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THE WHEAT SITUATION
Including Rye
sy |
World wheax sqpﬁlies ;j for the year beginning July 1,11939, are now
indicated to be about 5,h6uvmillion bushgls, or aboﬁt 275 million bushels
more than in 1938;39. Increases in carry-over s£§cks July 1, 1939 mé;e than
offset the decrease in productions World stocks of old wheat ;j on Juiy 1
were estimated at about 1,200 million bushels or about 600 million bushels
moxe than a year earlier. World wheat produétion 1/ is now estimaﬁe@iat
about 4,264 mill;on'bushels, or about 325 million bushels less than ip 1938.
The crop in the Northern Hemisﬁhere is estimated to bé about 3,790 ﬁillion
bushels, or about 225 million bushels less than the harvest of 1938, On
the.bgsis gf_wegther conditions to date, a reduction of about 100 million
bushels is indlcated for the Southern Hemlsphere countrles.
Wheat smgplles 1n the Uhlted States for the year beglnnlng July 1, 1939

are estimated at 990 million bushels, or about 100 million bushels less than

in 1938~39, Domestic disappearance for the year beginning July 1, 1939, is
forecast at about 695 million bushels., Deducting this from the estimated
supply leaves 295 million bushels for export or carry-overs. If exports should

turn out to be near the l0~year (1928-37) average of about 70 million bushels.

, This would result in a carry-over on July 1, 1940 of about 225 million bushels.

1/ All references to world productlon and stocks in this report exclude the
UsSeSeRe and Chine, except where noteds
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The prospective demand for wheat and availability of transport facili-

ties are not sufficiently clear at this time to indicate probable world move-

nent of wheat. Howe#er, it is not expected that world wheat and flour sHib~
ments for the year beginning July 1, 19%9 will be éreatly different from
shipments in the year just past, vhen thejr'totaled»é.bout 600 million bushelss
On the other hand, the general 1ev‘elno‘f cormodity prices is expected to re-
main higher than lést years -
A marked reéduction in wheat acresge in Eur{;pevis not expected for the

1940 harvest.. ‘Probal')le declines in-the areas Where.militéfy oPei'ations are in
progress are likely to be at least partly.offset 'by :‘anrea,ses' in neutral counw
tries and in the United ﬁingdom. It is not 'expected, therefore, that the
world acfeage in 1940 will be gréatly different from the acreage 'this“yearv,
which with average ylelds per acre would again result in a crop fully ample
to take care of likely World. consumptlon without reducmg the 1a,rge carry—eover.
stocksﬁ._ | |

| Wheat supplies in .the United States at 990 million bushels are about
the same as in 19'11i World wheat supplies of 5.5 billion bushols are con~
siderably 1arger than in 1914 when they totaled 3 5 b11110n bushcls. Compared
with world shlpnents of about 600 million bushels in 1938—-39, world shipments
in 1914~15 were 556» million bushels. Stocks in iI:'r_b.o:c.'ting couﬁtri‘es';ure very
large at prosent while in 1914 they were oniy avérage. This year Canada and
" Argentina have very large sufpplies; Thi:s is élso diffelreri:t fron 19'1)+”.Wh.en
unumally large o:@orts from the Umtod States were poss:Lble because of very
snall cr0ps in Canada and Australla a,t a time the Unlted S’cates had a record

Crope

Wheat prices in the United States a.re ..‘h_i‘gh .reiaftive £0 e@@rt. parlty .

levels, as a result of a United States crop only rpderately above annual .
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doneétio disappearance, a felati%rely 1é,rge proportion of the wheo,t -‘crog‘p being

placed for loan, and the contlnuance of the export-—ald. prograu in 1939~1+O

Wheat .prices now ae sonewh,at a,bove loan values, prlces at Ko.nsas C:Lty a.vemg\-

ing about 9 cents over the loan.»rate at -that mo.rket.
Analyses of the loan and export subs:.dy programs in 1938—-39 made by
the Burcau mppear to 1nd1cate no appreciable effect of the export sub51dy onv
world wheat prlces.. The Buremu‘s analyses further 1ndlcate that the Amerlcan
wheat growers were 'bonefltod to the ex’cent of about 57 mlllon dollars by the
comblnod loan and sub91dy programs. This would amount to wbout 17~1/2 cents
per bushel for the September»Jhne period in which the prograns were in operation.
The world. rye« crOp in 1939 will again be large. To date reports for
only 15 countrles have been recclvcd which in 1938 rqpresented only about U5

percent of the total world pro&uctlon. Productlon in these 15 countries is

‘ estlnated at’ MSO m;lllon bushols, coqpared w1th 469 nillion bughels in 1938.

THE WORLD WEEAT SITUATION 2/ FOR THE 1939 CROP

BACKGROUND.w Total world supplies of wheat increased sharply.
fron 192E to 1933, largely as a result of increased acrcages. 2/
From 1934 to 1936 world supplies declined, following successive
years of snall yiolds and increased world denand.- Supplles ine~
creased - slightly in 1937 With the return of more normal yields
on the large acreage, supplics in 1938 were again large = ﬁhe
largest on record up to that tine, Co

. Total’ world shlpments of wheat averaged 751 nillion
tushels for the perlod 1923~37, roached a peak of 913 million
bushels in the year beginning July 1928, and then declined
sharply, largely ds a result of the neasurcs taken by importing
countrics to reduce the use of foreign wheat. For the year bee
ginning July 1, 1938, world shipments were 598 nillion bushels,

2/ A1l reforences o world production and stocks in this report cxclude the
U.SsS«Re and China, except where noted.
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world supplies., The.sharp decline in prices after 1929 was due largely to the
general decline in industrial activity and commodity nrlces.' From the spring
of 1933 to the summer of 1937, world wheat prices moved steadily upward, re-
flecting a world-wide recovery in commodity price levels, currency depreciation,
and reduced production, The world price for the 1937 crop remained practically
unchanged from that of a year earlier, In 1938 world prices again declined
sharply as s result of the.record world production and weakmess of demand.

World wheat prices declined in the period 1924-33 with the increase. in ‘

World crop prosnects indicate a decrease of about 3‘5 million‘bushels

World production of wheat in 1939 is now estimated at Y, o6Y m11110n
bushels, compared with the 1938 record production of 4,588 million bushels.
This reduction of 324 million bushels, or 7 percent, took place mainly in the
United States, in Europe, other than the countries of the Danube Basin, and in
the forecast for Argentina, Slight reductions in estimates are noted for the
Danubian countries, i,e., Bulgaria, Hungary, Rumania and Yugoslavia, and for- |
Asia, excluding China, (table 12), The reductions are, however, partly offset
by the large increase in the Canadian estlmate, and in that for Northern Africa.

‘The first official estimate of the total productlon in Canada in 1939 ig
placed at 4l9,058,000 bushels. This estimate is 99,048,000 bushels larger than
the 1938 crop, and is the fourth largest crop on record. The estimate was un-
expectedly high, in view of reported damage from drought in July, which resulted
in the official condition flgure dropping from 102 on July 1 to 89 on August 1.
On the basis of this condition and further revorts of damage during August, the
Bureau's estimate was considerably below the offlClal report. The estimated pr
duction is made up of 22,418,000 bushels of fall wheat, 11,500,000 bushels of
durum, and 415,140,000 bushels of other spring wheat,

A much heavier than normal June rainfall was responsible for the signifi-
cant increase in wheat yields in the Prairie Provinces this year. ZExcessively
high temperatures and dry weather during July and August, however, prevented
proper filling, over wide areas, with consequent lowering of both yields and
grades,  Accordingly, while the cTop this year ig much larger than that of a
year ago, a wider range in quality is expected this year, with a somewhat larger
proportion of wheat failing to make the contract grades. . It is not expected,
however, that there will be any shortage of the top grades, ' N
The 1939 European wheat crop is estimated to be about 8 percent below
the record cron of last year, but still above average. Total wheat production /
this year in Burope is estimated to be about 1,710 million bushels, compared
with the 1938 estimate of 1,859 million bushels (table 12), The smaller crop
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this year is largely accounted for by the reduction in the per-unit yield which
occurred in almost every European country, This decline in yisld was brought
about chiefly by unfavorable weather conditions which prevailed over wide areas
during part of the growing and harvesting season,

The production estimate for Northern Africé indicates an increase of
about 28 percent, compared with that of last year, This is an all-time record
for these countries. Harvests larger than those of 1938\were reported in all

- of the 1mportant producing countries of Northern Africa:

@
o

In India the 1939 chn is estimated to be about 8 percent below the
large 1938 harvest, but is gtill above average. .

