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A NET INCREASE OF |55 MILLION BUSHELS IN THE JuLy } sTocks 1IN
THE FOUR MAJOR EXPORTING COUNTRIES LARGELY ACCOUNTS FOR THE ESTIMATED
INCREASE OF ABOUT 2[5 MILLION BUSHELS IN THE TOTAL WORLD CARRY-OVER..
VERY LARGE INCREASES IN STOCKS 1N CANADA AND AUSTRAL!A, TOGETHER WITH
A SMALL INCREASE IN THE UNITED STATES, MUCH MORE THAN OFFSET A DECREASE
1N ARGENTINA.
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TEE WHEAT SITUATIO ' ‘lb .
Surmary

During the past month large quantities of wheat continued to go into
loan holdings, and domestic prices continued to advance independently of
prices in other countriess

Wheat supplies in the United States for the year beginning July 1940
are now estimated at 1,076 million bushels, or 69 million bushels above the
supply a year ago. The current estimate is 9 million bushels above the esti-
mate of a month ago, the increase resulting from an upward revision in the
spring wheat production estimates Present prospeéts are that exports to
" foreign countries and shipments to possessions‘together may total betweeﬁ 20
and 25 million bushels, and domestic disappearance 685 million bushels. On
the basis of these figures, there would be about 370 million‘bu;hels availe
able for carry—overVJuLy 1, 1941, or avout 85 million bushels more than the
‘carry—~over at the beginning of the season.

Total world wheat supplies, excluding China and the Soviet Union, for
the year beginning July 1940 are still indicated to be less thantso million
bushels smaller than those a year carlier, Whan they tééaled about 5,475
million bushels, the largest supply on records Exports from the Soviet Union
in 1940-U1 are expected to.be small, and greatly reduced imports by conti-
nental Europe are expected to reduce world consumption.

Domestic wheat prices have continued the advance which started follow-
ing the low point on August 16. Continuing to dominate the market situation
is the effect of the loan program in reducing the supply of free whcat. 390-:_
mestic prices have advanced in spite of practicalléy unchanged prices in Ga.na,d'
and a sharp decline in Prices_in Argentinaa |

~ October 25, 1940
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THE DOMESTIC WHEAT.SITUATION

BACKGROUND.,~ The carry—over of old wheat in the United Statcs
averaged about 230 million bushels in the 10-ycar period
1930~39, during which a record poak of about 360 million
bushels was reached in 19373 and a low in 1937 of about 83
million bushels {lowest since 1919). Domestic disappearance
during the 10 years 1930=~39 overaged about 695 million |
bushels, with the highest of about 755 million bushels in
1931 and the lowest of about 625 million bushels in 1933
Theat supplies in the United States for the yoear beginning
July 1, 1939 were 1,007 million bushels, disappearance 675
million bushels, exports and shipments to possessions 4
million bushels, leaving a carry—over on July 1, 1940 of

284 million bushelse ' A

Domestic wheat prices from the spring of 1933 to the
spring of 1937 were unusually high in relation to world prices,
as the result of small crops in the United States. During
this some period, prices in other countries also moved upword,
reflecting a world-wide recovery in commodity price levels,
currency depreciation, and reduced production. The average
prices received by United States producers for the 1931 and
1932 crops were 39 and 38 cents, respectively, compored with
average prices for the four crops, 1933 to 1936, of T4, 85, 83,
and 103 cents per bushel, respectiveiy.

In 1837 United States production wos large ond prices
to growers declined %o an average of 96 centse In 1938, with
domestic production again large, with a record world crop and
with lower commodity prices generally, prices rececived by pro-—
ducers declined to an avercge of 56 conts, ;/ and would have
averaged still lower had it not been for the loan and export—
subsidy programs which held domestic prices above export parity.

Prices received by growcrs for whent during the yeor be-
ginning July 1939 are estimated at 59 centse 1/ This nlso is
relatively high compared with the usual relationship to prices
in other countries, as a result of only a moderately large corrys
over, reduced acrcage, poor prospects for 1GH0 yields, and hold—
ing of whent in expectation of higher prices. Pricos advanced
sharply in Scptember 1939, following the outbreck of the Buropean
war, and ogain in December, influenced by wor developments on
by poor crop prospects in Argentina and the United Statese In
the middle of May 1940, following the turn of evonts in Eurove,
selling become heavy and most of the gains werc lost.

