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A NET INCREASE OF 155 MILLION BUSHELS IN THE JULY J STOCKS IN 
THE FOUR MAJOR EXPORTING COUNTRIES LARGELY ACCOUNTS FO~ THE ESTIMATED 
INCREASE OF ABOUT 215 MILLION BUSHELS IN THE TOTAL WORLD CARRY-OVER. 
VERY LARGE INCREASES IN STOCKS IN CANADA AND AUSTRALIA, TOGETHER WITH 
A SMALL INCREASE IN. THE UNITED STATES, MUCH MORE THAN OFFSET A DECREASE 
IN ARGENTINA. 
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THE WHEAT SITUATION 

During_ the past month large quanti ties of wheat continued to go into 

loan holdings, and domestic prices continued to ad_vance independently of 

prices in other countries. 

IDleat supplies in the United States for the year beginning July 1940 

are now estimated at 1,076 mill'ion bushels, or 69 million bushels above the 

supply a year ago. The Cllrrent estimate is 9 million. bushels aoove the esti-

mate of a I'lonth ago, the increase resulting from an upward revision in the 

spring wheat production estimate. Present prospects are that exports to 

foreign cou_YJ.tries and shipments to possessions together mey- total oetwee:h 20 

and 25 million bushels, and domestic disf3:ppearance 685 million busllels. On 

the oasis of tl1ese figures, there would oe about 370 million_ oushels avail-

able for carry-over July 1, 1941, or about 85 million bushels more than the 

carry-over at the beginning of the season. 

Total world wheat supplies, excluding China and the Soviet Union, for 

the year beginning July 1940 are still indicated to be less than 50 million 

bushels smaller than those a year earlier, when they totaled about 5;475 

million bushels, the largest supply on record. Exports from the Soviet. Union 

in 194o-41 are expected to .be small, and greatly reduced imports by conti-

nental Europe are expected to reduce ~~rld consumption. 

Domestic ~heat prices have continued the advance which started follow-

ing the low point on August 16. Continuing to dominate the :narket situB~ion 

• 

is the effect of the loan program in reducing the supply of free wheat, Do­

mestic prices have advanced in spite of practically unchanged prices in QWl,ad. 

and a sharp decline in prices in Argentina. 

- October 25, 19lro 
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THE DOI.iEST IC ffiiEAT SITUATION 

:SACKGROU1m .... The carry-over of old wheat in the Unit eo. State§ 
averGged about 230 million bushels in the lQ.-year period 
1930-39, d~·ing which o. record peak of about 360 million 
bushels rms reached in 1933 a:ncl o. low in 1937 of about S3 
million bushels (lowest since 1919). Domestic diso;ppeD-rGnco 
during the 10 ywrs 193o-39 D.vero.gGd about 695 million 
bushels, with the hi~Lost of o_bou~ 755 million bushels in 
1931 nnd tho lowest of o.bout 625 million bushels in 1933• 
Wheat SUlJDlies in the United States for the year beginning 
July 1, 1939 were 1,007 million bushels, disappearance 675 
million bushels, e.x:port s o.nd shipncnt s to possessions 4S 
million bushels, leaving a carry-over on july 1, l94o of 
284 million bushels. 

Domestic wheat prices from the spring of 1933 to the 
spring of 1937 were mmsunlly high in reln.tion to ·ivorld prices, 
as the result of small crops in the United States. During 
this so.me period, prices in other countri0s also moved lXiJ'.7.c.rC1., 
reflecting o: world-wide recovery in commodity price levels, 
currency depreciation, and reduced production. Tho n.vor~go 
prices rocoi ved. by United Sto.tos producers for the 1931 end 
1932 crops were 39 o.nd 3S cents, respectively, compo.red 'll'ith 
average prices for the four crops, 1933 to 1936, of 74, 85, 83, 
and 103 cents :per bushel, respectively. 

In 1937 Uni teet States ~rod.l.:>.ction was largo .~YJ.d ~rices 

to growers declined to a~ averQge of 96 cents. In 1938, \Uth 
domestic production again lf'.rge, '.':'ith a rocorcL world crop ::1..nd 
Tiith lower cor:.1.rnodity prices generally, prices received by :pro­
ducers declined to an o:,rcrr',ge of 56 cents, 1./ ond uould hnve 
avorn.sod still louer had it not bec?J. for Lle loan o.ncL e:x:port­
subsidy progrnms "rhi'ch :Leld do:oostic prices above export po.rity. 

Prices recei vecL "by gror,crs for i7ho.'!.t d~J .. ri:::g tllG ye2r o~ 
gin..YJ.ing July 1939 o..re estimateo~ at 69 cents. ;J 'l'1:J. s .e>,.J.so is 
relatively high compo.rod uitn the '\..' .. sunl l'elntionS::.-:i:p to prices 
in other· countries, ns o. result of only a modor::ttoly lrcl'se co.rry­
ovor, reduced acroo,go, poor prospects for 194o yields, o.nd hold­
ing of nhent in eJ..'}lecto.tion of lLigher prices. Prices ::l.cLvcw.J.cod 
sharply in Sept er2ber 1939, :follo'll'ing tho outb1·eo.k o:' the ]Uropeo.n 
wnr, nnd ognin in December, influenced oy nn.r develop:r:wnts ~md 
by poor crop prospects in Argentim:t ::md tho United Stf'.tes. In 
tho r,liddle of Mey 194o, follo'\"Jing the turn of events in Euro:pe, 
selling boco..me honvy ~::1-nd most of the gcins ,·;ere lost. 

