
ended . . 

Sept.16: 
1937 . - 19~1 - 25-5 24~6 31~0' 12.8 ll . 
1938 2.1 5-7 2.0 9·8 5·9 
1939 15.0 ?) 10.3. E. I 22.0 

};./ Not avaiiable. 
2/ Liverpool closed until rqrther notice. 

(-) before figure denotes Chicago or Kansas City below Will.r].ipeg or Liverpool. 

~ 

' 

J 
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Table 11.• Weighted average cash price of wheat, specified 
markets and dates, 1938 and 1939 

:Al1.c1asses: No. 2 ,.. No. 1 .:No. 2 Hard No. 2 : Western 
Month : and grades :Hard Winter: Dk.N.Spring :.Amber Durum:Red Winter: Vfuite 

.or date :six markets: K3.ngas City: Minneapolis: Minneapo1 is: St. Louis:Seattle 1/ 
:1938 1.939: f0\:~ 1939:1938 1939:1938 1939:1938 :1939:1938: 
:· Ct. Ct. c~-~J .. f' Ct. ct. ct. Ct. ct. ct. 

Month .. - -·~- - - -- - -
June :81.3 74.5 ?9.7 70.9 105_.0 84.4 90.0 76.4 74.8 
July :68.4 67.5 70.0 . 66.7 87.6 77.8 79.8 73.3 68.9 
Aug. :59.9 63.2· 65.5 64.6 77.5 76.2 73.1 80.1 65.6 

Week· : ; 

ended-
Aug. 5 :67.6 69.7 67.4 66.7 80.5 76.7 72.1 78.5 66.7 

12 :67.0 70.7 63.7 62.8 76.4· 74.8 74.2 77.9 63.5 
19 :69.3 71.3 64.6 64.4 . 76.8 76.1 74.4 79.8 66.3 
26 :71.0 7~.6. 65.4 67.3 77.4 78.4 73.5 81.5 66.4 

Sept. 2 :69.5 77.3 66.7 67.5 76.2 81.3 69.5 83.1 66.6 
9 :66.8 92.9 ~2.8 87.0 75.3 94.6 67.6 97.9 64.1 

16 :69.4 91.1 64.6 86.0 78.8 94.1 70.1 95.9 67.4 

' 
69~1 High tj :69~6 92.9 71.1 87.0 97.6 94.6 83.4 97.9 

Low!/ :65.9 65.4 62.8 62.3 75.3 73.8 69.5 68.3 63.5 . . . 
1(, Weekly average of daily cash quotations, basis No. 1 sacked. 
"fJ July 8 to Sept. 16, 1939, and corresponding dates for 1938. 

Ct. ct. -- --
73.4 73.7 
68.5 67.8 
68.5 61.2 

68.6 63.9 
66.8 59.7 
69.4 59.8 
70.9 61.0 
73.0 62.1 
94.2 61.0 
89.6 63.6 

94.2 69.4 
65.5 59.7 

ANALYSIS OF THE LOAN AND EXPORT SUBSIDY PROGRA!ffi IN 1938-39 

1939 
ct. 

72.3 
68.6 
69.5 

69.4 
68.7 
69.3 
70.4 
70.6 
84.2 
81.4 

84.2 
66.6 

A program to aid exports of wheat and flour from the United States was 
authorized in late August and early September 1938 with a view to avoiding 

. unwieldy carry-over stocks in the United States on July 1, 1939, to secure a 
fair share of the world's trade, and to raise prices in the United States 
relative to world markets. As ~ result of the largest world wheat production 
in history the supply available for export in surplus-producing countries in 
1938-39 was unusually large -- over 900 million bushels -- while world import 
takings were only about 600 million bushels. Other exporting countries had 
already adopted the policy of encouraging exports. 

Under the progrron, the Federal Surplus Commodities Corporation purchas­
ed wheat on domestic markets from regular grain dealers o.nd producers, o.nd 
sold 'it to exporters at prices at.which it could bo sold to foreign buyers. 
Indemnity payments were mo.de to exporters of flour o.t rates announced from 
Wa.shing~on daily and in effect on the date of tho sale of flour for export. 

·Tho rates announced wore related to the difference between domestic o.nd export 
values of whoo.t. 
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Federal export progr~ assisted in exports _of 94 mi1Tion:_bushels 

' For the year ended June 30, 1939, sales of wheat and il'our for export 
totaled about 118 million bushels, of which about 107 million b~shels were ex­
ported before the end of the fiscal year. These sales included ~0 million 
bushels of wheat and 28 million bushels of wheat in the form of f1lour. Of the 
total sales for export, sales of approximately 94 million bushels) were as­
sisted by the Federal Export program, .consisting of about- 70 mil¥ion bushels 
of wheat in the form of grain sold by the FSCC for e:J."Port and 24/million 
bushels of wheat in the form of flour upon which an indemnitY. 'W$.s paid. Dur­
ing tho last part of the fiscal year, the FSCC purchased 4.4~llion bushels 
of wheat from the Commodity Credit Corpora~ion under the wheat loan liquida­
tion progrrun. This wheat is not included in the above figures. With the 
ex'ception of this wheat bought from the CCC, purchases and sales of wheat by 
the FSCC were in balance at the end of the year. 