Domestic vheat crop estimate
increasced 9 nillion bushels

Production of vheat in 1940, as of October I, was indicnted at
792,332,000 bushels, the increase of 8,772,000 bushels above the Septanber

l/ Includes unredeencd loan vhent of average loan values.
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forecast being due to higher indicated yields in most of the important spring
wheat States, Winter wheat production was unchanged from the August 1 estimate

of 555,839,000 bushels. . The prellm.na.ry estimate of all wheat production .
shows a b5 percent larger crop than the 754,971,000 bushels produced in 1939,

It is also.b percent above the 10-year (1929-38) average procduction of

754,685,000 bushels, bqt substantially below the 931,702,000 bushel crop

of 19738, S :

The DrOdUCbloﬂ of all.gprlr@ vheat is now estimated at 236,493,000

bushels compared with 191, 5MO 000 bushels. in 1939, and the lO—year average ~,
of 183,519,000 bushelss The indicated production of durim wheat is 37,020,000
bushels, fhe 1939 crop was 34,360,000 bushels, and the 10~year average is gr

29,619,000 bushels. The 1940 production of durum has been excecded in only
one year since 1932, the crop of 40,697,000 vushels in 1938, The indicated
vield for the three durum wheat States is 11.1 bushels per harvested acre,
comparecd with 1l.2 bushels last ycar, and the 10-year average of 9.1 bushels
per acres All of the durum wheat States show yiclds considerably above avers
age. Estimated production of spring wheat other than durum was raised in
Cctober to 199, MT} 000 bushels, compared with 157,180,000 bushels last year
and the 10~year ﬁvor@ge of 154 million bushelss This indicated production is
the largest since 1932, _Jltﬂ the exception of the crop of 19%8, The indi-
cated yicld per acre is 13.8 bushels, comparced with 12.3 bushels last year,
and the 10-yecar average of 10.56 bushels. Above-average vields were rcalized
in all the important other spring wheat States except Washington.

Total supplics 1,076 million bushols; . 5
69 million bushels above 1939~40 » ~ .

Tith a crop cstinated at 792 nmillion bushels, and tho July 1, 1940,
carry-over placed at 284 nillion bushels, total supplies arc now placed
at 1,076 million bushels. On the basis of prescnt prospects, . cxports to
foreign countries may be expccted to total about 19 nillion bushcls and
shipnonts to vossessions 3 million bushels, which would leave 1,054 million s
bushels available for domestic utilization and carry—overs As. a'result of
the sharp advance in wheat prices since Avgust, it now appcars logical to
expect that probably 15 millicn bushels les s'wneat will be fed, naking total
prospective utilization 685 million bushels instead of 700 nillion bushels
forccast in Augustes. On the basis of these figures there would be about 369
nillion bushels available for carry~over June 2Q, 19M1. Thig would be 85
nillion bLshols above the 284 w11110n bushels July 1, 9@0.

. Table l.- Estim tgd vheﬁt supplies and nrobable &1str1butlon
by classes for 19MO~H1

. : Hard & Soft : ard. s .. T :
Iten- t red : red :.red . @ Durumq:.ﬁhite + Total
i twintor swinter :spring : 2 :
T o sMil.bu. Mil.bu. kll b, hll bu. Lll bu. Mil.bu.
Carry-over, July 1, 1940 .....: 135 o5 85 18 21 284
Production 1/ eeeeeeseceseenast__ 286 16 . 167 . 3& .. 8 ..
TOtel SUPDLY eeeeeoeavevarest  U2L ey -+ 2z . BET1067 LA,
Exports and shipnonts eeses..sd 1 N N R L
Available for donestic . HE PR B T o
., utilization and carry-over.: - 420 .. 236 . | 252 B6 90 Ry
Domestic utilization .........:' P68 205 _ 114 3% b3
Carry-over June 30, 1941 ...: 152 D ¢ - - A

_/ August cstinate for winter, Cctober estinate for s spring whebbs




July~September farm disappearance 59 percent

Stocks of wheat on farms on October 1 were esbtimated at 360 million
bushels, or 41 percent of the 878 million bushel farm supply for the year
beginning July 1 (farm stocks July 1 plus production). The October 1 farm
holdings were slightly above the 329 million bushels a year earlier and the
10-year (1929-38) average of 332 million bushels. In 1938, the most recent
year of larger October 1 farm stocks, the quantity on farms was 400 million
bushels.

The disappearance of wheat from farms between July 1 and Octover 1
was 518 million bushels. In other words, 59 percent of farm supplies were
either moved off farms or used on farms between July 1 and October 1. This
movement from farms was larger than that of last year (507 million) and
larger than average (472 million).

October 1 famm stocks.and in cities (commercial) for 3 years and the
1929-38 average are shown in table 2. These two items tosether total 46
million bushels above a year ear.ier. Figures for stocks in interior mills
and elevators will be released October 25 and those for merchant mills about
October 31.