Domestic Tihont crop estimate 
incro.:::t.sod 5:. nillion bushels 

Production of trheo.t in l94o, as of Oi::tobor 1, 11o.s i!1.C'.icr'ctec, at 
792,332,000 bushels, the increase of 8, 772,000 bushels above .tho Se;_otmber 

1/ InclucLes unrec1eonod lo.:tn ~'!ho:-Lt 2t n.verago lorm vo.lucs. 
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forecast being due to higher ind.ic§l_-ted yields in most of the important spring 
wheat States, Winter wheat prod .. uction was un.changed from the August 1 estimate. 
of 555,839,000 bushels •. The prelininary. eptimate of all v.rheat production 
shows a 5 percent larger crop than the 754;971,000 bushels proo:nced in 1939. 
It is also 5 percent above the l.O~year (1929-:-3S) average procluction of 
754,685,000 bushels, but substantially below.the 931,702,000 bush~l crop 
of 1938o . . .· 

The production of all.sp:i-ing v:heat is now esthl:."t.ted at 236,lt93,000 
bushels col!lparecl with 191,54o,OOO bushels.i.n 1939, and the l~year average 
of 183,619,000 bu.shels. The indicated procluction of d'UI"'l!l vrheat is 37,020,000 
bushels. The 1939 crop was 34,360,000 bushels, and the 10-year average is 
29,619,000 l;mshels.. The 194o proonction of cLurum has been exceed.~ in only 
one year sirice 1932, ~he • crop of 4o, 697,000 bushels in 193S. The indicated 
yield for the three d.urim, vmoat States is 11.1 bushels per ha1·vestocL acre, 
co:oparod with 11.2 bushels last yoo.r, and the l~year averagG of 9.1 bushels 
per acre. All of the durun uhoat States show yields considerably above avon-­
age. Estiuated production of spring 1.1heat other than durun nas raised in 
October to 199,473,000 bushels, compared with 157,1SO,OOO bushels last year 
and the lG-3rear rtvorage of 154 .Dillion bushels. This indicat od production is 
the largest since 1932, .·with tho cxcGption of the crop of 1938. -The indi­
cated y;Loldpor aero is·13.S bushels, .cor.1parod wi.thl2.3 bushels last year, 
and the lD-;yeox average of 10.6 bushels. ,Abov-~av.orage yields vroro realized 
in all tho iDporta.YJ.t other spring \7heat States except Washington. 

Total supplies 1,076 nillion bushels; 
~ Dillion bushels ~ 1939=40 

l!ith a crop estinatcd.at 792 nillionbushols, and tho July l, 1940, 
carry-over placoci_ at 2S4 Dillion busl1.els, total supplies aro no\7 placed 
at 1,076 !Jillion bushels~ ·On tho basis of :present prospects, o;:,:ports to 
foreign countries nay be expected to totnl about 19 uilli9n busheis and 
shipnents to ]JOssessions 3 nillion busl1ols, which would leave 1,054 nillidn 
bushels available for dor,wstic utilization and carry-over. As. a result of 
the sharp advance i.n wheat prices since August, it nou appears logical to 
expect that proba-bly 15 1:;.;ill;ion. bushels less· nl10ot ;-rill be fed, r.1aki:ng total 
prospective utilization 685 Dillion bushels instead of 700 Diliion bushels 
foros:,ast in August;,. On tl1,o b.a.sis of these. figures thoro wo-c1,ld be l'..bout 369 
nillio·n bushels L1va:ilable· for c[1rl:f...;Ovor June 30, 1941. ThiEl ,-muld be 85, 
nillioi.l. bushels· above the 2S4 !:l;illio.n bushels July 1,: 1940. 

· .. Table 1.- :Estirlatod rrhe.::>.t supplies and probable distribu:t~on 
., . . by classes for .1940-41. . · 

Hard· 
-.-. 

• Soft . Hard . . •· .: . .. . .. ' .. . . 
It en~ . red . red .rod : .Dunu.~ '" : .ID1itc . Total . .. ,. . 

:winter :winter :spring : . . : . . ___ _ 
:Mil. bu. Hil. b.u. M:il. bu •. ·l1ii~bu. H:it •. bu .• Mil. bu. 

Carry-over, Juiy' 1, 194o ••••• : 135 25 · S5 1.15 .21 2g4 
Production 1/ •............... : 266 216 .. 167 38 .. , 85 -792 

r 

T t 1 1 421 241. 2.5·2 ·. · · :56-· :.. 106·.· · .:"··.·o76 o o. supp y • . • • • • • • • . . . • . . • : ..._ 
EJ..":pOrts n.e1cl shipr:10nts •••••..• : __ ._1_ 5·· ~~-· 0 · - J.6. · ~· 22 ~ 

Available for dor:J.ostia ., . ; .. 
... ·. utilization arid ca.·r.;._.r--over~: ·.420 .·· .. ·2.·36. ·. ·; 2f1'2 · 56:. ·90 · · }-,~054;· 
Donosticutilization ~:~ •••••• : · · 26~ 295 . ii4 35 63 , ;;685 

Carry-over Juno JQ_, 1941 ••• : 152 -,--3o::.l _ _,_,..,i3S · ~~·-=2::::::1c....·-..._,_,.~··_..· :'Z7 · · ·(}369 
1/ August estir.w.to for \7intor, October estinate forlllpr.ing ·,7h9;:;tt,ll' '·:t( 

~- J~'-

L~ 
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~ July~September farm disappearance 59 percent 

Stocks of wheat on farms on October 1 1Nere estimated at 360 1:1i:.1ion 
bushels, or ~-1 percent of the 878 million bushel farm supply for the year 
beginning July l (farm stocJ~s July 1 plus production). The October l farm 
holdines were slightly above the 339 million bushels a year earlier and the 
10-year (1929-38) average of 338 million bushels. In 1938, the most recent 
year of larger October 1 farm st ocl~s, the quantity on farms vms L.oo nil lion 
bushels. 

The disappearance of wheat from farms betvmen July l and Octo'oer l 
was 518 million bushels. In other vrords 5 59 percent of farrn supplies were 
either moved off farms or used on fan:1s between July 1 and October l. This 
movement from farms was larger than that of last year ( 507 million) and 
larger than average (1~72 million). 