The avero.go purchas.e price of the 70 million bushels of wheat was 75.5 
cents, and tho average price at which the wheat was sold to exporters was 46.6 
cents, the difference -- or tho Government ~ubsidy -- averaging about 29 cents 
per bushel. Tho average indemnity paid on t.he 24 million bush~ls of wheo.t ox­
ported in the form of flour. was 22 cents per bushel. ~he averages of tho two 
subsidies wore not tho so.mo. because· the subsidy po..id was adjusted to meet the 
competition in the world markets for each commodity soparatcly,,and also 
because sales were distributed differently during tho your. Mi.J..l foods wore 
relatively high in price in this country. This mado poss'iblo some reduction A 
in flour prices and reduced the indemnity necessary to.bo paid to moot com- .,_, 
petition with fl·our exports by other countries. 

Domestic wheat price level influenced by both loan nnd subsidy programs 

Tho loan had an important influence on tho level of domestic wheat 
prices, o.nd it is difficult to separate the price and income effehts of the 
loan and subsidy progrn.ms. Growers have been inclined to place their wheat 
under loo.n when mo..rkot prices went duwn to from 2_ to 5 conts ,bolovr the loan . 
yalue. The loo.n, thoroforo, tended to place a. floor under· domestic wheat 
prices, but this floor vms rn.thcr flexible. If tho domestic market had not 
been supported by the export subsidy progra.m, tho tendency for domestic prices 
to decline in line ·with world prices would have brought increasing quantities 
of whoa.t under loan, but probably not enough to prevent domestic prices from 
so..gging considerably both absolutely and rolativo to foreign prices. The 
export subsidy, by allevin.ting the pressure of domestic. supplies on domestic 
prices, combined with tho loan progro..m to hold up such prices re1n.ti vo to 
foreign prices. Domestic prices continued to be influenced by the same factors 
which influence foreign prices. However, with a fixed loan rate any decline 
in world prices made it necessary to raise the amount of the subsidy per bushel 
in order to maintain domestic prices; or, vvith higher world prices, tho some 
total subsidy would have resulted in· larger exports and higher domestic prices. 

( 

J 
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The subsidy paid was equal to the spread between the price of wheat on 
the domestic market and the price on foreign markets. The effect of the 
change in the spread was to maintain domestic wheat prices above export parity. 
This change in the spread between domestic and foreign prices from what it 
would have been without ''· subsidy would be expected to reflect both an in­
croo.so in tho domestic ;,;rico o.nd o. docreo.se in tho foreign price. Prices in 
other countries would be lowered o.t leo.st to some extent bcco.uso tho supply of 
whoo.t in tho world ox-United Stutes was increased o.s a result of tho operation 

. of the export subsidyJ whoroa.s, tho resulting dccrca.so in domestic supplies 
would tend to raise prices in this country. However, it a.ppoo.rs that most of 
tho subsidy's effect was on domestic prices. 

An o.na.lysis by tho Bureau indica.tos tha.t a very la.rgo part of the a.nnucl 
fluctua.tions in wheat prices at Liverpool, for the period 1924-37, ho.vo boon 
a.ocountod for by changes in world supplies of wheo.t o.nd in tho level of wholo­
sa.lo commodity prices in Greo.t Brita.in. Using this ana.lysis, the ostima.tod 
price for 1938-39 ua.s found to be in line with what would ho.vo been m,'"Pcctod 
on tho basis of world supplies o.nd tho general level of vtholosalc prices. In 
other words, on tho ba.sis of this test, no approcia.ble offoct of tho United 
States wheat export subsidy on world viheat prices wa.s discerno.blo. 

If only tho depressing influence of tho subsidy wore examined without 
consideration of offsetting influences, it iYould naturally be expected tho.t 
Liverpool prices would h~vo boon depressed some. Thoro were about 24 million 
bushels of wheat and flour in terms of whoc.t exported before the time tho sub­
sidy came into operation. Evon 'vithout u subsidy progrrum some a.dditiona.l ox­
ports would ho.vo been ma.de during tho remainder of the yoa.r •. Evon if exports 
of as much o.s 50 million bushels would ho.ve taken place vrithout o. progrrun, 
o~'"Ports ff o.bout 60 million bushels could bo ~ttributod to tho progra.m. JLn 
incroa.so of this quantity in tho world supply ox-United States is associated 
with o. decrease in price of a.bout 5 cents on the bo.sis of the a.voro.go relation­
ships for tho past 14 yoQrs of prices at Liverpool, adjusted by wholosa.lo com­
modity prices in Groo.t Britain, ru1.d world ox-United Sto.tes supplies of wheo.t. 
If o:xp orts without tho subsidy would have amounted to "75' million bushels, the 
indicated effect on world price 't'>rould have boon only a.b-out 2-l/2 cents. 

In these statistica.l o.no.lysos tho do.to. used covered only 14 yours. 
Ovving to tho technica.l difficulties involved in using da.ta for so shor,t u 
period, very uccura.to mousuromonts of tho effect of tho subsidy cannot be 
oxpectod.· Consequently, findings should bo considered o.s indico.tions ro.thor 
tha.n o.atual moo.surenonts. 