" The production in Japan, now estlmated at 61 million bushels, is 35 per-
cent larger than the estimate for 1938. This estimate, however, is believed
by the Shanghai office of the U, S. queign Service.to be somewhat overestimated,

The first official estimate places the acreage sown in Argentina at
18,53%%,800 acres. Based on this acreage and on weather conditions to date the
production is now forecast at 230 million bushels.

This reduction from the previous estimate is based on reports from the
Buenos Aires office of the Forelgn Service, stating that high temperatures
throughout most of the winter have caused abnormal development of the nlant
This puts the crop in a condition unfavorable for withstanding frost damage,
During the last of, August, below freezing temperatures are renorted to have
caused some drmage in mogt of Cordoba and in the central part of the Province
of Santa Fe, It is stated that late sowings sustained the most damage. In
other parts of the wheat zone the crop is in good condition but somewhat too
advanced for this date.

- The cr0p in Australia 1s renorted to be progressing satisfactorily and
the production is expected to be about 160 million bushels,

Morld supplies largest on record - much larcser than in 1914

The decrease in world production of about 325 million bushels is much
more than offset by en increase in world carry-over at the beginning of the cur-
rent season.of about 600 million bushels, and world supplies are the largest
on record,

‘World supplies of wheat totalmng about 5,464 million bushels are 58 per-
cent larger than in 1914, while world congumption, totaling between 3,900 and
4,000 nilllon bushels is only about 30 percent larger, Compared with 5.5 billion
bushels in 1939, world wheat supplies in 1914 were estimated at about 3.5 billion
bushels (table 1), Current supplies are expected to be about 1.5 billion bushels
larger than the estimated prospective world disappearance for the year beginning
July 1, 1939, The carry-over on July 1, 1940, on this basis, accordingly would
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be about 300 million bushels larger than the‘l 200 million bushels on July 1,

1939, and the largest on record,

Total annual 1nternatlona1 trade in wheat is

only about 6OO million bushels anmually,

Table 1,- Egtimated world supply and distribution, averages
1924-28, 1928-37, ﬂnd.annuql 1914, 1937-39

: Ayera e'Avera e : 1938 ¢ 1
91+ Tvem  J4/8 7 191} - -199u-§s +1928- %7 1931 -, 95/ s <?i? '
coites W 'Mil,bu, Mil,bu, Mil,bu, Mil,bu, Mil,bu, Mil, bu,
upplies :

#15 Tstocks, quly 1 |2l ...;.?§f9>: 575. 662 920 519 600 1,200
2ss4 Promuction’ ... 2935 .. %69.3: 2,88k 3546 3,768 3.852 M,5EE L o6k
3299 Total .....3%25.,3037: 3,450 4,208 4,688 14,371 5,188 5,46k

96 Net exports from ULS.5.R. = 90 16 - 31 39 37 -
3389 Total supply3.¥25..3[39: 3,549 ook U719 WMo 5,205

Distribution . :
309% Disappearnnce . %49 .. &7 ‘}~ 3,050 3,502 3,793 3,810 14,025
294 Stocks at end of4¥3ar ..... 499 7 722 926 600 1,200

1/ Preliminary.

World production in 19M0 may sgain exceed annual consumption

A marked reduction in wheat acreage in Europe is not expected this year.

Probable declines in the areas where military oPerations are in progress are
likely to be at least partly offset by increases in neutral countries and in the

United Kingdom,

It is not expected, therefore, that the world acreage in 1940
will be greatly different from the acreage this year, which with average yields
per acre would again result in a crop fully ample to take care of likely world

consumption without reducing the carry-over stocks.

Wheat production in Western European countries averaged about 1l percent

lower in the 5 years beginning in 1914 than in the H~year period beginning in

However,

1909,

the quantity used for food and feed in these same countrles de—

clined by almost the same percentage,

World wheat shipments in 1939-U0 may be about unchaneed from 1938~39

$

The prospective demand for wheat and availability of transport fac111tles

are not sufficiently clear at this time to indicate the probable world movement
-However, it is not expected that world wheat ship-

of wheat this year and next,

ments for the year beginning July 1, 1939 will be greatly different from ship-

ments in the year just past, when they totaled about 600 million bushels,

On

the other hand, the general level of commodity prices is expected to remain

higher than last year.

Stocks in importing countries are very large at present

Y
®

L]
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compared with stocks in 19lh World shipments were 556 million bushels in
1914-15 (table 2); 575 million bushels in 1915-16; 526 million bushels in 1916~17;
378 million bushels in 1917-18 andr5ll million bushels in 1918-19,

able 2.~ World.shipments and shipments to Burope and non-Europe,
years beginning July, averages, 1910-1k, 1930~3H
annual 1937, 1938

Ttem thverage :ogg7) ! 1915 § 1916 FAVerage.t 19 7.

:_1910-1L & 1193034 . 1938 - 337
:Mil, bu, Mil, bu,Mil, bu, Mil,buMil, bu, Mil, bu. Mil,bu,

Burope .....0viii0t 539 s 516 b9g kg0 399 us1"
NonEurope, ,..,,,,! 79 52 59 28 161 ‘o8 47—
World . ...Q 618-” 56 575 526 651 Ug7 598

Reported in Broomhall's Corn Trade News,

At the begimning of the World War, exports from Russia were large but
then declined sharply, whereas in recent years they have been small, In.1914-15
Russia had net exports of 90 million bushels, dbut in 1915-16 and 1916-17,. net
exports amounted to only 8 and 15 million bushels, respectively. Durihg the
last 5 years (1934-38) net exports from Russis have averaged 22 million bushels,
It is not expected exports will be large in 1939-40, because the crop in Russia
is not large and surplus supplies may be retained because of hostilities in
Europe,

Net imports of wheat by the United Kingdom in 1939 may not be greatly
different from those in 1938 when they were 202 million bushels, - For the 1914

_ and 1915 calendar years they were 213 and 187 million bushels, respectively,

- Net imports by France may not exceed 10 million bushels. In 1938 France had
net exports of 13 million bushels and in 1937 had 12 million bushels., Supplies
of bread grains in Germany are large enough so that there will be no difficulty
in meeting domestic needs, even though no imports are made. Supplies in Italy
are also large and the new crop is expected to come close to meeting.domestic
needs, Table 3 shows net imports into these L4 countries and alsc Belgium and
‘Netherlands, two other important wheat importing countries, for current years
compared with post and early war years, These 6 countries constitute the most
important Buropean importers; and in 1930-3M took about 3/h»of the total for
Eu10pe , : .
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Table 3+- Total net imports of wh'eatwlnclucllng flour to specified - ‘
countrles, calendar years, averages 1910-11L y
1930-3& annual 1937, 1938 S

Avera,ge : =

Mllllon Mllllon M:_lllon Million Milllon Mllllon Mijllion
bushels bushels bushels bushels bushels bushels bushels

! Average !
Country $1910~1k 1 _/ 191)4

e oo

1915 | 1916

o oo
e oo

* O 9% wo as
ES

United Kingdom 215 233 187 209 217 195 202 S
IHa1Y sveeveeesd - B2 - 33 g2 . 73 . 3w . 5 6 /
Germany eeeeesst - 69 : %/ 2/ _2{‘ .8, W g

France seeeeessd 43 . -63 71 w4 - 36 12 13

Belgium sessonses 51 g/ g/ g/ u')"" . 39 33
Netherlands s.ef 23 20 27 30 28 .23 27

Total (6) eout 153 . . 2/ 2/ 2/ 377 - 369 0 329

1/ Year beginning July.
2/ Data incomplete due to world war.
Compiled from official publications.

Wheat exports, including flour, from the United States >t>o these 6 ,
countries, together with total United States exports, are shown in table Yo .