October l fana stocks-and in cities (con1I;l_ercial) for 3 years and the 
1929-38 average are shovm in table 2. These two items to:;ether total 46 
million bushels above a year ear:C.ier. Figures for stocl<s in interior mills 
and elevators will be released October 25 and those for merchant mills about 
October 31~ 

Table 2.- iNheat stocks on farj1lS anCL m cities (cor.;rrnercial) on October l,­
average 1929-38, am1ual 1938-40 

It en Average : 1938 1939 1940 
1929-38 
1,000 1,000 1,000 1,000 

bushels bushels bushe1s bushels 

Farrn stocks ................. 338,228 400,476 338,658 359,746 
Commercial stocks .......... 159,004 139,273 161,987 186,524 

Total in two positions . 497,232 539,71;.9 500_~645 546,270 

Domestic wheat prices continue to 2.dvance 

DoBestic wheat prices have continued the advarice v:hich started fol­
lowing the lm~ point on August 16. For tho wee1': ended. Octobe:c 19 the Decem­
ber future at Chicago, at 85.4 cents, was 1'7 cents above the low in August, 
and was 8 cents above the avera~:;e for the wee:: ended Seotember 21. Cash 
prices for the vme:( ended Octob~r 19 "~Nere above those f~r the week ended Sep­
tember 21 as follov<s: No. l Dark Northern 5prirg at Kinneapolis IHEcS about 9 
cents, No. 2 Hard WiJ1ter at Kansas City vias about 6 cents above, Emd No. l 
Soft Vfuito at Portla.;.1d about l-l/2 cents above. On the basis of EJ.arlcet 
prices, the mid-October price to grovvers is indicilted to be about 71 cents 
crnnpared vfith 62.6 cents in mid-Soptembor. 

The effect of the loan program in reducing the supply of free wheat 
continues to domi~ate the mar1{et situation. The total quantity under Govern­
nent loan as ,of October 15 wo.s 218 million bushclsJ vrhich compares ·with 167 
million bushels for the entire season a year a~?,'O. Co.Emared with loan values, 
for the woelc/ended October 19, the price. of No'. '2 Red ~t St. Louis averaged 

( 
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10 cents above, No. 2 Hard \Vinter at Kansas City 4-l/2 cents above, No. 1 
Soft White at Portland 2-l/2 cents above, and No. 1 Dark Hard Spring at 
Minneapolis 3 cents above. •• 

Co1apnted on the basis of export price valuesi the export. indemn::tty 
v\'hich would be rec~uiTed to export wheat to Europe is novv about· 29 cents from 
the Gulf and 26 cents from Pacific ports. This is about 7 cents higher than 
a year ago. Prices o'f domestic spring wheat at Buffalo are only about 10 
cents lov~Ter than approximately the same quality of Canadian wheat, c. i.f., 
dut;y paid, at Buffalo. 

Tabl2 3.- \'Ieigbted average cash price of wheat, specified maJ.'l-cet s 
ru~d dates, 1939 ru1d 1940 

All cl2.sses: No. 2 No. l : No. 2 Hard: No. 2 Soft· t!onth 
and 
date. 

aml grades :Hard 'Ninter:Dlc.N .Bpring:Amber Durwn: Red 'Hinter: '\1\lhite 
six i!1arkets:Kac1sas City:!vlinneapolis:l~:I~l.eapolis: St. Louis :Portland l/ 
1939 :1%0 :1939 :191,0 :1939 :1940 :1939 :1940 :1939 :1940 :1939 :1940' 
Cents Cents Cents Cent!§_ {;e~1t s Cents Csnt s Cents Cents Cents Cents Cent's 

l:,Ionth -
July 67.5 72.4 66.7 70.7 77.8 78.8 73.3 77.4 6t...5 75·.8 69.8 73.5 
Aug. 72.2 72.6 64.6 69.3 76.2 73.5 80.1 76.6 68.5 76.6 70.0 73.3 
sept. 90.0 78.2 85.9 75.8 92.5 81.8 94.9 83.5 88.4 82.6 81.8 7Ll·• 3 

v.Jee1.': 

ended 
Sept. 7: 92.9 77.9 87.0 7L1 .• 5 9~ .. 6 79.8 97.9 82.6 94.2 80.7 86.8 74 •• 

14: 91.1 76.3 86.0 73.9 94.1 eo.1 95.9 83.3 89.6 82.6 81.3 72. 
21: 90.5 77.7 86.5 75.6 93.3 80.6 93.7 82.4 89.8 82.5 80.$ 74.3 
28: 88.5 80.0 85.3 7'7.0 90.5 E)~ .• 0 93.4 8~ .. 9 88.4 85.4 80.1 75.? 

Oct. 5: 85.3 82.3 82.5 79.3 8<::.0 86.5 90.6 87.2 86.1 88.3 78.4 75.2 
12: 83.6 82.8 81.5 81.2 85.9 86.5 89.3 89.2 85.8 89.1 79.0 74.8 
19: 86 .L,. 86.1 83.3 81.5 89.2 90.1 90.8 90.5 90.5 90.8 81.0 75.6 

High~/ : 92.9 86.1 87.0 81.5 94.6 90.1 9?.9 90.5 94.'2 90.8 86.8 75.6 
Low ?:J : 65.4 71.2 62.3 68.1 73.8 72.0 68.3 ?2.3 65.5 74.8 68.1 72.5 

1/ Weekly average of d.aily cash quotations, basis No. l -sacked. ?J July 6-0ct. 
19, 19~.0~ and correspondi..ng dates, 1939. 

THE \"JOPLD 'vlHEAT SITW.TICN ?} 

BAC::rmomm .- Total world supplies of v;beat increased sl:arply 
from 1924 to 1933, largely as a result of increased acreage. 
From 1934 to 1936, world supplies decllil.ed, following succes~ 
sive years of sr,mll yields aJld increased vrorJ_d demand. Sup­
plies increased slightly in 1937. ~Jith above-average yields 
on the laree a.creage, supplies lll. 1938 a,nd 1939 were the 
largest on record. 

VJorld wheat prices dec1iner3. in the period 19211.-33 with 
the increase in world supplies. The sharp decline in prices 

' 
') 

?} All 1eferences to wo:t"ld p::.'ocluction and stocks in this report exclude the · ~; 
Soviet Unior. and China, except vrhere noted. 



• after 192S' was caused largely by the general decline in in­
dustrial activity and commodlty prlces. FNm the sp:d.n~ of 
1933 to the sunrr11er of 1937, world wheat prices moved upward, 
reflecting world-vvide recovery :in comrnoclity price levels, 
currency depreciation, and reduced production. The vJorlcl 
·price for the 1937 crop rei,:aLJ.ed practically w.1.chan~ed from 
that of a year earlie:c. In 1938, world prices again decl:ined 
sharply as a result of record vmrld production and wealmess 
in cienand. Prices :in 1939-40 averaged higher than a year 
earlier) influenced by general expectations of increased de­
mand .for wheat as a result of the ·war, and by poor crop pros­
pects :L.YJ. Argcnti.LJ.a and the United States. 