In conclusion, it a.ppoars tha.t any depressing effect tho subsidy nay 
ho.vc had on foreign prices ·wa.s lo.rgely offset by other factors. Fundamentally, 
tho Liverpool price is rola.ted to world supplies o.nd domo.nd, and tho quantity 
of whoa.t trade. The export subsidy did not chnngo tho 1irorld supply of whoo.t, 
although it did chango the supply situ~tion as regards tho world supply ox­
United Sta.tos. Moreover, in 1938-39, tho quantity of whoo.t which wa.s sold in 

-./ 
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interno.tiono.l trc,do probo.bly would ho.ve been about tho same with or vvithout 
tho United Stf'.tes subsidy, 

' Loo.n o.nd subsidy progro..ms increased rotur_n._~. j:;~ United Sto.tos grcnvors 

If it is o.ssu:mod tho.t' prices in inporting count rio s were .not lowered by 
. tho United Sto.tos eXport subsidy progrnns, it would o.ppeo.r that tho .Americo.n 
wheat grovvors benefited to tho extent of o.bout 57 r.Ullion dollo.rs, whoreo.s tho 
cost of the subsidy wo.s o.bout 26 P~llion dollo.rs, excluding tho cost of o.d­
ninistrntion, figures for whicno.rc not o.vailo.blc, While tho Connodity Credit 
Corporc,tion ~1us not relon.sod o.n ostino.te of the eXpenses cho.rged ugainst tho 
1938-39 whcn.t loun progro.n, it seems ron.sono.blo to expect tho.t tho total night 
o.pproxinato o.bout 2:_? nillion dollars, excluding the cost of o.dninistro.tion, 

-
On tho basis of o. toto.l of 57 rlillion dollo.rs, the onhoncor.lont in price 

of no.rko~ings by growers during tho Septonbor-Juno period in 1'lhich tho progrD.Bs 
wore in oporo.tion, wus about 17-1/2 cents per bushel. Tho 1938 whco.t loru1 and 
subsidy progro.ms did not bocono o.vailo.blc until no.ny growers hud disposed of 
their wheo.t.; Actually only 85 nillion bushels cone under loon fran that crop. 

Tho returns to whoa.t growers wore conputed o.s follows: Tho cstinated 
quantities of whoo.t sold by growers nonthly, o.djusted for wheat plo.cod under 
loo.n o.nd lutor liquido.tcd on o. nonthly bo.sis, vms rmltipliod by tho nonthly 
o.vero.go price received 'by growers, This wus o.ssunod to represent th~ pfsults 
under tho prot;ro.ns, Then, tho quuntitios which it wo.s n.ssuncd wou-l:d no.vo boon 
no.rkctod nonthly without the effect of any loan prograLJ. vvorc nultipliod by th. 
price of vvheo.t purcols o.t Liverpool loss 28 cents. This wa.s assunod to repre 
sent tho results without tho loo.n and subsidy progro.r,ls. The price of po.rcels · 
o.t Liverpool 'ViOro reduced by 28 cents bocc.uso United Sto.tos exports of J.OO to 
110 nillion bushels i!1 tho po.st have boon associc.tod with prices to groYmrs in 
tho United Sto.tos being o.bout 28 cents below "t:;he price of pa.rcols at Liverpool. 
Tho o..ctuo.l sprouds in August o.nd Septonbor, 1938 wore 34, and 26-1/2 cents 
respectively. 

Bonofi ts ·rmuld he:!£. boon greater if worl<l prices hud not declined 

Prices received by growers during the time the loan and subsidy programs 
were in effect reflected not only a change in spread between domestic prices 
and prices in other countries but also a change in the general vVheat price 
level, For example, in August, 1938, the average wheat price to United States 
growers was 51 cents when Liverpool was 85 cents, or tho farm price in the · 
United States was 34 cents below tho market price at Liverpool, In May 1939 
tho price to United States growers averaged 63 cents o.nd prices at Liverpool 
averaged about tho sruno, Tho sproo.d ho.d cho.ngud about 34 cents. However, 
while tho price to United States growers had increased from 51 cents to 63 
cents, the .price at Liverpool hn.d declined from 85 cents to 63 cents, 

( 
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' 
Had prices in Liverpool and other foreign markets not declined re-

turns to growers with the programs· in operation would have been higher than 
they actually were •.. As. it. wa.~, ~ost of the benefits to growers from raising 
domestic prices relative to world prices was offset by the decline in the 
world ~rice of wheat, ~hich to only a slight degree may be attributed to 
tho subsidy program •. 