Teble Lu= United States exports of wheat, including flour 1/ to
specified countries and total, calendar years, averages 1910-1l
and 1930-34, annual 1914, 1915, 1916, 1937 and 1938

oo we
e oo

A T 71
1910-1Y4 193034 ¢ 1937 ¢ 1938 /17 | Bi§
Million Mjillion Million Million M3illion Million Millipn 4.3
bushels bushels bushels bushels bushels bushels bisheflls 7

Country dverage o1yt o1g15 1916 Average

@0 pe o8 46 04 a0 g6 es 4] 4 v

United Kingdom b 68* Bgv 74V 12 7
Italy evoecvess 6 21w 52/ ol 1 1/
Germany eeeeess 7 6v L2/ O 2 1 ¢
France evsvecee g8 30v Ul LT 3 1
Belgium seseees 7 v bv Yv 5 6
Netherlands ees 15 257 33~ 23, 6 9
Total (6)ecest g3 157 193 159 29 24
U.S. total et 130 2347 280%  ope” gl 56

i

1/ Includes flour milled in bond from foreign wheat. _g/lsess than 500,000 busheli

Compiled from Foreign Commerce and Navigotion of the United States, and official
records of the Bureau of Foreign and Domestic Commerce. '
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Unusually large exports from the United States were possible in 1914
because of very small crops in Canada and Australia and a record crop in
the United States. In 1939-40 the situation is different. Canada and Argentina
have very large supplics. On August 1, 1939, Argentina had 1Ul4 million
bushels of wheat available for export and Canada 102 million bushels. The
new harvest 1s expected to provide an additional surplus for export of approxi-
mately 345 million bushel s by Canada and approximately 130 million by Argentinae
In other words, surplus s pplles in these two countries alone, totaling over
700 million bushels, cou_'Ld more than supply likely wdrld'import‘requirements.

The United Kingdom which is the world's largest impor ter of wheat
imported 68 million bushels of United States wheat and fléur from the United
States in 1914, 58 million bushels in 1915 and 74 million bushels in 1916,
compared with 12 million bushels in the period 1930~34 and 7 million bushels

in 1937, (table 4). With the aid of the export subsidy imports of United

States wheat and flour were raised to 28 million bushels in 1938. Table 5

- shows gross imports of wheat into the United Kingdom from other countries

as well as from the United States. While the figures for the United States
are not comparable with those in table U4, because Canadian grain shipped via
the United States is included with United States grain, the table indicates
the relative importance of other countries in supplying the United Kingdom
with wheat. Table 6 shows wheat production in the countries supplying the
United Kingdom with importses Record United States crops in 1914 and 1915 with
small crops in other exporting countries was gssociated with relatively large
exports from the United Statese Production in Canada, Australia and Argentina
is considerably larger now than in 1914 and 1915, and United Kingdom imports
from the United States have declined.

Table Huo- United Kingdom gross imports of wheat, including flour,
by countries of origin, calendar years ,

191416, 1938 i

1/ Includes Cn.nadlan exports of wheat and flour via the United States, as well
as flour milled in bond from Canadian wheat. :

2/ Less than 500 million bushels.

1938 | 1117 ':/7’%

Country : 9 1915 Po1916
:  Mijllien Million Million Mllliop St
! Dbushels bushels bushels ‘ggs__ma_lji !I
United States 1/eseeess? 78 95" 134 v 30”2—’- R
Cana.da og-ouootin-oooooz 67!/ ”-5/ 51' 63 ‘-f‘-“ { 4
_A!;Lstralia Qvoootlncoooni 23|/ yyy 8 65 ! f
BrltiSh Indla -o-oo-n-o' ‘20 v ' 26" ’ -10 . . 6- ‘ /
RuSSia tessssvrresneonesd 1’-’-/ T2V . _2_/V l$ 3/ ! o
_Argentlna o-cu-..acooooo “lav 23/ Bv . § la ! 2-7
_Others !0.--0.-00.100..' ' 6 ) 1 -1 13f \
Total eessscsesssnt 220 192 v 212 . 209! 7\07 \ :7(.,
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Table be= Wheat production in countries supplying the United Kingdom
with imports, calendar years, 1914-16, 1938

|

Country : 1914 1915 ¢ o116 ¢ 1938 1939 1/

¢ Million Million Million Million Million

! Dbushels bushels Dbusghels bushels bushels
United States .........; 879 1,009 - 635 931 736
Canada seevecesrorcaonet 161 394 263 350 ul9
Aastralia eecessssescest 25 179 152 igu 160
British India seesoceees 312 377 323 2 371
Russia 2f/eevsessercscst g3l 827 531 %/ 3/
Argenting eeeerevscesset 169 169 gy 33 230

1/ Preliminary. 2/ Not strictly comparable prior to 1916 because boundaries

were changede

3/ Not availables

Table 13 shows the supplies available for export in important surplus
producing countries and tables 14 to 18 the current movement in international
wheat and flour with comparisonse.

Wheat prices advance with the declaration of war

Wheat prices in Winﬁipeg averaged 12 cents higher for the week ended
September 16 than for the week ended August 26, influenced by the declaration

of war in Europe (table 7).

in Argentina are determined by Government policys

The Liverpool market has been closed and prices

Table 7o~ Average closing price of December wheat futures, specified.

markets ond dates, 1938 and 1939

Montn ¢ Winnipeg :Liverpool :

.
.

or

Buenos ¢
: Aires :

Chicago :

Kansas
City

‘Minneapolis

date

$1938 31939 :1938 :1939 :193%8

: 19%9 $1938 :1939 21938 #1939 11938 :1939

1Cents Cents Cents Cents Cents

Cents Cents Cents

Cents Cents Cents Cents

Month— 3
July
Aug- :

Week ¢

“ended—:
Aug. hi

122

19:

263
sept. 2
9:

16:

High 5/:
Low 5/t

76.0
6841

5640
55e2

53.4
h2+9
5842
59.6

130
704

ONJT O OO O~
WO H OO \WN
L
ANO O N OW\WO

7746
59.0

7340
5249

Bllg

g82.6
755

788
757
The7
746
7242
67.6
1.4

83.0
67.6

6045

Ny

%/65.1 2/58.5
6/ 5714 2/5343

2o
65

72.9 67.6
g8 6643

68.2
64. 7
65.2
652
64,7
62.5

65.7

7T
62.5

655
6lal
655
687
7044
g5e1
8544

854
ST

67.6
61.5

62.9
61l.2

63,4
6040
61,

61k
6l.2
59.3
Fl.6

. @
—~ 0N TU N T O

]~ OO NO\J]
13\DLN¥NC)U38;
.

6849 -
7Se3

80.7
5945

70.6
69.0

7649
68,8

e
Te

6846
70.9
7240
86.7
86.9

68.0
67,

6646
B4
67.6

g6.9

671 C 3

7845
Bl Lt

1/ Conversions at noon buying rate of exchange. 2/ October futures. 3/ November
futures. Y4/ Closed until further notice. 5/ July 8 to September 16, 1939, and
corresponding dates, 1938,

6/ Octover and November futuress.
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THE DOMESTIC WHEAT SITUATION

BACKGROUND .~ The carry-over of o0ld wheat in the United States
averaged atout 220 million bushels in the 10-year wneriod 1929-
38. In 1933 stocks rsached a.record peak of about 360 million
bushelss The dOmeSL““ disavpearance during the lO years, 1929-
38, averaged about %5 million cushels.

Domestic wheat prices from the spring of- 1933 to that of

1937 were unusually high in relation to world prices, as the
result of small crops in the United States. During the year

- beginning July 19%6, both world and domestic prices advanced
sharnly as a result of increased demand and small supplies.
Prices received by producers for the 1936-37 season averaged
103 cents per bushel, for the 1937-38 season, 96 cents, and for
the 1938-~39 season, 55 cents. Prices were lower in 1938-39
largely as the resvlt of the large world wheat supplies.

Domestic wheat supplies in 1939 about equal to supplies in 1914

Wheat supplies in the United States are estimated at 990 million
bushels compared with 997 million bushels in 1914, (table &), While annual

domestic consumntion has increased about €5 million bushels since 1914 (t
Q\e decline in exmorts (table 4) has been much greater than the increase

able 8)
in

omestic¢ consumption. Domestic disappearance for the year beginning July 1,

1939, is forecast at about 695 million bushels. Deducting this from the
mated supply would leave 295 mllllon bushels for exvort or carry-over. 1
exports should turn out to be near the 10-year (1928-37) average of about

esti-
f
70

million bushels, this would result in a carry-over on July 1, 1940 of about

225 million bushels.