World trade :in whe:at anC. flom~ decl:ined si1arply fol­
lm:dng the peak 3rear l92G-29, lar,~cly as thG result of dras­
tic restrictions on imports c:.nd :increased production LJ. major 
irn._porting countries. In thf.:; early part of this period exports 
from the United States declined vrith those from other surplus­
produd..ng countries. Durini~ the period 1934-35 to 1936-37. 
&";lall crops :in the United States were followed by net i.'llpo:c-ts. 
World v:Iheat and flour exports iE. 1937-38 were about 518 mil­
lion bushe.ls, :in 1938-39 about 638 million bushels, and :in 
1939-40 about 620 million bushels. Het exports from tho 
United State.::: in 1937-38 were 99 nillior1 bushels, in 1938-39 
they ·were 106 million bu shel.s, anc~ in 1939-.4.0 thoy Here 45 
million bushels. In addition to exports to foreign. countl~ios; 
shipments to possessions usually total ::cbout 3 m.il_licin bushels. 

VVorld production still indicated to be 
about 6 percent belov< 1939 crop 

The 1940 world wheat production 2./ is now LJ.<iicat~d at about 
4,025 million bushels. This is about 6 percent below that of 1939 and about 
13 percent belovr the record. 1938 crop. The estimates by countries cont:inue 
largel;y unofi'icial and necessaril;r based on fragnentar~r' c~ata e> • .nd are accord­
j_YJ:gly still to be considered, at best 5 as :LJ.dications. Estimates for the 
different pa..~ s of the world are shovm in table 4. The l'Jorthern Hemisphere 
totGl is indicated at about 3,635 .r:illion bushels~ which is aiJout 6 percent 
below that of last year. 

The official October estiinate for the United States is 792 million 
bushels. There ha.s been no estii,1ate for Car~ada since that issuec i11 Septem­
ber of 561 million bushels. A Canadian crop of this size would be second 
only to the 567-million bushel crop in 1928, sharply highe:c~ than the 10-year 
(1930-39) average of 32? million bushels and considerably above prel:Lu:inary 
L1dications. 

The tentative :L1dications of production in Europe· renain 1..m.changed 
from a month ago. Production in Europe other than the Danube Basin and the 
Soviet Union. is still carried at about 1,07 5 nillion bushels, which is about 

jJ All references to world production and. stod:s in this report exclude the 
Soviet Union and China, except where noted. 
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15 percent belo-r! that of 1939. Production in the Danubian countries, esti- •. 
l .• ated at 300 million b1,lshe-ls, is unchan:;ec' frorl a month ago and also· 2 months 
ago. This is a reduction of q.bout one-third from the. large 1939 harvest. 
The est:Lnate of 300- million bushels includes Bes~arabia an.d northern Bukovina 
- territo1~=" nmi ceded to the Soviet Union. This area normally produces ;::bout 
20 percent of the Runanian crop, but this year it appears tO account for a 
somevJhat larger share of that country 1 s total. 

The greatest reductions occurred in we st~rri~ no:;_"thern, · a....J.d southeast­
er:;_, Europe, where srnaller acrElages ren~aineci for harvest and_ yields were low. 
Adverse weather during the fall seeding season followed by severe cold during 
the winter, a very late spring, and in some cases by heavy floods, combined 
vvith s·enera1ly disrupted labor conditions to make the crop year more abnormal 
in these regions. The most favortlble conditions. prevailed in southern Europe; 
but vvith the exczoption of Spain) v.'here some recover:" took place from reduced 
crops of the 2 previous wo.r years, and the British Isles, where a greatly in­
creased acreage offset somewh2.t smaller yields per acre, there is no inciica­
tion that wheat production was incroased in any- part of Europe. 

Table 4.- P;:'oc~uction of wheo.t in specifieC. c01mtries, 1937-L:.O 

---'-'--- -------- ---~....;__-~~- -.,----------
Country 1937 1939 1940 y 

~orthe:cn Hemisphere 1,000 bu. 1,000 bu •. 
North America: 

1 ,COO bu. 1,000 bu. 

United States ........... : 875,676 931,702 754,971 792 2 000a 
Ccu1c:cda •...•.....•.....•• : 180,210 360,010 489,623 561,000W 
Me xi co ..........•.•••..• :. 10 2 95 5 __ .:;;11=-z..:, 8::::'4~5 ___ --=l:::r4.z.., 7!__7;-:l=---=---..:;1:.;.3.z., 0.;.0~0 

T ot a1 ( 3 ) . . . . . . . . . . . . . : _L_Q§ 6 2 8!t_L_ _]:_2) 0 3 7 5'-"5_,7_---=1=-<,'-'-'2'"'--5 9..._, .::..36::..::5'-------=1~,'--"3~6-=-6 L' 0=-=0=-=-0 
Europe: 

Europe, e:~cl. Danube Basin: 
and the U.S.S.R. (26) .. : 1,177,2'70 1,383,247 1,259,003 1,075,000 

Darmbc Basin (4) ...•.•.•. : . 361,463 466 ;2.!J;~·'--__ ___::>:4'"'-5_34,~52=-8=----"""3::.::0:.::0:-<,c.:O:.::O:.::.O 
Total (30) ............ :--- 1,538,]33 l,8L,9,46~ l=-'"--:7:-=1::::27"','-':5~3-==l'-----'l=-,L:3::.:7'-"5~,~0~070 

~!'orth Africa (4) ...•.... : 11?,118 118,011 1L:.E;,949 118,000 
Asia (6) ................ : 579,6]_? ____ 6)22_528 639.L,""4J::::c-3"---- 6?2,000 

Totc;.1 43 conntries .... : __ ~02,32L,:__ ~910,557_ 3,'760 2 258 3,531,000 
Estimated Northern · • 

Hei ,isphere total,_ ?J 
excl. the U.S.S.R. and: 
Cl1il1a ...•...........• : 