~able 12.-:.Production of wheat in sp~cif_ied countries, 1936 to 1939 

. Country . 1936 . 1937 1938 1939 
I\' 

1,000 1,000 1,000 1,000 
NORTHERN HEMISPXBlBll: .. bushels . bushels bushels bushels 

North America.t . . . 
United States • .-.· •. ;. 626~766' 875,676 930,801 7>6,115 

. Canad.a. • • •. • •••••• : 219,218 180,210 350,010 449,058 
Mex-ico •••• ~ •••••• : 12z281 10 1 ~81 1~,42~ 1[ 1J 1000 

Total (3)·.~~ ••• : ·829a265 1,066, 73 1,29 !23° 1,1_98,173 
Europe: : 

··England and· Walas : 51~445 52,005 69,253 56,149 
· . ,c· ~Scotland •• -. ........ : 3.547 4,181 . 3,883 3,360 
'\\.. LNorthern Ireland • : 273 164 2l3 152 

Ireland •••••••••• : },839 6,990 7,398 ~~ 8,000 

e Norway ••••••••••• : 2,094 2,497 2,637 2,300 
-SweCi.en a ..... · ••••••• : 21,·635 25,720 30,184 2/ 28·,000 

.. 
Dentlark •••••••••• : 11,266 ·13,521 16,935 . g/ 14,000 
Net}lerla.nds .• •.•••• : 15,428 12,615 . 15,.939 13,301 
:Selgi um : • •. ·• .•.•.• : ,16,153 . 15,550 .20 ,.JJ1 2/ 16,000 
Fr&nce ·• •.•••• ~· •• _ •• : . 254,618. .257,838 372,867 g/ 276,000 
Spain • ~ ..•.......•. : 121,457· 110~000 96,000 112,000 
Luxemburg •••••••• : 1,071 1,206 1,830 872 
Portugal •.•••••••• : 8,651. 14,668 16,534 ?) 1s,aoo 
I~aly .•.•.•.....• : 224,570 296,282 297.319 294, 00 
Switzerland •••••• : 4,470 6,184 7,805 6,577 
Germany •• ~ · ......... :- 162,660 164,120 204,956 (2/2/210,000 
Austria •••••••••• : 14,039 14,709 16,207 c 
Czechoslovakia ••• : 55,583 51,266 65.708 2/ 40,000 
Greece ••• ~····~··= . 19,537 30,049 36.,135 35,274 
Po,land ••. ~- ••..... : . 78,357 70,774 79,802 83,4o7 
Li thuan:i.a. • · ••• ~ ••• : 8,027 .8,109 . 9, 233 9,223 
Latvia ••••••••••• : 5,272 6,302 7,052 gj 6,500 
Estonia •••••••••• ; 2,433 2,786 3,139 . 2,756 
,Finland ._ ..... ~ .... : 5,·259 . 7,665 9,4o5 8,231 
Malta ••••.••••.•• : 236 . . 326 296 1/ 300 
Albania •••••••••• : 11106· 1 1 6~6 1 1620 rz 1!600 

Total (26) ••••• ,, 1.o~z.o26 1 1 17l 1 1-~ 1 1 ~92 1 211 11 24b.I02 ._ 
Continued -

te 
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Table 12.-. Production 9f wheat in specified countries, 1936 to 1939 
. - Continued · 

Country 
... .. . "· .. 

NORTHERN. HEMISPHERE; 
- Continued : 

Europe: 

1936 

1,000 
. busheh 

1937 

1,000 
bushels 

1938 

1,000· 
bushels 

!· 1-939 

1,000. 
bushels 

:Bulgaria· ••• ~ ••••• : 60,351 64,910 78,951 71,155 
Hungary · •••••••••• : 87,789 72,157 98,777 '!J../ 112,104 
Rumania •••••••• :~c 128,717 138,158 177,154 176,368 
Yugoslavia •••.•••• : 107,422 86,238 111,330 103,726 

Total (4) •••••• : ---=-:38:::+-.. 4..:.., 2=7=-=9--~3~6~1 ,'-T:4~63="'"· --r.-:46~6~, 2~1~2---. · -r.:-4~63=-'",-:!:-:35=3-:--

. To tal Europe • (3c): _1_.,,_4_S_l..,., 3 ..... 0_.5,__ __ 1....,, 5"""3'-8..._, _62_6___.._-_I.._• ~ ..... 5~6...:;...:..'7.;;;;.23,-__ .;;;;.l .... , 7,_1'-0-=-'-0~55..._ 
Africa: 

Algeria •••••••••• : 29~774 33,106 34,941. 44,827 
Morocco •••••••••• : ·12,234 ·20,895 23,172 38,764 
Tunisia •••••••••• : B;Of53 ·17,637 · ·. 13,963 18,555 

·Egypt ••• • • •••••• •: 45,700 45,377 45,933 49,016 
Total (4) .•••••• :--9~5~-,-=7~91~-~1~17~_,~0..,;...1±-5 --...,.1.,...1~8 ,t-;:0~0~9 ----,-1.,:.;51~,~1.,...62:--