Table 8.~ Estimated United States wheat suprly and distribution,
selected years

A~ H-year (1909—1%) werage and 1913-16 annual

* .
14 .

oo

Hh-year

Ttem 1(1910-14) ¢ 1913 i 1914 ¢ 1915 @ 1916
¢ average 3 : 3
¢ Mil, bu. Mil, bu., Mil. bu. Mil. . bu. Mil. bu.
Supply: :
Stocks of old wheat, : _
July T . : 102 110 100 - 52 210
Production - : 7ok ;_z%; 897 1,009 635
Total supplies : 826 ' 997 1,061 845
Distribution ‘ : ‘ -
o Domestic disappearance $ 578 ¥ 615 610 611 599
‘ Net exports : 155 146 335 oLo 181
Stocks at end of year : 93% 100 52 210 65

.

Continued -~
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Table 8.~ Estimated United States wheat supply and distribution, ‘
selected years. Continued '

Be- B-year (1924-29 and 10-year (1928-37) averages, and
1937-39 annual

theyear :10~year

Item :(192¥~28):(1928f37): 1937 :+ 1938 : 1939 3/
taverage ! average . . . : .
- , ‘ tMil. bu. Mil. bu. Mil bu. Mil. bu. Mil. bu. .
Supply R o ' | o
Stocks, of old wheat July 1 9y 216 83 . 153 254 /
Production : 826 153% 876 931 ) 736 *
Total supplles : 920 969 959 1,084 990
Distribution : i
Domestic disavpearance 1/ 631 685 703 723 695
Net exports : : 177 62 (2/97) 103 - 107( 295
Stocks at end of year : 112+~ 222 : 153 - 25l (

1/ Includes shioments to terrxtorles.
2/ Average of 7 years with net imvorts in 193M~36 omitted, is 97 million bushels.
3/ Preliminary. :

United States production in 19HO expected to provide sigable exports

In late August, seedings for the 1940 crop were expected o approximate ‘
the 66.9 million-acre average seeded in the 5-year period 1929-3%3, during which
acreages changed but little and which is slightly above the 62 million acreage
allotment of AAA. Seedings for the 1939 crop were 6l.6 million acres. Average
yields (1919-38) of 11.74 bushels per seeded acre on 67 million acres would
produce a c¢rop of 785 million bushels. This would be 100 million bushels more
than the 10-year (1929-%8) average domestic disappearance, and provide for ex~
ports of 100 million bushels without reducing the carry-over., If more than 67
willion acres are seeded and average .ylelds are obtained, the excess over average .
lomestic disappearance would be correspondingly larger.

Wheat prices in 1915 averaged 31ight1y lower than in 191k, -

Prices of wheat received by growers in the United States aversged 85
cents in Awgust 1914, the month in which War was declared. In September they -
averaged 93 cents, 95 cents in October, 98 cents in November and 108 cents in
December. This advance was only partly the result of the war, and partly a
reflection of the very small crop in Canada in that year (table 7)..‘Sub—
sequently there was a crop failure in Australia (table 9). In 1915 the United
States wheat crop at 1,009 million bushels, and the world wheat crop at 3,520
million bushels, were both the highest on record up to that time and prices
averaged slightly lower: than for the previous crop. The 1916 crop was the
first one which sold for higher prices following the outbreak of the war in 191k,
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he price pdvance in 1916-17 was accompanied by such small crops in the United
States and Argentina (table 9) that world production was reduced to below
average congumption levels, and was also accomwanied by the entry of the United
States in the war in April 1917.

" Table 9. Wheat prics to United States growers and production in
‘the world and selected countries, 1914-16, 1978

¢ Average : H : : :
Year : price ! United ° : :
beginning:received : World : States : Canada : Australia 3 Argentina
July tby U.. Se : : :
: growers : : : :
: Cents Mil. bu, Mil, bu. Mil. bu. Mil. bu. Mil. bu,
1914 ¢ 97.4 2,884 897 161 25 169
1915 @ 96.1 3,520 1,009 394 179 163
1916 &+ 1434 2,717 635 263 152 g
1938 @ 5h.t Ly572 931 350 154 336

1/ Preliminary.

Wheat prices advance in September 1939

Wheat prices in the United States advanced the first week in September,
following the ocutbreak of the war in Europe. Prices at Kansas City in late .
August were about 10 cents below the loan rates and rose to about that much
above loan rates during the first week in September. TFor the week ended September
16 they averaged 9 cents above the rate., The fict that market sales of cash wheat

-have been very small in most markets has been an important market factor. Less

wheat arrived at Kansas City during August than ever before during that month,

In spite of the fact that world wheat supplies are expected to be the
largest on record, wheat prices in the United States are high relative to export
parity as a result of a United States crop only moderately above annual domestic
disappearance, a relatively large proportion of the wheat crop being placed for
loan, and the continuance of the export—aid program in 1939-40., Subsidy payments
to exporters amounted to around. 35 cents per bushel the latter part of August,
at which time the price of United States No. 1 Dark Hard Winter wheat at Liverpool
was 55 to 60 cents per bushel., The amount of the subsidy payments represented the
gpread that United States export wheat prices were above exmort parity for such
quantities as were exported. Since that time the grain markets in Lyverpool and
Rotterdam have been closed and there is no basis for determining parity levels,

‘.Eecently, the wheat subsidy has been about 25 cents per bushel but this has been

n scattered sales to non-Buropean countries and does not furnish a basis for
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estimating general export parity levels at present, Indemnified flour sales "’ s
have been substantial since the war started and have been widely dlstrlbuted4
among importing countries. Table 10 shows the spread between domestlc wheat
prices and prices at Winnipeg. Table 11 shows current weighted average cash
prices in important domsstic markets compared with a year earller. :

Table 10,.~ Spfeads between domestic wheat prices and prices at

Winnipeg and Liverpool, specified periods, 1937-39 ‘ .
: December futures per bushel : Cash wheat per bushel
: Chicago : Kansas Oity ¢ No. 2 Hard Winter (Kansas {
Month : related to related-to :  City) related to L '
and : . : No. 3 : -Parcels
year :Winnipeg :Liverpool: Wlnnlpeg leerpool Manitoba : (Liverpool)
: : : : : (Winnipeg) : .
: Cents Cents Cents Cents Cents Cents .
1937 : - 9.5 - 15.7 - 13.8 =~ 20.0 - 16.4 © = 2046
1938 ¢~ 3.1 - 9.7 - 8M4 =150 - 20,1 © - 28,2
11939 @ 11.6 10.2 6.9 5¢5 20,1 12.7
August ¢ ) : ' L
1937 & - 16.5 - 11,3 - 1745 - 22.7 -~ 10.1 - 2%.0
1938 - 2.3 - 9.7 -  b.6 - 14,0 - 6.1 -~ 19,2
1939 :  1l.1 11.9 6.0 6.8 17.4 1%.6 '
Week :
ended :
Sept.16: . .
1937 ¢ - 19.1 - 25.5 - 24,6 - 3L.0° - 12,8 1/
1938 2.1 - B - 2.0 =~ 9,8 he9 -
1939 ¢ 15,0 2/ 10.3, 2/ 22.0 -

.

1/ Yot available. ‘
2/ Liverpool closed until further notice. _ ' .

§~) before figure denotes Chicago or Kansas City below Winnipeg or Liverpool.

¢
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Teblé 1l.- Weighted average cash price of wheat, specified
: markets and dates, 1938 and 1939

:All classes "TNo, 2 s No. 1l :No, 2 Hard : Nos 2 : Western
Month : and grades:Hard Winter:Dk.N.Spring:Amber Durum:Red Winter: Vhite
or date :six markets:Ksnsas City: Mlnneapolls Minneapolis: St. Louis:Seattle 1/
21938 : 1939: Jﬁ 25 -2 1989:1938 : 1939:1938 : 1939:1938 :1939:1938: 1939
;. Ct. Ct, Cv. Ct. Ct. Ct,  Ct. ct, Cte Ct. Ct. Ct.
Month~ . - T T '
June 18le3  T4.5 76,7 T0.9 105,0 84.4 90,0 76.4 T4.8 73,4 73.7 72,3
July 16844 6745 70,0 .66,7 87.6 77.8 79,8 73.3 68.9 68.5 67,8 6846
Aug., 15049 63,2 65,5 64,8 77,5 76.2 73,1 80.1 65,8 68,5 61l.2 69.5
Week :
ended- -
Auge 5 :67.6 69.7 67,4 66,7 80,5 76,7 72.1 78,5 66,7 68,6 63,9 69,4
12 :67.0 70,7 63,7 62,8 7644 T4.8 7442 77,9 63,5 66,8 59,7 68,7
19 :69,3 71.3 64,6 64,4 76,8 76,1 T4.4 79.8 66,3 69,4 59,8 69,3
26 :TLeQ 7546 6544 67,3 T7.4 7T8.4 73,5 8l.5 66,4 70,9 61,0 70.4
Septe 2 169,56 T7.3 66,7 67,5 76,2 81,3 69,5 83,1 66,6 73,0 62,1 70,6
9 :66,8 92,9 62,8 87,0 75,3 94,6 67,6 97,9 64,1 94,2 61.0 84,2
16 +69,4 91.1 64,6 - 86,0 78,8 94,1 70,1 95.9 67.4 89,6 63,6 8l.4
High‘%/ :69, 6 92,9 71.1 87.0 97,6 94,6 83,4 97,9 69,1 94,2 69,4 84.2
Low _d/ 165, 9. 65.4 6248 62,3 T5,3 7348 69,5 68,3 63,5 65,5 59,7 66,6

l/' Weekly average of dally cash quotations, basis No., 1 sacked.
29/ July 8 to Sept. 16, 1939, and corresponding dates for 1938,