Southern Hemisphere 
3,408,957 4,017,691 3,866,222 

Argentina .....•••..•...... : 207,600 367,433 119,453 
Austr<:>.lia .....•........... : 187,256 155,368 210,160 

3,635,000 

Ur:ion of South Africa ..... : __ ---=::1:.::0-<-,.1.7-=2~3_ ----=1027,2,~0:--'9--"'-3:__~ ---=1~5_.,_,""'3-=l:.::::O __ _ 
Total 3 cou!1tries ...•.•. : /+05,579 539,894 3!!4,923 

210,000 
100,000 
17)000 

327,000 
Estimated Southern Hemis_;: 

phe:ce totn.l y .... ., i'" •• : 470, 27/+ 60?, 801 L:.06, llO 
EstiEatcc;_ vro:;.oJ-( total,9 : 

390,000 

cxcl. the U.s.s.R. and 
China .................... : 37 E:(9,231 l~, 272 J_3_32 ___ -4_-=-'_02_,,,__:5' 00~ ... \ 

Compil::::c~ f ro:~l official data. ... 
1/ D<:>.td E',::..·e, in nost instances, unoffici~I forecasts and should 'be interpreted . 
as preljrc~inary indications only. · · 
Y Inclv.des estimates for otl1er count:des -besides those listed, 

·4,625,492 
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In England and Wales the outturn is placed above that in 1939, as a 
result of increased acreage, average yields per acre being estimated at 
31.5 bushels compared with 34.5 bushels in 1939. 

Growing·conditions in Scotland.aild Nort~ern Ireland a.re.reported to 
have been ·generally favqrable for wheat, and a good crop outturn is indicated. 
The acreage sown to wheat in Irela.l'ld, estimated at 310,000 acres, was the 
largest on record. Growing conditions were described as ideal, and the out­
turn seems likely to have exceeded the large 1939 crop of 9.5 million bushels. 

Throughout most. of the growing season, conditions were reported as 
favorable for wheat in Italy. A slightly smaller acreage is said to have 
been seeded, and the first official estimate was placed at 268 million bushels 
as compared with 294 million harvested in 1939. Subsequent reports indicate 
that,..:the crop may have been overestimated; durum supplies are said to be ample, 
but a .. shortage of bread. wheat is anticipated .. 

Although about 4 million bushels below the large 1939 hro·vast of 38 
million bushels, the first official estimate of the 1940 wheat crop of Greece 
showed a marked increase over the average obtained during 1933-37. Annual 
domestic requirements, however, usually total about 48 million bushels, part 
of which is expected to be supplied this season by Egypt and Turkey. 

In Spain, crop conditions have varied greatl:T over the country. The 
first official estimate of 121 million bushels, although considerably larger 
than the 1939 harvGst, was disappointing in relation to the country's needs. 
Despite measures for stretching supplies through rationing and admixtures 
to flour, normal consumption will not be met unless some importation of 
foreign wheat takes place during 1940-41. According to a report August 29, 
the production in Portugal is placed at 9.2 million bushels, which is con­
siderably below the 18.4 million bushels produced -in 1939 and the 1933-37 
average·of 17.0 million bushels. Unseasonable weather, excessive rainfall, 
and rust damage were factors contributing to th~ sharp decline. 

As a result of the unusually severe weather experienced last winter 
and military activities attending the European War, wher-tt pl~odt.:.dion this 
season was seriously hampered in Fra.."loe. No estimate of the 1939 crop was 
received from official sources, but tLe indicated outturn vms about 287 
million bushels, or somewhat less than the 1933-37 averege of nearly 300 
million bushels. Carry-over stocks from 1938-39 were considerable, however, 
and under normal conditions supplies for 1939-40 would have been more than 
sufficient to meet ~~ual domestic needs. D0spite the report that German 
soldiers were released from military duties to assist in harvesting the 
French crop,· no definite information is available ·regarding the total 1940 
outturn, but it is believed to have been considerably reduced. In unoccupied 
France, the crop is said to have been about 50 percent short of domestic 
requirements for milling and seeding. · 

Belgium, like Frro1ce, suffered from adverse weather conditions during 
the past growing season m~d experienced crop losses from invasion. The 
wheat crop of 1939 was also reduced by unfavorable weather and totaled less 
than 13 million bushels as compared with 20 million bushels in the previous 
year. Some unofficial reports indicate a rem1ction of about one-third or ~ore 
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from an average crop. A reduced wheat harvest is also indicated ·for the • 
Netherlands. 

In Denmark, a small increase in the wheat area appears to have been 
more than offset by reduced yields, so that an outturn below that of last 
year is indicated. S\!_eden reported a wheat crop .of only 17 million bushels 1 

as compared with 31 million in 1939. Some increase in spring wheat offset 
to some extent the marked reduction resulting from extensive winter-kill end 
unfavorable growing weather. Wheat production in Norw~ is relatively un­
important and in the past year seems unlikely to have exceeded 2 million 
bushels as compared with about 2. 6 million bushels harvested in 1939 and 1938. 
The Baltic countrie~ and Finland reported adverse growing conditions, and the 
wheat crops of these countries are believed to have been not only below those 
of last year but also below average. 

German_y, including Austria and the Sudetenland, reported a J.O-percent 
reduction from the total grain crop of 1939. While winter wheat suffered 
more than winter rye, it is estimated that these two crops accounted for much 
of the decline. The total wheat production of 1939 w~s· about 206 million 
bushels. The Polish wheat crop is said to have been slightly above average, 
with considernble improvement havi rg tRken place in the summer months. In 
Slovakia and the Protectorate of Bohem!~ and Mo~avia, considerable winter-kill, 
flood damage, and harvesting losses were reported, so that below average 
outturns of wheat and rye are indicated for these areas. 

In tha Danubian surplus countries of BulgaF::l.a, Hu.ngary, Rurnani~, and A 
Yugoslavia, the total wheat crop of about 300 million bushels which appears .., 
to have been harvested includes ·that grown in the territory recently ceded 
to the Soviet Union by Rumania. This compares with 454 million bushels 
produced in 1939 and the 1933-37 average outturn of 333 million bushels. The 
Bulgarian crop appears to have suffered least. Hungary's outturn, officially 
reported at 76 million bushels, is 32 percent below the large 1939 harvest 
of nearly 113 million bushels and is about 5 million bushels short of the 
1933-37 average. Production in Yugoslavia was reduced by about 30 percent 
from that of 1939 8.ll.d in Rumania by about 46 percent. 