Asia: 
Palestine •••••••• : 2,795 4,682 1,633 5,000 
Syria and Lebanon : 15,704 17,227 23,674 !:,/ 22,000 
India •••••••••••• : 352,203 364,075 .... 401,856 370,608 
Japan ............ : . 45,191 50,407 45;244 )../ 61,036 
Chosen ••••••••••• : . 8,i6i 10,323 10,401 12,286 
Turkey ••••••••••• : -~14.,..;i~·~5-=-82;;;.--~1.:;.32~;'"79~8~5 _. _. _. ·...;;,;1~5.,:;,..6 ,~0-f9.,.7 -~1.~...../ ~1~58~,~0-=--00=-
. Total (6) .•••••• : 565,636 .579,699 638.,905 628,930 
To tal 4 3 count ri e s~3=-,~o~0:-:2..:..., 2='9~7=---=3 -=, 3:-:;0~1 .... , -::::31~3=---. -=3~, 9:::":0~9::-<.,-<;;8::73=-.-__,.=3-, 6~8~8::-=-,-==3~20::.--
Estimated North-: 

ern Hemisphere 
total,.exclud- : 
ing Russia and : 

. China · ••••••••• : _3".L..;;l;;...;0..,!.7 ..... ..;;..oo..;;..o ____ "'"3""", 4_o;;...;6~,...;;..o_oo_·_ .. _._4~· O..;;..l..;;..4~,...;;..o...;;..o..;;..o --"'-3"""; 7.:...=9::..;;1~,~3..;;...6 7.L.-. 

SOUTBERN IDll•liSPHERJll: .. , .. 
Argentina ••.•••••••• : 249,193 134,801 · · 336,201 6/. · 230,000 

·Australia •••••••••• : 151,390 137,256 ·. - 154.~543 I/ .. 160,000 
Uniop. of South Africa: ......;.._...:;;1..;..6..£,., 0..;;..1:.-.1.__---_..;.l..;.O .... , ..;;...15,7,__~ __ .;...l.;..:f..;.:.; ,...;;...0.~93"-_...;.;I./_...;1;...:;5~,...;;..00.._0~ 

Estimated world 
total, excluding 
Russia and China : 3. 579,000 

..... . . . . . ... .. 

1/ Approximation. . ' ·· ·-. . . . , .... 
gf.. Estimate of. the London of;fice of tne .Bureau •.. -. 

4,264,000 

,. 

3_/ Includes Austria and the Sudetenland.. · ·-" •• 
4-/ Pro-duction within new boundaries. &. 
~/ The Shanghai office of thG Foreign Service eonsiders this estimate ·~ 

too high. 
6/ :Based on weather conditions to date. ~ 

Compiled from official data except as otherwise noted. 
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Table 13.- Wheat surplus for export or carry ... over in three exporting 
countries, United Kingdom port stocks and stocks afloat, 

. . ·· · September ·l·,. 193~39 !.,/ 
... 

l936 1938 1939 · Position 1937 : 
Mil.bu. Mil. bu. Mil. bu. Mil. bu. 

Canada 
In Canada .................. : 207 106 263 429 
In the United St~tes ·• ...... : 18 3 1 7 

Argentina • 25 13 25 137 . . . . . . . . . . . . . . . . . . . . . 
·Australia . . . 28 20 26 27 . . . . . . . . . . . . . . . . . . . . . 

Total .... ·- .... ' ..... ., ..... : 218 .. 142 212 blO 

United Kingdom port stocks • . . . ' '8 11 16 g_/ 
• . . 

Stocks afloat to: 
United Kingdom • 13 7 10 12 . . . . . ;• ........ 
Continent .•....... •;• .. -...... : 7 7 14. 12 
Orders •••..•.•.• _ •...•.. -•...• : 4 6 15 6 

Total ••.....•. · .• ~: ..... ~ .. ·: 32 31 55 . . . 

: 
Grand JlO total ! .. ' ·• 173 370 •••••• I ••••••••• . . . 

1/ Carry-ov3r at the beginning of the year (Canada, ·July 31; Argentina, 
Jan~ l; Australia, December l·of the previous year) plus ·production, 
minus domestic utilization for· the year minus monthly exports to date. 
g_/_ :Not available. : 
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Table 14.-- Net imports of wheat'including flour. into European 
countries, years beginning July 1, 1937 to 1939 

Country 1937_38 : 1938 ... 39 : · Reported net imports 
.: : :July 1 to: 193~39 : 1939-40 

Mil.bu. Mi:J,.bu. Mil.bu. Mil.bu. 

:Selgiun • 36 39 . . . . . . . . . . . . . 
Czechos1oveJda . . . . . :!/ - 1 !I - 1 . 

~ . . . - ' . -.. 
Denmark . 6 5 July 31·; ·.1 ?:.I . . . . . . . . . . . . . 
Finland . .3 2 . ............. . . 
France .............. : 15 !I 1 ' : . , • ' I ~ . . .,. ... 
Germany ............ : ) . 

54 .. 45 Austria ............ : ) : . ~ 
Greece . . 1S 13 . . . . . . . . . . . . . . 
Ireland . i4 17 Ju1y 31 1 2 . . . . . . . . . . . . . 
Italy . 5 14 . . . . . . . . . . . . . . . 
Latvia . 1 0 . . . . . . . . . . . . . . 
Netherlands . 24 29 July 31 . . 2 4 . . . . . . . . . 
Norway . 7 8 ; .. '• • ,.. "I . . . . . . . . . . . . . . 
Poland .. ·• ............ : l/. !I - 3 . ; #• ••• ' . 
Portugal . 1 4 . . . . . . . . . . . . . . .. ' ..... 
Sweden •••.• ~~ •..••• :1/ - 1' '2 July 31 gj 2/ 
Switzerland . 14 17 • July 31 ~ .. ' .1 2 ......... • 
United Kingdoo . 19~ 220 . July ~1 18 27 ...... .. . . 