- Table 2.— Wheat stocks on famis and in cities (commercial) on October 1,°
' average 1929-38, annual 1938-40

1 Average : 1 ame : :
Tten 1929-38 1938 . 1939 . 1940
1,000 1,000 1,00 1,000
bushels bushels bushels bushels

Farm stocks veeeveiereeeenns
Commercial stocks .....v...
Totel in two positions .

338,228 400,476 338,558 359,746
159,004 139,273 151,987 186,524
L97,232 539, 7LG 500,645 546,270

we oo s sa ém oo o0 {oe o0

Domestic wheat prices continue to advance

Domestic whest prices have continued the advarice which started fol-
lowing the low point on August 16. For the week ended October 19 the Decenm-
ber future at Chicago, ab 85.4 cents, was 17 cents above the low in August,
and was 8 cents above the average for the weel: ended September 21. Cash
prices for the week ended October 19 were ahove those for the weeic endsd Sep-
tember 21 as follows: No. 1 Dark Northern Spring at Kinneapolis was about 9
cents, No. 2 Hard Winter at Kansas City was about 6 cents above, and No. 1
Soft White at Portland -about 1-1/2 cents above. On the basis of market
prices, the mid-October price to growers is indicated to be about 71 cents
compared with 62.6 cents in mid-Ssptember.

The effect of the loan program in reducing the supply of free wheat
continues to dominate the market situation. The total quantity under Govern-
ment loan as of October 15 was 218 million bushcls, which compares with 167
million bushels for the entire season a year ago. Compared with loan values,
for the weelk jended October 19, the price of No. 2 Red at St. Louis averaged
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10 cents above, Nc. 2 Hard Winter at Kancas City 4—1/2 cents above, No. 1
Soft White at Portland 2-1/2 cents above, and No. 1 Dark Hard Spring a
Minneapolis 2 cents above. ‘ . .

Computed on the basis of export price valuesD the export indemnity
which would be recuired to export wheat to Europe is now about 29 cents from
the Gulf and 26 cents from Pacific ports., This is about 7 cents higher than
a year ago. Prices of domestic spring wheat at Buffalo are only about 10

-cents lower than approximately the same quality of Canadian wheat,ic.igf.,

duty paid, at Buifalo.

Table 3.- Weighted average cash price of wheat, specified markets
and dates, 1939 and 1940

vorth - 411 classes: No. 2 : No. 1 : No. 2 Harad: No. 2 ' : Soft
éné @ and grades :Hard Winter:Dik.N.Spring: Ambvr Durum: Red Winter:  White -
dste ¢ six markets:Kansas City:Minneapolis:Minneapolis: St. Louils :Portland 1/
: 1939 21940 :1939 :194C :1939 :1940 :1939 11940 :1939 :1940 :1939 :1940
: Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Lionth - : )
July : 67.5 T2.4 66.7 70.7 77.8 78.8 73.3 7.4 6E.5 75.8 69.8 73.5
Aug, 2 72.2 72,6 64.6 69.3 76.2 73.5 80.1 75.6 68.5 76.6 70.0 73.3
Sept. : 90.0 78.2 &5.9 75.8 92.5 8l.8 94 ¢ 83.5 88.4 82.6 81L.8 7iL.3
Vieels o
ended : . :
Sept. 7: 92.9 77.9 &7.0 7L.5 9L.6 79.8 97.9 82.6 9L.2 80.7 86.8 74.’
14: 911 76.3 86.C 73.9 94.1 €0.1 95.9 83.3 89.6 82.6 8L.3 72.
21: 90.5 77.7 €6.5 75.6 93.3 80.6 G3.7 82.4 89.8 82.5 80.8 74.3
28: 88.5 80.0 85.3 77.0 90.5 84.0 93.4 84.9 &8.4 85.4 80.1 75.7
Oct. 5: 85.3 82.3 82.5 79.3 8¢.0 86.5 90.6 87.2 8b6.1 88.3 78.4 75.2
12: 83.6 82.8 ©1.5 81.2 85.9 86.5 89.3 89.2 85.8 89.1 79.0 74.8
19: 86.4 €6.1 83.3 8l.5 €9.2 ©90.1 90.8 90.5 90.5 90.8 81L.0 75.6 A
High 2/ : 92.9 86.1 87.0 8l.5 ¢4.6 90.1 97.9 90.5 94.2 90.8 86.8 75.6 .
Low 2/ @ 65.4 71.2 62.3 68.1 73.8 72.0 68.3 72.3 65.5 7i.8 68.1 72.5 4

1/ Weekly average of daily cash quotations, basis No. 1 sacked. 2/ July 6-Oct.