A reduction similar to that in Europe occurred in North Afric~, but 
in the £oviet Un~on ~Uld ~rk~y some gain over 1939 appears to have taken 
place. The grain harvest of the Soviet Union was officially reported above 
that of both 1939 and 1938 but not large enough to make large exportation 
probable this season. The first official estimate for Turkey was placed at 
170 million bushels, but the export movement so far has not been as heavy 
as might be expected from such a crop. 

The latest official estimate of the wheat crop in Japan was 31 million 
bushels compared with 61 million bushels in 1939. The acreage was reported 
at 2,064,000 acres compared with 1,827,000 acres a year ago. The preliminary 
forecast of the wheat crop in China by the United States Agricultural Attacht 
is 700 million bushels 8-S compa.l.;dwith an estir1ate of 667 million bushels 
for 1939, end the estimate for Manchuria of 31 million bushels or about the 
same as in 1939. The official estiEmte for India is 1~02.6 million bushels ..A 
compared with the 1939 harvest of 370.6 million~ushels. ..-r 
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Du.ring the past month, weather gene~ally has favored the crop in 
Argentina, although it is still bacbvarQ in some areas. On the basis of 
17.3 million acres now officially repcrted a."'ld ~\Teather developments to 
date, and assuming average conditions for the rest of the season, a crop 
of about 210 million bushels is now ind:cated. This represents Qn in­
crease of 20 Dillion bushels from the iLdicat:on of a nonth ago. The 
acreage seeded in Australia has been officially estimated at ::!.2.6 million 
acres, v.hich compares with 13.3 million act'es a year ago. W:nile some 
rains have been received during the past nonth, general rains continue to 
be needed to prevent further deterioration. On the basis of heavier than 
average abandonment on the reported seeC.ed acredc;e and v7eath'3r conditions 
to date, an outturn of about 100 million bushels ·might be expected. This 
is a reduction of 20 million bushels from the indication of a month ago, 
and represents a sharp reduction fr6ra the 210 million bushels produced in 
1939. 

Total world sup:nlies still estimated less than 
100 million bushels bPlovr supp::.ies in 1939 

Total world wheat supplies f6r the year beginning J"uly 1940 ere 
now indicated to be 50 nillion bushels or less smallf,r than t~uose a year 
earlier, when they totaled about 5,475 million '!:lu.shels, the lb.rgE.st sup­
ply on record. As in the c2-ss of the produc~::.cn ~::.gur<?.s, information on 
which to base an estimate of stocks or of C'..isappearance is scantier than 
usual· this year, and the figures given in table 5 s.re at best only ir.dica­
tions. E:xports tram the Soviet Union are expected to ·oe Sl:lall, and grEatly 
reduced imports by continental Europe are expected tc reduce consumption in 
1940-41. . 

Table 5·-.- Estimated world wheat supply, year~ beginning 
J"uly 1939-40, and distribution year beginiling July 1939 

Year b€giPLir-g J"uly l 
Item 1939 1940 

Increase 
or 

c st ima_t_e_· s ___ i_n-:0-::c:, i cat i o:J.S ; -'G.~e~, c:-:r:-:E:--a7-'-s_e __ 
VJillion YiiiEioCJ. Million 
bushe:s bushPls bushels 

Carry-over J"uly l 1/ •..•........ : ~,205 
Production 1/ •••. -: ••...•.•....•. : 4= '272 

----:~:-::-:::---
Total supply •..•.•........• : -5, 47'7 ----'--:---Net imports by the Soviet Union . : 2 

----:::--;"::-;-:---
Total of above ..••..•....•. : 5,475 

Disappearance •••..•...•..•..•... : 4, 055 ----:-'----
Carry-over June 30 •..•.••....... : 1,420 

1,420 
'4 025 
5 445 

l/ Excluding stocks and production in Soviet Russia snd China. 

World trade in 1940-41 may be about one-third 
~ than year ee.rlicr -

215 
247 

cies 
41, 

.A continuation 9f the European block2-de and pres::cnt goverll.D1..ent al poli­
in surplus-producing countries will greatly restrict world trade in 1940-
Under such conditions, takings by European countries are not expected 
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to exceed 250 to possibly 275 million bushels, r.md those by non-Euro-poen & 
countries perhc:rps 150 million bushels. Trade figures for recent periods .~ 
with comp:rrisons are shown in t8ble 8. 

mh C d h t 1 Vet ober i f t . 1940 _:_ e ana ian w ea su:pp y on _.. rem<nrung or expor 1n -
41 or for cnrry-over at tlle end of the season is estimated at ntout 723 
million bushels, the.. Lrrgost SU:;,Jply on record (table 6). The curry-over 
of Can.:cdi 3Jl wlw st on August l Wc.l.S 301 Il"..illion bushels ( 273 rnilJ.ion in Canada 
and 28 million bushels in the United States) and production was esti.a1ated at 'L 
561 rr..illion bushels, making a total supply of 862 million bushels. Deduct-
ing ~robaole domestic disappearance of 125 million bushels and August and ~ 
September e:A"'Ports of about 23 million bushels leaves the October 1, 1S40 · 
surplus at about 714 million bushels. A year earlier the surplus was 462 
Fnllion tushels. 

The supply for export or carry-over in Australia on October l is esti­
mated at 106 ITlil~ion bushels, compared with :J5 million bushels a yE.ar earlier. 
High shipping costs and the great distance from Europea..-·1 markets have greatly 
reduced 011tlets for Australian wheat. However, the very small crop in pros­
pect sommvhat alle~iates the protlern of a burdensome surplus during the com­
ing season. 

Computed on the basis of the cnrry-over on January 1, 1940 plus pro­
duction less d~c consR~ption until t~e new crop next January less ex-
ports throug.h , the October 1 Argentine surplus is about 7 millior.. 
bushels. The repor ... ed surplus in .krgentina is slightly more than this. The e 
i.rgcnt ine surplus October 1, 1939, was 155 million bush>Jls. 