• 
·Total imports of . . . . 

above . 2~1 412 . . . . . . . . . 
Spain . 16 . . . . . . . . . .. . . . . . 

Total imports . 394 431 . . . . 
Total exports . 2 5 . . . . 
Total net imports: 392 426 

Compiled from official sources except as otherwise stated. 

1/ Net exports. 
g/ Less t~an 500,000 bushels. 

L( -:~< ~~ 
~·"'·-· I 

' 1 
v 

1/ 

,j 
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' Table 15.- Movement of',whea.t, including flour, from principal exporting 
c?untries, 1935-36 to 1938-39 

1ti_:eorts a.s given bl official sou;rces 
Country. Total 

:1935-36 ;-:; ·q~ 6-3 7 :}937-38 . 1,ooo ·r·:L:,06o 1,000 . 
:bushels b'J.shels bushels . . 

United States 1( •• : 
Canada •••••••••••= 
Argentina ••••••••: 
Australia ••••••••= 
Soviet Union •••·•' 

15,929 21,584 107,194 
237,447 213,028 94,546 

76,577· 162~977 69,670 
105,328 97,712 123,453 
29,704 4,479 43,354 

Hungary ••••••••••= 14,644, 27,428 .. 9,368 
Yugoslavia. •••••••= 728 17,954 5,012 
Rumania ••••••••••= 361 264 32,962 
Bulgaria •••••••••= 7,273 8,484 

Jul:r:: 
:1937-38 

1,000 
bushels 

3,385 
17,954 
3,707 
7,121 

1 to date 
: l93fi-39 

1,000 
bushels 

12,764 
16,076 
$,517 
.8,410 

shown 
:1939-40 

1,000 
bushels 

7,414: 
27,575: 

. 11,383: 
6,068: 

. . 