-ANALYSIS CF THE LOAN AND EXPORT SUBSIDY PROGRAMS IN 1938-39

A program to aid.exports of wheat and flour from the United States was

authorized in late August and early September 1938 with a view to avoiding

- unwieldy carry=-over stocks in the United States on July 1, 1939, to secure s
‘fair share of the world!s trade, and to raise prices in the United States

relative to world markets. As a result of the largest world wheat production
in history the supply available for export in surplus-producing countries in
1938=39 was unusually large -- over 900 million bushels =- while world import
takings were only sbout 600 million bushels, Other exporting countries had
slresdy adopted the policy of encouraging exports.

- Under the program, the Federal Surplus Commodities Corporatlon purchas-
ed wheat on domestic markets from regular grain dealers aond producers, and
sold it to exporters ot prices at which it could be sold to foreign buyers.
Indemnity payments were made to exporters of flour at rates announced from
Woshington daily and in offect on the datec of the salc of flour for cxport,

‘The rates announced wore rolated to the diffeorence between domestic and export

values of whoat,
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Federal export program assisted in exports of 94 ‘million. bushels ‘
For the year ended June 30, 1939, sales of wheat and flour for export
totaled about 118 million bushels, of which about 107 million b shels were ex-
ported before the end of the fiscal year., These sales included 90 million
bushels of wheat and 28 million bushels of wheat in the form of fllour. Of the
total sales for export, sales of approximately 94 million bushels) were as-
sisted by the Federal Export program, consisting of about 70 million bushels -
of wheat in the form of grain sold by the FSCC for export and 24'millicn
bushels of wheat in the form. of flour upon which an indemnity wéas paide Dur- ..
ing the last part of the fiscal year, the FSCC purchased 4. 4ﬁm11110n bushels
of wheat from the Commodity Credit Corporation under the wheat loan liquida~
tion program. This wheat is not included in the above figures. With the
exception of this wheat bought from the CCC, purchascs and sales of wheat by
the FSCC were in balance at the ond of the year,

The average purchase price of the 70 million bushels of wheat was 75.5
cents, and the average price at which the wheat was sold to cxporters was 46,6
cents, the difference == or thc Government subsidy ==~ averaging about 29 cents
per bushel, Thc averagec indemmity paid on the 24 million bushels of wheat ox-
ported in the form of flour was 22 cents per bushel, The averages of the two
subsidies werc not the same because the subsidy paid was adjusted to meet the
competition in the world markets for cach commodity scparatcly, and also
becausce sales wore distributed difforontly during the ycdr, Mill fecds were
+ relatively high in price in this country. This made possible somo reduction
in flour priccs and recduced the indemnity necessary to .be paid to mecot com- .
- petition with flour exports by other countrics.

Domestic wheat price level influenced by both loan and subsidy programs

The loan had an importanmt influence on the lovel of domestic wheat
prices, and it is difficult to separate the price and income effects of the
loan and subsidy programs. Growers have becn inclincd to place their wheat
under loan when market prices went dovm to from 2 to 5 conts below the loon
value, The loan, therefore, tended to place a floor under domestic wheat
prices, but this floor was rather floxible, If the domestic market had not
becen supported by the export subsidy progrom, the tendency for domestic prices .
to decline in line with world prices would have brought increasing quantities
of wheat under loan, but probably not enough to prevent domestic prieces from -
sagging considerably both absolutely and relative to foreign prices, The J
export subsidy, by alleviating, the prossure of domestic supplies on domestic
prices, combined with tho loan program to hold up such prices relative to
foreign pricecs, Domestic priccs contimed to.be influenced by the same factors
which influence foreign prices. However, with a fixed loan rate any decline
in world prices made it necessary tc raise the amount of the subsidy per bushel
in order to maintain domestic priccs; or, with higher world prices, the same
total subsidy would have resulted in larger exports and higher domestic prices.

>
o
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Wheot prices in the Unlted Stotes maintained above export parity

The subsidy paid was equal to the spread between the price of wheat on
the domestic market and the price on foreign markets. The effect of the
change in the spread was to maintain domestic wheat prices above export parity.
This ochange in the sprcad between domestic and foreign prices from what it
would have been without o subsidy would be cxpocted to reflect both an in-
croasc in tho domestic pricc and o decrcasc in the forcign price, Pricos in
othor countrics would bc lowerod at lecast to some oxtont becousce the supply of
wheat in tho world ox-United States was incrcascd as a result of the operation

-of the oxport subsidy; wheroas, the rosulting deercasc in domestic supplics

would tond to raisc priccs in this country, Howcver, it appcars that most of
the subsidy!s cffect wos on domestic pricose.

An analysis by tho Burcau indicatos that a very large part of the annuel
fluctuations in whoat priccs at Liverpool, for the period 1924-37, have beon
accounted for by chonges in world supplics of whoat and in the level of whole=
solc commodity prices in Great Britain, Using this analysis, the estimated
pricc for 1938=39 was found to be in line with whot would have been cxpected

. on the basis of world supplics and tho goneral lovel of wholesale prices, In

other words, on thc basis of this tost, no appreciable offoct of the United
Statcs wheat cxport subsidy on world wheat prices was discornable,

If only the depressing influence of the subsidy werce cxamined without
consideration of offsotting influencos, it would naturally be expeetod that
Livorpool priccs would have boen depreosscd some, Thoere werc about 24 million
bushels of whoat and flour in teorms of wheot cxported before the time the sub-

. sidy came into operation, Even without o subsidy program somc additional cx=-

ports would have beon made during the reomainder of the ycar. Evon if oxports
of as much as 50 million bushcls would have taken place without o program,
oxports ff'about 60 million bushols could bo attributed to theo program. An

of this gquantity in the world supply cx=United States is associated
with a doereasc in pricc of about 5 conts on the basis of the average relation-
ships for the past 14 yoars of pricos at Liverpool, adjustod by wholcsale com=
modity prices in Great Britain, and world ox=United Statcs supplics of wheat,
If oxports without the subsidy would have amounted to .75 million bushels, the

~ indicated offect on world price would have beon only about 2-1/% conts,

In thosc stotistical onalyscs tho dota used covorcd only 14 years.