Table 6.- Estimated uhedt surplus for export or carry-over for 
three exporting countries, October 1, 1937~40 1/ 

Position 1937 l938 2.939 1940 
I~li 1. bu. Mil. bu. Mil. bu .. Mil. bu. 

Canada 
In Canada ................... 95 239 451 ,686 
In the United States ........ 1 2 ll 37 

Australia - . 22 24 35 y 106 . . . . . . . . . . . . . . . . . . . . . . 
.Argentina ....................... ll 43 155 7 

: 
Total ...................... ~ 129 308 652 837 

1/ Carry-over at thG b&gi~~ing of the year (Canada, July 31; Argentina, 
Janv.ary 1; Australia, December 1 of the previous year) plus production minus 
domestic utili<;;ation for the year, minus monthly exports to date .. 
g/ Based on official exports through February, and unofficial estimates for 
succeeding months. 

Winnipeg prices at the peg, Buenos Aires lower 

Futures at Winnipeg rose above the minimcun in late September, but then ~ 
declined in early October, and at the present time are again at the minimum, ..-r 
which for the December future is 65 cE-nts in United States currency. Prices 
at Buenos Aires have declined during tho past month, with the near future for 
the week endEd October lS about 12 cents below the week ended September 21. 



• WS-48 - 13 -

Table 7.- Average closing price of Deco;nbcr v.heat futures, 
specified m~rKets and dates, ~939 and 1940 

-----------· ------------
Winnipeg Ka.r:sas flnne-

:...._ 1; . _ Buenos Aires Cl:.icag") City anolis Period 
1939 19.....:..4o"'-:~~"""1::-:z.::-:3::-::9=---__,::..::-:. 9::-:4-;:0~:1939: l9L,o-:1939 194o :1939 2.940 

Month 
July 
Aug. 
Sept. 

Week 
ended 
Sept. 7 

14 
21 
28 

Oct. 5 
12 

Ct. 

56.0 
55.2 
69.2 

73.0 
70.4 
69.2 
66.2 
64.8 
69_.2 

19 .. • 6(5.2 

73.0 
_: 52.9 

Ct. 

67.8 
67.8 
66.7 

Ct. 

67.2 ?}54.3 
67.8 ~/53.3 
66.0 1/55.E 
65.5 ~'55 .8 
65.6 3/53.9 

-65.~ 1/52.3 
65.1 ,2/51. 5 

Ct. 

2/65.6 
-:;_/63.0 _, 
?j58. 7 
3/55.0 
3/51.2 
3/50.8 
1/46.3 

67.8 51'58.5 5/77.1 
65.1 ~51.5 1/46.3 

Ct~ 

67.6 
66.3 
8L~.4 

85.1 
85.4 
85.9 
8!..-.4 
81.9 
82.7 
85.4 

Ct. Ct. (;t. 

7[.2 62.9 7'J.7 
? ~ J) 6L 2 68 . 3 
7S.l 79.6 73.'J 

77.2 79.8 72.2 
7~.3 80.7 7~.2 
77.5 81.2 72.4 
80.2 80.1 75.3 
82.2 77.2 76.3 
33.8 78.J 77.2 
85.4 79.7 79.9 

70.6 
69.0 
85.2 

3S. 7 
86.9 
86.2 
84.2 
81.6 
8L3 
83.2 

85.4 81.2 79.9 86.9 
71.9 59.5 66.4 67.4 

CJ_ 
(.,. 

75.2 
72.1 
77.1 

76.4 
75.5 
76.4 
79.2 
8C.L. 
80.8 
83.2 

83.2 
70.5 

· l/ CoYJ.versions at noon buying rate of exchange to 11reeri: endeG. S'.:;pt :;mb3r 16, 
1939, subsequenC.y; Wi1mi:peg figures at official rate Fhich is 9C ~ 9C9 cents. 
Any United States bu.yer of C:::.nadia.:.1. ssra.in vroul'i be req1.,;,ircd to cake s'2tt.le­
mcnt in terms of United States dollars t!lrough r-m CJgent of the Canc:..dian 
Foreign Exchange Control Board at c:,he off:'_ci.s.l re,ts. 
g/ Octob€r futures 
1/ Nova~ber futures. 
4/ July 6-0ctober 19, 1940 and corres::--onding d "'.te s, 1939. 
~October-November futures. 
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Table 8.- Movement of wheat, includint:; flour, from principal 
exportins countries 1937-38 to 1940-41 

=-----------ExporTsas g;·ivei1by o-:fficiTaf so:u:r·c;e-s- ------ =-
country :----------·-Tot-ar--------;--·July 1-rod.ate sho;;n--·-: Date 

:-Ts3Y.:38--;-·1938-39:1939-40 :1938.:-39-:1939-40 : 194o-4i-: ------------------ -:·---1~·ooo· ---1-:o5o-- --l-,o6o·--- -f,oo_o_ -r,co·o-- -T;ooo ___ --·------
bushels bushels bushels bushels bushels bushels 

United States 1/ .: 107,1S4 115,784 54,274 24,434 16,205 6,662 Aug. 31 
Canada •••••• ::- ••• : N,546 159,885 210,212 16,076 27,575 27,272 Aug •. 31 
Argentina •••••••• : 
.A;ustralia ••••••••. 
Soviet T.J:nion ••••• : 
Bun gary ••.•.•..•• : 
Yugoslavia ••••••• : 
I{ urn.a21i a • • • • • • • • • • : 

6S,670 116,116 177,561 5,517 11,327 0 July 31 
123,453 96,672 8,410 6,136 0 July 31 

43,354 2/ 38,000 4,794 0 0 July 31 
9,368- 27,650 86 1,978 0 July 31 
5,012 5,346 9,666 0 llC· 0 July 31 

32,220 40,298 34,138 1,237 3,128 0 July 31 
Bulgaria ••.....•. : 8,489 2,633 173 1.,042 0 ~July 31 
British India •••• : ___ 1_?.,.677 ____ ~o,~;sy ____ _______ _3!.~]: _________ E~.- ___ 2.__Jul..¥_1~ 