Date 

July 31 
Aug. 31 
July 31 
July 31 

British India ••••= 16 571 19 677 
~~~~~~~~~~~~--------------------~--~------­: 490,293 605,270 513,720 

= ·Shipments as given by trade sources 
--~--~T~o-t~a~l~~~:~~~Wre~e~k~e~n~d~e~d~l~9~3~9~~~~J~u~l~y~l~~s'e-p~t-.'l~6~ 

:1937-38 :1938-39 :Sept. 2:Sept. 9:Sept.l6: 1938 1939 
: 1,000 1,000 1~000 1,000 1,000 1,000 1,000 
:bushels bushels bushels bushels bushels bushels bushels 
. 

North llmerica y .: 184,720 245,296 2,676 4,806 2,~51 44,936 35 1 909 
Canada· y ... •••••= 94 .. 546. 169,885 2,100 ---- ---- !/20,300 ~301 000 
United States§/ •• : 83 1 589 94,157 11 727 375 1,170 22,289 13,964 
Argentina ••••••••= 66,928 114 1 272 2,771. 4,669 2,834 14,188 361 350 
Australia ••••••••= 1271 520 102,116 292 ---- -.--- 22,472 111 028 
Soviet Union ••••• : 42 1 248 39 1 824 192 0 0 24 1 024 11 536 
Danube and • 

Bulgaria§( ••••= 371 232 52 1 848 520 384 200 2,952 6,832 
British India •••• :7(19,677 6,280 0 0 0 6,024 0 
Total~ ••••••• :~4~7~8~,~3~2~5--5~60~,6~3~6~------------------------~1~14~,5~9~6~--~9~1~1~6~5~5~ 
Total European : 

shipments 5( •• : 3971 592 450,784 51 728 4/78,720 !(681 440 
Total ex-Euro- :----~----~~~~~~~~--------------~~~~~--._~~~--

pean shipments : 
11 •..•........ : 99,400 146,760 1,176 1/19,552 !f22,120 

1/ Includes flour milled in bond from foreign wheat. 
E( Broomhall's Corn_Trade News. 
~ Official exports as reported to date, supplemented by reported weekly clear­
ances of wheat, and estimates of flour shipments. 
!/ Through September 2 only. 
&/Official reports received from 16 principal ports only. 
-~ Black Sea shipments only. y Official. ' 
·~/Total of trade figures includes North America as reported by Broomhall's but 
IJ.oes not include items 2 and 3. 
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Table 16.- Shipments of wlieat, 'including flour from principal 
exporting countries, specified dates, 1938 and 1939 

. .. ' -----------------------------~----~-----------------------------• . 
• . ~rgentina Australia Danube 

. 
North America Period : : .. • . 

.. . .... ' .. 
• 1938 1939 . 1938 . 1939 1938 1939 . 1938 1939 . ... . . 
• 1,000 1,000 1,000 .1,000 1,000 1,000 '1,000 1,000 . 
• bu. bu • bu. bu. bu; :bu. . .. b)l..• ..... bu • . 
• • 

July : 6,544 12,384 7,144 . 6,132 552. 4,672 16,664 15,376 
Week ended- • . 
.Aug •. 5 .. 1,116 3' 2l.K> 2,608 ·880 ·0 .. ·312 4,288 3,920 . 

'12 . . 1,032 3.544 . 2,104 ·880 312. . ·152 'l+; 192 4;S56 • 
19 • 6oo 2,672 2,104 1;160 192 168 .. 4, 376 5,832 • 

'26 • 1,572 4,236 2,576 1,684 672 ... 424· . '~· 760 },8l.K> . 
Sept. 2 • 1,444 2, 771 2,160 . . 292 144 520 'J:.o4 2,676 . 

9 • 764 4,669 . 1,456 11 456 ·384 ·· 3;4oO 4·;806 • 
16 • 1,116 2,834 1,380 11 624 200· 4,152 2,351 . 

Compiled from Broomhall's Corn Trade News •. 

ll Not available. 

Table 17;.-Exports of wheat and wheat flour from. the United States, 
1938 and 1939 

(Includes flour milled. in bond from for~ign wheat 2 
• Wheat 

. 
Wheat flour Wheat including . . . 

Period . 
'· • . ' flour .. . 

• 19)8 1939 1938 : 1939 ' . . 1938 : 1939 . . 
• 1,000 1,000 ·1,000 1,000 1,000 1,000 . 
: bushels bushels barrels · ba.rrela bu·shels ·bushels ---· 

July . 10,844 2,977 1K>9 944 12,764 7.414 . 
Week ended l/ 

744 Aug. 5 • 1,673 509 36 . 50 . 'l '842 • 
12 : 2,196 507 71 . 139' 2, 530 . 1,160 
19 : ,2,469 1,313 25 59 2,587 1,590 
26 : 2,478 1,436 35 132 '2', 642 2,056 

Sept. 2 • 1,832 1,243 70 103 2,161 1, 727 • 
9 558 . 149 42 48 755 

.• 
375 

16 • 508 gj 775 68 . gJ 84 '. 828 ' '?:/1,170 . 
Compiled from reports of the Departnent of Commerce. 

Y Data for total exports from the Un'i ted States by weeks are not available. 
These data represent exports' through 16 of the p:r;inci:pal ports. . 
?) Preliminary. 

!r 

II 

,J 
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' 
Year : 
b:gin-: 
ning ·: 
July 

1908 
1909 

1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 

-~ 1922 
1923 
1924 

' 1925 
1926 
1927 
1928 
1929 

1930 
! 1931 

1932 : 
1933 

' 1934 
1935 
1936 
1937 
1938 
1939 

.:. 25 -

Table 18.- Average price per bushel of wheat received by farmers, 
United States, 1908-39 

July 
15 

Aug.:Sepi;.: Oct.: Nov.: Dec.: Jan.: Feb.: Mar.: Apr.: May 
15 : 15 : 15 : 15 : 15 : 15 : 15 : 1,5 : 15 : 15 

Crop 
June: year 

15 : aver­
age 

Cents Cents Cents~ Cents Cents Cents .Cents Cents Cents Cents Cents Cents 

90.0 99,6 89.6 91.0 92.2 93.2 '94.4 99.6, 105.4 111.4 119.7 122.2 94.8 
114.0 101.2 94.9 97.2 99.2 101.0 104.2 105.0 104.8 102.2 98.8 96.4 100.7 

97.1 97.4 94.8 92.1 89.4 88.4 89.2 87.6 84.6 84.2 85.4 85.3 91.7 