Owing to tho technical difficultics involved in using dato for so short a

period, vory accuratc measuremonts of the effect of the subsidy canmot be
oxpectod, Consegquontly, findings should be considorcd as indicotions rother

" thon actual moasureronts,

In conclusion, it oppcars that any dopressing coffcct the subsidy may
hove had on foreign prices was largely offset by other factors, Fundamentally,
tho Liverpool price is rclated to world supplics and demend, and the quantity
of wheoat trade, The oxport subsidy did not chango the world supply of wheat,
although it did change the supply situation as rogards the world supply ox-
United Statcs, Morcover, in 1938-39, tho quantity of wheat which was sold in



international trade probably would have bcen about the same w1th or w1thout
the United States subsidy.: R

Loan and subsidy programs increascd roturns to United Statcs growers

»

If it is assumod that' prices in importing countrics were not lowered by

~the United States cxport subsidy programs, it would appear that the Americon

wheat growors benefited to the extent of about 57 million dollars, whereas the
cost of the subsidy was cbout 26 million dellars, oxcluding the cost of ad-
ninistration, figurcs for which arc not availablc. Whilc the Cormodity. Credit
Corporation has not released an ostinate of the expenses charged against the
1938-39 wheat loan program, it secems roasonable to ecxpect that the total might
opproximate about 16 million dollars, excluding the cost of administration,

—
o

On the basis of a total of 57 million dollars, the enhanccnent in price
of marketings by growers during the Scptombor=dJdunc period in which the prograoms
were in operation, was about 17-1/2 conts por bushol. The 1938 whoat loan and
sub51dy progroms did not beecome avallable until many growers had disposcd of
their wheats Actually only 85 million bushels comec under loan from that crop,

The returns to wheat growers woroe computed as follows: The estinated
quantitics of wheat sold by growers monthly, adjusted for wheat placed under
loan and later 11quidatcd on a monthly basis, was rmltiplied by the monthly
averago pricc rcceived by growers, This wos assumcd to ropresent the Bg%ults
under the prograns. Then, the quantitios which it was assuned woudd have been
morkcted monthly without the effect of any loan program werc multiplied by thy
pricc of wheat parcels at Liverpool less 28 cents, This was assumed %Yo ropre.
sont the results without the loan and subsidy progroms. The price of parcels
at Liverpcol were rcduced by 28 cents becouse United States oxports of 100 to
110 nillion bushels in the past have becn associated with prices to growers in
the United States being about 28 cents below the price of parcels at Liverpool,.
The actual spreads in August &nd September, 1938. wore 34, ond 26=- 1/? cents
respectively,

]

Benofits would ha ALY been greater if world prices had not declined

Prices rcceived by growers during the time the loan and subsidy programs
were in effect reflected not only a change in spread between domestic prices
and prices in other countries but also a change in the general wheat price

“lovel, For cxample, in August, 1938, the average wheat price to United States

growers was 51 cents when Liverpool was 85 cents, or the farm price in the
United States was 34 cents below the market pricec at leerpool. In May 1939
the price to United States growers averaged 63 cents and prices at Liverpool
averaged about the sames The spread had changed about 34 cents., However,
whilc the price to United States growors had inercascd from 51 conts to 63
cents, the price at Liverpool had declined from 85 conts to 63 conts,
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Had prices in Liverpool and other foreign markets not declined re-
turns to growers with the programs in operation would have been higher than
they actually were. ..As it was, most of the benefits to growers from raising
domestic prices relative to world prices was offset by the decline in the
world price of wheat, which to only a slight degree may be attributed to

the subsidy program. ‘

Table 12.- Production of whesdt

A

Country i 1936 : 1937 : 1938 1939
o i 1,000 1,000 1,000 1,000
NORTHERN HEMISPHERE:. . bushels . bushels bushels bushels
North Americat e
United States .v..t 626,766 875,676 930,801 736,115
" 0anads seseivonans : 219,218 180,210 350,010 4lg, 058
MEXICO sovnivemanet 13,581 10,587 13,425 1/ 13,000
‘Total (3) eise..: 859,565 1,066,473 1,294,236 1,198,173
Europe: : S S ' ‘ '
Fngland and Wales ¢ 51,45 52,005 69,253 56,149
Lo hScotland ceveeeeasd 3,547 4 181 . 3,883 3,360
"~ (Northern Ireland .: 273 164 213 152
Ireland seeeessnne! 7,839 6,990 7,398 2/ 8,000
- NOTWEY eecenens veed 2,094 2,497 2,637 2/ 2,300
. Bweden ca-vaes ceeed 21,635 25,720 30,184 2/ 28,000
Denmark esseeesreetd 11,266 13,521 16,935 2/ 1k4,000
Netherlands ecceeel 15,428 12,615 15,939 13,301
Belgitm cavescnnns : 16,153 15,550 20,131 2/ 16,000
Fronce eceeveasesnel 254,618 257,838 372,867 2/ 276,000
SP8IN civeneaavenat 121,457 110,000 96,000 112,000
Luxenmburg sesescest 1,071 1,206 1,830 872
Portugal cecsesseel 8,651 14,668 16,534 2/ 18,300
I68LY eececenvanent 224,570 296,282 297,319 294,400
Switzerland «ceeses 4,470 6,184 7,805 6,577
Germany .visesesess . 162,660 164,120 204,956 (2/3/210,000
Austria cececeacaes 14,039 14,709 16,207 (
Czechoslovakia see' 55,583 51,266 65,708 2/ 40,000
GTO6CE esstvancsnal - 19,537 30,049 36,135 35,274
Poland eevecessens : 78,357 70,774 79,802 83,407
Lithuania «ovevessd < 8,027 . 8,109 9,233 9,223
Latvia cecesencansd 5,272 6,302 7,052 2/ 6,500
Estonia seeeecesasd 2,433 2,786 3,139 2,756
Finland ceececenss? 5,259 . 7,665 9,405 8,231
Malta eeosevsancced 236 326 296 1/ 300
Albania eeevecrened 1,106 1,636 1,650 1/ 1,600
Total (26) «eeees. 1,097,026 1,177,163 1,392,511 1,246,702

@
@

in specified countries, 1936 to 1939

Continued -
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Table 12.~- Production of wheat in specified countries, 1936 to 1939 »
- . ~ Continued

CCoumtzy o 19% ¢ 195 ¢ 1938 : 1939

_ _ : 1,000 1,000 1,000 1,000 .
NORTHERW HEMISPHERE: . bushels bushels bushels bushels
~ Continued : .
Burope: - T ¢ oo ) T
Bulgaria seesasseas . 60,351 64,910 78,951 71,155
. HUNGATY evnvennns : . 87,789 72,157 98,777 4/ 112,104
Rumania eveesessssd 128,717 138,158 ©177,154 176,368
Tugoslavia seveeses 107,422 86,238 111,330 103,726
Total (4) eeeeeat 384,279 361,463 . Ub6b,212 463,353

" Total murope (30: 1,481,305 1,538,626 ,858 7235 1,710,055
Africa: o '

- Algeria ..,.......: 29,774 o 33,106 . 3& o41 - L, g7
 MOrocCO ssissws..sd (12,234 ‘20,895 - 23,172 38,764
Tunisia eeeees ;...: " B,083% 17,637 -.<.13,963 18,555
"Eypt ceeciececns ol 45,700 u5 377 45,933 . 49,016
Total (u> PO 95, 791 117 01547 113,009 151,162
A31a : . o j g
 Palesting eeeeenee: 2,795 h 682 1,633 . . 5,000
* Syria and Lebanon 15, 704 17,227 23,674 1/ 22,000
" Indis eeenesn e s 352,203 36&,075 -~ .l401,856 370,608 .
Japan ceeeveceeeast . 45,101 © 50,407 .- u52uk 5/ 61,036
Chosen sseeecansss : . 8,161 10,323 - -. .10,401 12,286
- Turkey eeveecenn. . 1u1,582 132,985 - ..-156,097 1/ 158,000
Total (5). eeeeeet 565,636 579,699 - 638,905 628,930

Total 43 countries 3,002, 297 3,%01,813 - 3,909,873, - 3 &8, 320
Estimated North-: ' S

ern Hemisphere @

total, exclud- :

ing Russia and :

 China v.e..e...t_ 3,107,000 3,406,000 =f.u;01ﬁ;ddo i 3;791,367
 SOUTHERN HEMISPHERZ: ' R |
Argentina eeceseecoss 249,193 134,801 © . . 336,201 6/ 230 000
S AUSETAlia sevesernaal 151,390 187,256 © - 154,543 1/ 160,000

* ‘Union of South Africa: . 16,077 10,157 ¢ . 17,093 1/ 15,000
~ Estimated world - . o

total, excluding : ‘ oo L

Russia and China : 3,579,000 -‘3,852,ooo:u..u,588,ooo‘ 4 264,000

1/ Approx1mat10n. ' e,
- 2] -Bstimate of the London office of tHe Bureau. Ce el
’33/ Includes dustria and the Sudetenlands = +-... o :
/ Production within new boundaries. -
5/ The Shanghai office of the Foreign Service considers this estimate .
too high.
6/ Based on weather conditions to date. ‘

Compiled from official data except as otherwise noted.
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Table 13.~ Wheat surplus for export or carry~over in three exporting

_ countrles, United Kingdom port stocks and stocks afloat,

Septemher 1y 1936-39 1/

" Position i ”'1936 Poagzr o938 P 1939
' : Mil.bu. Mil.bu.  Milebu.  MilebUe
Cenada s o
In canad.a .....0.."..."...: 207 106 263 Ll‘29
In the United States ceeseest 18 - 3 1 7
ATZONEINA veveeveerrerererennst 25 13 25 137
‘Australia -o-o...-i.o.,o.-o¢--o= 28 20 26 37
Total o.ioq.‘oco--.o--..-oo: 278 1”’2 315 ) 610
United Kingdom port stocks cost 8 11 16 2/
Stacks afloat to: é
United. Kingd—om L3 I W ) .;I » 9 0 e 00 : 13 X 7 ’ 10 12
B Continent ..‘l‘"...l':l..'i'l'.‘: 7 7 l"“ 12
7 Ord.ers .I.!!'0.“(‘.’:.."0'.!'; t"" 6 15 6
Total .‘..I...Q....:..‘l.-‘“; i 32 31 55
Grand total Cisermesesaiaat 310 173 g '370

1/ Carry-over at the beginning of the year (Canada, July 31; 4Argentina,
Januspy 1; Australia, December 1 of the previous year) plus 'production,
minus domestic utlllzatlon for the year minus monthly exports to date.