Total •••••••. 512,983 612,481 

:------··-sEfP"ments as--givenb·i-tr.ad.e- s·o-ur:-c-es· ·37-·- ---------­
: Total : Week.e:i"ded--;:--i£'40 : Julv looOct. -~ 
:-l..938-39-71939-4o-;sept":"-2s·t-o-cr.-5-·:ocY:--127T939~o--:T940~ 
·--T~-oocr----r;ooo-l,ooo- ·1--.;-ooo-·- -r;o-~-r,oo6·-·--r;ooo-

bushels 3ushels_ 32:'she_l3_ _?_:1shel~ ~ushel~- b':_S~els ?us~~-

North America •••• : 245,296 20S,872 :!.,933 2,698 2,768 57,280 46,022 
114,272 173,776 1,400 1,054 2,251 46,808 36,416 
102,116 4/ 11,028 4/ 

Argentina •••••••• : 
Australia •••••••• : 
Soviet Fni on •••.• : 39,824 0 0 0 - 1_,536 - 0 
Ba.nube and : 

Bulgaria 5/ •••• : 52,848 39,616 0 0 0 9_,160 560 
British India •••• : ~/l0,0S7 ~/ 0 0 0 0 0 

Total above • :-SG4,"L~53-----~----------- ----·-------·--f25,;8I":r-82-;998~ 

Total European:-·--·------------ ---- · 

shipments 4/: 450,784 
Total ex- - ·-- ·-----···---·--~·-----

Euro~ean 
, . ' 4/ S1UpL1en-cs _ : 146,760 

lT--I;;:"C'i~-!de_s ___ flm .. U.mi11ed in bond frora.fo-reir-rr1·lh.eat7 _______ --·-·--------··----- ---

2/ Fron official sources, through December 1 o supplemented by unofficial est:1.mates. 
3/ From. Broonhall 1 s Corn Tracie I"e>'IS and Chicago Daily Trade Bulletin. 
!( Tl~roug:h Septenber 2 only; not availal::>le by "Vree::s subsequently. 
5/ Dlack Sea s!n.i:;:Jr::ents only. 
!:./ Official l93G-39; not available currer.tly. 
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• Revisions in .. tables publtshed. in 'i'he i7heat Si tun.tion for A%nust 1940 

'~ 

Fag~ 

2 l94o- new crop 792,332, total su~ply 1,089,874 

If If 792,332 II If 1,076,1.~22 

Footnote 5 - October estiraate 

6 194o SU~ply for export and car17-over 3]3,4oO 

7 1937 519 876 .515. 1,539 ~ 0 l.Jirl 39 ~ 3.838 105 

1938 599 932 883 ~ ' 961 4,625 37 5,261 4,056 68 

1939 1,205 755 820 ~ 

194o 1,420 

4, 272 -2 ~ ~-.055_ 70 

8 194o 64,388 12.3 792,332 

11 1939 294 (253) 117 230 70 711 (670) 

l94o }/ .293 (285) 311 85 144 838 (325) 

15 Table 1, this issue 

19 Table 4, this issue 

21 Table 5, this issue 

22 Table 6, this issue 
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WHERE TO F::CND STATISTICS ON THS 1-m"S_A_T_S_IT_UA_T_r_o:,_T _I~O_T_I_N_C_L_U_DE_-·D_I_l'J_TH_rs_r_s_s_u_E,....: _Y~~· 

THE l'JORLD WHEAT SITUATION 
-:5upnry-Bnd distribution 

1922-39 e•o•••••••••o•••••••••••••••••••••••••••••••~• 
Averages 1924-28, 1928-37, annual f914, 1937 •..••...• 

Acreage, yield, and oroduction 
Acreage, yield, and production, 1923-39 •.••...•.••.•• 
Production in specified coum.rles, 1936-38 •....•..... 
Production in. specified countries, 1939 (text) ••..... 

Stocks, July 1 
1922-40-::.-: ........•...•...............•...•......•.• 
Major exporting countries, 1922-40 ..........••...•.•. 

Intern ?.tiona~. trade 
Inter'l1atioPb.l- traC:.e in -v:heat including flour, 

Page 

7 
6 

10 
5 

13 

7 
ll 

1909-38 .. 0 • 0 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 21 
International trade in wheat flour, 1909-38 • • . . . . . . . . 25 
World shipnents .s.nd to Europe and non-Zurope, 

averages l910-l4, 1930-34, and annual •••..•....•.... 7 

THE DOJviESTIC :J!l~.~.T SITUATIOn 
-:5upply and dis1-.~;ibiltic:m--

All wheat, 1923-38 ..........•......•..........••..... 
All wheat, averages 1910-lL~., 1924-28, 1928-37, 

ar1nu2.l, 1913-16, 1937 ••.........•........•....••...• 
Classes, 1929-39 .............•....•... · · ... · · · · · • · • · · 
Supplies for export and cn.rry-over, 1923-39 ......... . 

Acreage, yield, &'1d production 
Acreage, y::..e ld, and pror:'J.Ction, 1919-40 ............. . 
Acreage seec'.ed by regions, l9l9-L..O ....... , •.....•.... 
Production by classes, l9~L9-39 .•....•.........••..... 

Stocks 
July l, 1923-40 ..•...........••..•.•......•.....•...• 
January l, 1936-40 ...........•....................••. 

Exnorts and -Lmnorts 
Export'S'Z.t vrteat includins flour to specified 

countries, 1910-39 .•...•.. o ••••••••••••••••••••••••• 

Exports of v~heat to specified countri<3s, semi­
annually beginning .}uly 1937 ••...................... 

:SX.ports of V'he<:.t flour to specified countries, 
semi-annue.l1y, beginning July 1937 •....•.•.... 0 ••••• 

lmports into the United States, 1923-39 ••.•..••.•...• 

Sales and income, and vrices 
--.sale;:-price per b;-shel 1 and cash inco:ne, 1910-3\J .... 

Avera e rice received by farJ:lers, 1908-40 •...•••.... 
Selected tables ussd most frequentl~r. 

2 
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26 

5 

8,9 
15 
17 
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"· 
8 

27 

28 

29 
30 
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Sept. 1940 ~JS-4 
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