19,

1940, and corresponding cates, 1939.
THE WORLD WHEAT SITUATION 2/

BACHGROUND .~ Total world supplies of wheat increased sharply
from 1924 to 1933, largely as a result of increased acreage.
From 1934 to 1936, world supplies declined, following succés=
sive years of small yields and increased world demend. Sup-
plies increased slightly in 1937. %ith above-average yields
on the large acreage, supplies in 193% and 1939 were the
largest on record.

World wheat prices declined in the period 192/4-33 with
the increase in world supplies. The sharp decline in prices

2/ A1l references to world procuction and stocks in this report exclude the
Soviet Union and China, except where noted.
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after 192¢ was caused largely by the general deciline in in-
dustrial activity and commodity prices. From the spring of
1933 to the summer of 1937, world wheat prices moved upward,
reflecting world-wide recovery in commodity price levels,
currency depreciation, and reduced production. The world
price for the 1937 crop remained practically unchanged from
that of a yeer earlier. In 1938, world prices again declined
sharply as a result of record world procduction and wealness
in demand. Prices in 1939-40 averaged higher than a year
earlier, influenced by general expectations of increased dc-
mand for wheat as a result of the war, and by poor crop pros-
pects in Argentina and the United States.

World trade in whuat and flour declined snarply fol-
lowing the peak year 1925-29, larscly as the result of dras-
tic restrictions on imports end increased production in major
importing countries. In the early part -of this period exports
from the Unitcd States declined with those from other surplus-
procducing countries. During the period 1934-35 to 1936-37.
small crops in the United States were followed by net impoits.
World wheat and flour exports im 1937-38 were about 518 mil-
lion bushels, in 1938-39 about 638 million bushels, and in
1939-4C about 620 miilion bushels. MHet exports from the
United Stabes in 1937-38 were 99 million bushels, in 1938-39
they were 106 million bushels, and in 1939-40 they were 45
million busheis. In addition to exports to forsign countries,
shipments to possessions usually total about 3 million bushels.

World procuction still indicated to be
about § percent below 1939 crop

The 1940 world wheat production ~3-/ is now incicated at about
4,025 million bushels. This is about & percent below that of 1939 and about
13 percent below the record 193C crop. The estimagtes by countries continue
largely unofficial and necessarily based on fragmentary data anc are accord—
ingly still to be considered, at best, as indications. ZEsbimates for the
different parts of the world are showm in table 4. The Northern Hemisphere
total is indicated at about 3,635 million bushels, which is about 6 percent
below that of last year.

The official October estimate for the United States is 792 million
bushels. There has been no estimate for Canada since that issued in Septem-
ber of 561 million bushels. A Canadian crop of this size would be second
only to the 567-million bushel crop in 1928, sharply higher than the 10-year
(1930-39) average of 327 million bushels and considerably above preliminary
indications. :

The tentative indications of production din Europe remain unchanged
from a month ago. Production in Europe other than the Danube Basin and the
Soviet Union is still carried at about 1,075 million bushels, which is about

3/ All references to world production and stocks in this report exclude the
Soviet Union and China, except where noted.
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15 percent below that of 1939. Production in the Danubian countiies, esti~
rated ab 300 million bushels, is unchanged from a month ago and also 2 months

2go. This is a reduction of gbout one-third from the large 1939 harvest.

The estinate of 300 million bushels inciudes Bessarbbla and nerthern Bukovina
This area ﬂornally produces cbhout
20 percent of the Rumanian crop, but this year it aopears to account for a
somewniat larger share of that country's total.

- territory now

cedsd to the Soviet Union.

The greatest reouctlons occurred in western, northern, and southeast—

ern Burope, where

analler acreages remained for harvest and

'1elds were low,

Adverse weather during the fall seeding season followed by severe cold during
the winter, a very late spring, and in some cases by heavy floods, combined
with generally c1sruptea labor conditions to make the crop year more abnormal

in these regions.