' 2/ Not avallable.
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Table 14,~ Net imports of wheat “including flour, into European
countries, years beginning July 1, 1937 to 1939 ‘
Countr : 22 ¢ 1oz2g.2q +___ Reported net imports
‘ s v 3 1937.38 3 1938 39,:July 1 to: 1938-39 : 1939-40
¢ Mil,bus Milebue ¢ ¢ Mil.bue Mil.bu.
Belgium sveeevesssnet - 36 39 :
Czechoslovakia .....:l/ -1 1/ -1 ¢ . ae ol
Donmark eseseecncenst 6 T 5 :July 31-: 1 2/
Finland eeeeecenenant 3 2 . Sl ' - '
France veveveecennns :) 15 1/ -1 : 8-
Germany eeceeecsenes ). . o : :
AUSETIA seeveeneeenss) 54 45, ': f
Gresce eveeesssacnsat 18 13 ¢ - :
Ireland eeeevesecesst 14 17 & July 31 : 1 2
Tt81Y eeavecconeanes? 5 AR :
Latvia seeeecerceseas 1 o0 :
Netherlands eeeeeess : 2l .29 : July 31 : 2 4
NOTWEY vevenncnnnans : 1 . g ¢+ 7 .t
Poland sesesces R 5 7 T A :
Portugal ssssesoeveed 1 L o o
SWweden wevesineennans 11/ -1 "2 1 July 31 : 2/ 2/
Switzerland «ev.ev.e 14 17 ¢ July 31 - 1 2
United Kingdom eeesst 19% 220 : July 31 18 27
"Total imports of : H H .
' BDOVE seserennt 391 bi5 :
SP2in sesessreonocasd 3 16 :
Total imports .. 394 431 :
Total exports «s.t 2 5 ¢ :
Total net imports: 392 o6 :

Compiled from bfficial sources except as otherwise stated.

l/ Net exports.
g/ Less than 500,000 bushels.

% |
£
e |

& i ‘.

73
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’ . Teble 15~ Movement of* wheat, including flour, from principal exporting
A 4 countries, 1935-36 to 1938-39

3 ~’E}tports as given by official sou,‘rces :
Country . : , mTotal o : July 1 to date shown : Date
31935236 :36m37 :3037-38 :1937-38 :1938-39 :1939-40 :

: 1,000 1,000 1,000 1,000 1,000 1,000
tbushels bushels bushels bushels _bus}iels bushels

United States 1/ee: 15,929 21,584 107,194 3,385 12,764  7,414: July 31
Conada seseeesseoet 237,447 213,028 94,546 17,954 16,076 27,575: Aug. 31

Argenting seesseest 76,577 162,977 69,670 3,707 5,517 ~11,383: July 31
Australia ees.seee: 105,328 97,712 123,453 7,121 8,410 6,068: July 31
Soviet Union eeesss 29,704 4,479 43,354 :
HUNgArY eeseseseess 14,844 27,428 .9,368 : . :
Yugoslavia eseeceee 728 17,954 5,012 C 3

Rumania sssesvenes
Bulgaria escscsnoe

6,392 36,264 32,962
988 © 7,273 8,484 '

"woar s

wlse e e

British India sees: 2,556 16,571 19,677
: : 490,293 605,270 515,790
s ‘Shipments as given by trade sources
3 Total 3 Week ended 1939 :  July 1 - Sept.l6
193738 :1058-30 :56pt. 2:56pte D:S5epte.i6: 1088 : 1939
¢ 1,000 1,000 1,000 1,000 1,000 1,000 1,000
. tbushels bushels bushels bushels bushels bushels bushels
North America 2/ .: 184,720 245,296 2,676 4,806 2,351 44,936 35,909
Conada 3/ seeeween: 04,546, 169,885 ° 2,100  ===-= ---- 4/20,300  4/30,000
United States 5/.e: 83,589 94,157 = 1,727 - 375 1,170 _ 22,289 13,964
Argenting sesessee: 66,928 114,272 2,771. 4,669 2,834 = 14,188 36,350
Australi& saessess s 127’520 102,116 292 - - 22,472 11’028
Soviet Union seeee: 42,248 39,824 192 0 0 24,024 1,536
Danube and s
Bulgaria 6/ seee: 37,232 52,848 520 384 200 2,952 6,832
British India eees:7/19,677 6,280 0 0 0O 6,024 -~ 0
Total 8/ eeeseses 478,505 560,636 114,596 91,655
Total European - -
shipments 2/ «e: 397,592 450,784 5,728 4/78,720  4/68,440

Total ex~Euro~-
pean shipments 3

2/ sisesiecnceer 99,400 146,760 1,176 ‘ 4/19,552  4/22,120

1/ Includes flour milled in bond from foreign wheat,.
2/ Broomhall's Corn Trade News,
§/ Official exports as reported to date, supplemented by reported weekly clear-
ances of wheat, and estimaetes of flour shipmentsae
4/ Through September 2 only,
5/ Official reports received from 16 principal ports only.
w Black Sea shipments only.
Z/ Official, '
E/ Total of trade figures includes North America as reported by Broomhall's but
oes not include items 2 and 3.
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Table 16.~ Shipments of wheat, "including flour from principal
exporting countries,_specified dates, 1938 and 1939
Period . Argentina ; Australla ; Damube ;-qutthmerigg
: 19%6_: 1939 : 19% : 1939 : 1938 : 1939 : 1938 : 1930
:£ 1,000 1,000 1,000 .1,000 1,000 . 1,000 "1,000 1,000
s _bu. bu. bu. L bue bu;' b, .. bu. . _bu.
July :+ 6,544 12,384 7,144 6,132 552 . 4,672 16,664 15,376
Week ended- ¢ » : :
Aug. 5 £ 1,116 3,240 2,608 880 0. - --312 4,288 3,920
‘12 : 1,032 3,544 2,104 - 880 312 152 M;192 4,856
19 : 600 2,672 2,104 1,160 192 .16 - 4,376 5,832
26 s 1,572 4,236 2,576 1,684 672 ~-ueu-~»3 , 760 3,840
Septe 2 s L,444 2,771 2,160 ¢ 292 1y - 520 104 2,676
9 : 764 4,669 1,456 -1/ U6 --384 3,400 k4,806
16 s 1,116 2,834 1,380 -1/ 62& 1152 2,351

) 3

Compiled from Broomhall'!s Corn Trade News, .
1/ ot availables

Table 17.-E}@orts of wheat and wheat flour fron the United States,
1938 and 1939

(Includes flour mllled in bond from forelgn wheat)

) H Theat N Theat flour ¢ Theat including
Period : :. . .. flour _
:+ 1938 .+ 1929 5 1938 . 1933 . . ‘1938 : 1939
¢ 1,000 1,000 1,000 1,000 1,000 1,000
¢ bushels bushels barrels - Dbarrelse bushels - bushels
July : 10,844 2,977 409 S 12,764 7,414
Week ended 1/ , ‘ e
- Aug. 5 : 1,673 509 36 - 50 1,842 T4k
12 2,196 507 71 - 139 2,530 - 1,160
19 ¢ 2,49 1,73 25 59 2,587 1,590
26 : 2,478 1,436 75 132 2,642 2,056
Septa. 2 : 1,832 1,243 70 103 2,161 1,727
9 : 558 149 42 48 55 - 315
16 @ 508 2/ 7715 68 2/ 8l . 828 . 2/1,170

Compiled from reports of the Departnent of Commerce.