83.5 83.8 86.6 90.0 89.4 87.7 89.2 90.6 91.6 96.1 101.2100.9 88.3 
94.4 87.8 84.6 83.6 79.9 76.1. 78.0 80.2. 79.8 80.0 81.8 82.0 83.3 
79.2 77.1 77.5 77.4 78.4 80.4. 81.3 82.4 83.6 ~~,1j~~0.6 79.3 
76.7 84.9 93.4 95.4 97.9 103.2:118.8 l3l.s: 132~35.6 135.6 n7~'-? 99.4 

104.6 100.8 93,0 92.0 92.5 97.4 108.4 108.4, .8 100.6 101.2 96.5\ 98.2 
100.0 119.2 133.B 147.4 159.4 155.3 157.6 164. 172.2 213.0 2f?.2 234.3 144.4 
224.5 219.3 205.2 200.3 200.4 201.4 201.6 20 .o 202.6 203.1 2~.0 202.8 \205.8 
203.8 205.0 205.7 205.9 205.1 204.5 206.2 7.8. 2li.i'222.~ ~~9.8 225.2 206.3 
219.6 211.4 207.6 211.4 214.0 223.4 233. 231.2 230,3 242.~{250.8 256.0 f16.3 

242.9 225.4 216.5 201.2 165.8 146.4 1d:2 148.2.140.4 12,~~{ 119.o 119.8 82.6 
108.5 l03.o 103,4 99.9 93.4 93.0 1~6:2 l07.0ll~·o 1~~.0 118~€~09.6 103.0 
99.8 92.6 89.2 94.1 99.4 103.2f104.6 104.4 10 0 108.4 108.2 00.8 96.6 
89.6 86.4 91.0 94.2 93.7 94. 96.7 98.0 9~'' '95.8 9~8 8.5 92.6 

105.8116.8114.2129.7 133.6 14 .1 162.1 169.8.16~~ 40.5 1:9.'1 152.7 124.7 
140,3 150.4 144.4 136.4 148.8 l .7 158,1 ·155.5 l4D, 142.2 1~2.1 138, 143,7 
127.7 125.1 117.7 121.4 123.6 2.8 122.2 122.8 ~ap' 1 1~7.2\123.2 130 1 121.7 
127.3 123.5 11~.2 113.7 111.4 13.9 115.2 116.2~~.6~129.2 '?:44.3 13 .o 119,0 
118.1 95.2 9~:±.4 98.7 97.1 98.2 98.5 l04.2l:!lo':r.7 99.B'•r 90.1 6.8 99.8 
101.6 110.0 111.4 110.7 102. 10?.3 107.5 10~ ·-91.9 -~}'f>-'~·4 )~7.5./ 7.9 103.6 

70.6 '74.0 70.3 65.6 61.3 59.1(\5?.7 58 •. 159.2 59. 51.9 67.1 
36,3 35.4 35.7 36.1 44.1 44 'H(4.0 <!:4.2 43.1 4' .4 37.3 39.0 
35.6 38.5 37.4 34.6 31.6 3 • 32.3 34.5 .8 9.0 58.7 38.2 
86.9 74.7 71.1 63.6 67.3 9 .. 72.0 70.9 68 7/69.5 78.9 74.4 
78.8 89.6 92.2 88.5 88,.1 90.6 9.3 87.9 85.5 90 ... 2' 87.8 77.3 84.&-
76.4 80.8 85.2 95.1 87l6 8~.0 2.0 91.1 89.5 tt~f:4 81.6 79.9 83.2 
94.1 105.1 104.3 106.8 106~4 114~5 1 3.6 124.9 123.2 1~6.6 118.3 108.9 102.6 

112.8 99,4 93.0 88.7 81.~ 83:~8 .6 86.6 80r3 75,0 71.4 69.7 96.3 
\ ~ . 

60.8 50.7 52.5 ~~:~ 5~.0~~- 57~~ 56.9 56.7 57.8 63.0 62.5 l/54.'7 
55.? 54.5 l~-,"7 ·' , ..... 1 ... J '!;; -~ 0l{.;;L, 

]j Preliminary. 

411bicultura1 Market Service, based on returns from special price reporters. Monthly 

.. 
ices by States weighted by production to obtain a price for the United States; av­

' age for the year obtained by weighting State price averages for the crop-marketing 
, ason. 
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RYE PRODUCTION 

The world rye crop in 1939 vn.ll again be large. Rye production in 
the 15 countries for which reports are available shows an increase of 
about 3 percent, compared with that of last year (table 19). These countries, 
however, represented only about 45 percent of the production in 1938. Among 
the missing estimates are those for some. of the largest producir...g countries, 
notably Germany. The 12 IDU.ropeai:l countries reporting show a net gain of 
5 percent, compared with the production in these countries last year. It · 
should, however, be noted that production in Hungary and Poland is reported 
on th§. basis of new boundaries and is, .therefore nqt stribtly compax:able · 
with the previous years. Production in CaJ;l.ada is t;h.e l~gest s_ince 1930. 

Table 19.~Rye: Production in specified countries,· 1936-39 

Country 19)6 1937 1938· 1939 . . ----· 
1,000 bu. · 1,000 bu. · 1,000 bu. 1,000 bu. 

United States . . 25,319 49,830 55,039 40,834 ............. 
Canada .................... : 4,281 5.171 10,988 16,549 

T.otaJ. (2) : 29,600 55,601 66,027 57,383 .......... . . 
Europe: 

Bulgaria ............... : 8,188 9,387 7,397 9,674 
Estonia ................ : 6,o44 8,327 7,403 7,441 
Finland . 12,134 16,982 14,491 12,755 . . . . . . . . . . . . . . . . . 
Greece . . l,654 2,569 2,439 2,4ol .................. 
Hungary . . 28,114 24,325 31,677 11 36,691 ................. 
Italy •••• 0 ••••••••••••• : 5,204 5,701 5,428 . 5,945 
Luxemburg . 449 392 507 483 . . . . . . . . . . . . . . . 
Polond ............... · .... : 250,536 221,949 285,551 1./300,377 
Rumania ................ : 17,842 17,768 . 20,362 19,062 
Spain .................. : 18,053 g) 19,700 ?J 16,900 17,212 
Switzerland . . 1,077 1,296 1,449 1,378 ............. 
Yugoslavia ............. : 8,002 8,243 8,941 9,645 

Total ( 12) : 
357,297 . 336,639 4o2,545 423,064 ......... : 

Algeria . 29 3.7 44 44 . . . . . .. . . . . . . . . . . . . . 
(15) 

. 
386,926 468,616 480,491 Total . 392,277 ......... . . 

----~---

1/ New boundaries and therefore not strictly comparable with previous 
rears. 

?} Estimated. 

' 
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