1/ Data for total exports from the United States by weeks are not availables
These data represent exports through 16 of the principal ports.

2/ Preliminary.
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Table 18.- Average price per bushel of wheat

United States, 1908-39

received by farmers,

Year : : : : . : : : : : : : : Crop
tegin-: July : Aug.:Sept.: Oct.: Nov.: Dec.: Jan.: Feb.: Mar.: Apr.: May : June: year
ningt 15 : 15: 15: 15: 15: 15 : 15: 15 : 15 : 15 : 15 : 15 : aver-
July : o : s . : : : age
: Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
. 1908 @ 90.0 89,6 89.6 91.0 92.2 93.2 94.4 99.6 105.4 111.4 119.7 122.2 94.8
i 1909 : 114.0 101.2 94.9 97.2 99.2 101.0 104.2 105.0 104.8 102.2 98.8 96.4 100.7
1910 : 97.1 97.4 94.8 92.1 89.4 88.4 89.2 -87.6 84.6 84.2 85.4 85.3 91.7
1911 : 83.5 83.8 86.6 90.0 89.4 87.7 89.2 90.6 91.6 96.1 101.2 100.9 88.3
1912 ¢ 94.4 87.8 84.6 83.6 79.9 76.1 78.0 80.2. 79.8 80.0 8l.8 82,0 83.3
1913 ¢« 79,2 77,1 77.5 77.4 78.4 80.4 8l1.3 82,4 83.6 8 ~8L.2~-80.6 79.3
1914 : 76.7 84.9 93.4 95.4 97.9 103.2 118.8 131.8. 1320&'{5?—{6?/155.6 11752 99.4
1915 : 104.6 100.8 93,0 92.0 92.5 97.4 108.4 108.4, .8 100.6 101.2 96.2. 98.2
1916 : 100.0 119.2 133.8 147.4 159.4 155.3 157.6 1 172.2 213.0 247.2 234. 5\x144-4
1917 : 224.5 219.3 205.2 200.3 200,4 201.4 201.6 202.6 203.1 208.0 202.8 \205.8
1918 : 203.8 205.0 205.7 205.9 205.1 204.5 206.2 ;211 1 222.8 @£9 8 225.2 ?06.5
1919 : 219.6 211.4 207.6 211.4 214.0 223.4 233.87231.2 230.3 242. QQ25O 8 256.0 %16.3
: ‘ 4 . o i
0 : 242.9 225.4 216.5 201.2 165.8 146.4 %géiz 148.2 140.4 laz?i 119.0 119.8 182.6
gl : 108.5 103,0 103,4 99.9 93.4 93,0 5.2 107.0 117.0 ll“\.O 118:8, 109.6 [103.0
1922 ¢ 99.8 98,6 89.2 94.1 99.4 103.2/104.6 104.4 106\ O 108.,4 108.2\100.8 / 96.6
1923 «+ 89.6 86.4 91.0 94.2 93.7 96,7 98.0 9 95,8 9é\? 28.5 92.6
1924 : 105.8 116.8 114.2 129.7 133.6 14141 162.1 169.8_164'Q 40.5 1498 152.7/ 124.7
1825 : 140.3 150.4 144.4 136.4 148.8 .7 158.1 '155.5 146, j'142.2 142.1 138, 143,7
1926 : 127.7 125.1 117.7 121.4 123.6 2.8 122.2 122.8'130 117.2¢123.2 130 l 121.7
1927 : 127.3 123.5 119.2 113.7 11l.4 Z13.9 115,2 116.2! 21,6 129.2 ) 44,3 13 119.0
1928 : 118.1 95.2 94.4 98,7 97.1/ 98.2 98.5 104.2! a 4.7 9948* 90.1 g6. 8 399.8
1929 : 10l1.6 110.0 111.4 110.7 102.8 107.3 107.5 103 91 9 i§.4 g87 5// 7.9 103.6
1930 : 70.6 74.0 70.3 65.6 60,0 61.3 59.1(Y5§.7 580 “$9.2 59.9 51.9 67.1
1931 : 36.3 35.4 35.7 36.1 5055 44,1 44 4.0 44.2\43. 1 43/2 37.3 39.0
1932 : 35.6 38.5 37.4 34.6 3218 31,6 3 32.3 34.5_ .8 59 0O 58.7 38.2
1933 ¢ 86.9 74.7 71.1 63.6 7U.1 67.3 72.0 70.9 68 7,/69 5 78.9 74,4
1934 : 78.8 89.6 92.2 88.5 88.1 90.6 87,9 85.5 9052 87.8 77.3 84,8~
1935 ¢ 76.4 80,8 85.2 65.1 87%6 83.0 1.1 89.5 8B.4 8l.6 79.9 83.2
1936 : 94,1 105,1 104.3 106.8 106i4 114,51 24.9 123.2 126 6 118.3 108.9 102.8
19%7 : 112.8 99,4 93,0 88,7 81)@ 835 88.6 86.6 80 3 75,0 71.4 69,7 96.3
1938 : 60.8 50.7 52.5 52,2 52.0\ 53.8, 571 56.9 .56.7 57.8 63.0 62.5 _/54.7
1939 ¢ 55,7 54.5 33\% R -?5‘\ el Wy e

.
o

;/ Preliminary.

"!Eicultural Market Service, based on returns from special price reporters. Monthly

ices by States weighted by production to obtain a price for the United States; av-
age for the year obtained by weighting State price averages for the crop-marketing

»
é eason.
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RYE PRODUCTION ‘

The world rye crop in 1939 will again be large. Rye production in ‘
the 15 countries for which reports are available shows ah iacrease of
about 3 percent, compared with that of last year (table 19). These countries,
however, represented only about 45 percent of the production in 1938. Among
. the missing estimates are those for some of the largest producing countries,
notably Germeny. The 12 Buropean countries reporting show a net gain of
5 percent, compared with the production in these countries last year. It
should, however, be noted that production in Hungary and Poland is reported
on tha basis of new boundaries and is, therefore not strictly comparable
with the previous years. Production in Canada is thé largest since 1930.

Table 19.~Rye: Production in specified countries,-l936—39

Country

1936 1937 1938 1939

1,000 bu. 1,000 bu. 1,000 bu. 1,000 bu.

e 6o e oo [se v e

United Staées .,;......... 25,319 49,830 | 55,639 | 40,834
Canado «vecerrensaronsnnns 281 . /Y7L . 10,988 16,549
‘Total (2) vevenennn. ' 29,600 55,601 66,027 57,383
Burope: s
Bulgaria ...... 8,188 9,387 7,397 9,674 ‘
Bstonia vveeeerinnenanns : 6,044 8,327 7,403 7,041
Finland ...... P 12,134 16,982 ko1 - 12,755
Greece teeesvoss R 1,654 2,569 2,439 - 2,ho1
HUNZELY vovrnevnennn veeet 28,114 - 24,325 - 31,677 1/ 36,601
TH8LT veveennsnenvensnnst 5,204 . 5,701 - 5,428 5,945
LUXEMDULE v eaenenoenes .t uhg 392 507 - he3
Poland .veevsensencananot - 250,536 221,949 . 285,551  1/300,377
Rumaniso, ee.... cererneeaed 17,842 17,768 - 20,362 19,062
Spain ...veee... cereannat 18,063 2/ 19,700 2/ 16,900 - 17,212
Switzerland ........hv..ot 1,077 1,296 1,4l - - 1,378
Yugoslavia «...... ceeeent 8,002 3,243 8,941 9,645
Total (12) veeven... '357,297 336,639 402,545 423,064
Algeria cuoveveenennnennnns : 29 37 LYy Ul
Total (15) ........ . 386,926 392,277 468,616  ugo, ko1

1/ New boundaries and therefore not strictly comparable with previous -
years., :
2/ Bstimated.



	00000001.tif
	00000002.tif
	00000003.tif
	00000004.tif
	00000005.tif
	00000006.tif
	00000007.tif
	00000008.tif
	00000009.tif
	00000010.tif
	00000011.tif
	00000012.tif
	00000013.tif
	00000014.tif
	00000015.tif
	00000016.tif
	00000017.tif
	00000018.tif
	00000019.tif
	00000020.tif
	00000021.tif
	00000022.tif
	00000023.tif
	00000024.tif
	00000025.tif
	00000026.tif