The most favorable conditions prevailed in southern Europe;

but with the exception of Spain, vhere some recovery took place from reduced

crops of the 2 previous war years,

and the British Isles, where a greatly in-

creased acreagze offset qomewh v aanlen ylelas per acre, there is no indica-

tion that wheat production wa s increased

Table 4.~ Productioﬁ of whe

in any oort of Europe.

at in specified comntries, 1937-40

Country 1937 1938 1939 1940 1/
Northern Hemisphere : 1,000 bu. 1,000 bu. 1,C00 bu.: 1,000 bu,
North America: S L
United States ....... PR 875,675 931,702 754,971 792,000
Canada couvnnnssan veeeneal 180,210 360,010 489,623 561,000.
Mexico viverveoneneeeanns .t 10,655 11,845 14,771 13,000
Total (3) vevvvenivnnn. :_ 1,066,841 1,303,557 1,259,365 1,366,000
Europe: : -
Burcpe, excl. Danube Bagin: e
and the U.S.S.R. (26) ..: 1,177,270 1,383,247 1,259,003 1,075,000
Danube Basin (4) ...e.evet . 301,463 L66,214 453,528 300,000
Total (30) vevernnnnnnn : 1,538,733 1,849,461 1,712,531 1,375,000
North Africa (4) «.oovov..s 117,118 118,011 146,949 118,000
Asia (6) viviviniiennn.. ': 579,632 639,528 639,413 672,000
Total 43 countries ....: 3,302,324 3,910,557 3,760,258 3,531,000
Estimated Northern o '
Hei:isphere total, 2/
excl. the U.S.S.R. and: g
China vovevvevnnnnnnas : 3,408,957 4,017,691 3,856,222 3,635,000
Southcrn Hemispherc o ’
Argentina .....vevvennnnaas 207,600 367,433 19,453 10,000
Australia vevevernnneiinaass 187,256 155,368 210,160 100,000
Urion of South Africa .....: 10,723 17,093 15,310 17,000
Totel 3 countries ....... : 405,579 539,894 3Lh,923 327,000
Estimated Southern Hemis-: S
phere total 2/ vovuyye.ns 470,274, 607,801 406,110 390,000
wstimatec world totcl —/ : '
excl. the U.S.S.R. und : SR
China .....covviivinnnent 3,879, 231 4,62 492 4,272»332 L,O25 000

Compilzd from official data.

l/ Data are, in most instances,

as preliminary indications only.

2/ Includes

estimates for other

countiies ‘besides thoso llsth.

uno;flcwnL forocasts anQ should be 1nterpreted



Wg-lg -9 -

In Englend and Wales the outturn is placed above that in 1939, as a
result of increased acreage, average yields per acre being estimated at
31.5 bushele compared with 34.5 bushels in 1939.

Growing conditions in Scotland ‘and Northern Ireland are reported to
have been generally favorable for wheat, and a good crop outturn is indicated.
The acreage sown to wheat in Ireland, estimated 'at 310,000 acres, was the
largest on record. Growing condltlons were described as ideal, and the out-
turn seems likely to have exceeded the large 1939 crop of 9. 5 mllllon bushels.

Throughout most of the growing season, conditions were reported as
fevoreble for wheat in Italy. A slightly smaller acreage is said to have
been seeded, and the first official estimate was placed at 268 million bushels
as compared with 294 million harvested in 1939. Subsequent reports indicete
that. the crop may have been overestimated; durum supplles are said to be ample,
but a shortage of bread wheat is antlclpated

Although about MvmilliOn bushels below the large 1939 harvest of 38
million bushels, the first official estimate of the 1940 wheat crop of Gresce
showed a marked increase over the average obtained during 193%3-37. Annual
domestic requirements, however, usually total about 48 million bushels, part
of which is expected to be supplied this season by Egypt and Turkey.

In Spain, crop conditions have varied greatly over the country. The
first official estimate of 121 million bushels, although considerably larger
then the 1939 harvest, was disappointing in relation to the country's needs.
Despite measures for stretching supplies through rationing and admixtures
to flour, normal consumption will not be met unless some importation of
foreign wheat takes place during 1940-41. -According to a report August 29,
the production in Portugal is placed at 9.2 million bushels, which is con-
siderably below the 18.4 million bushels produced in 1939 and the 1933-37
average of 17.0 million bushels. Unseasonable weather, cxcessive rainfall,
end rust damege were factors contributing to the sharp decline.

As & result of the unusually severe weather sxperienced last winter
and military activities abttending the Buropean War, wheat production this
season was seriously hampered in France. No estlmate of the 1539 crop was
received from official sources, but the indicated outturn was about 287
million bushels, or somewhat less than the 1933-37.aversge of nearly 300
million bushels. Carry-over stocks from 1938-3%9 were considerable, however,
and under normel conditions supplies for 1939-40 would heve been more then
sufficient to meet amnuael domestic needs. D=espite the report that German
soldiers were released from military duties to assist in harvesting the
French crop, no definite information is available regarding the total 1940
outturn, but it is believad to have been considerably reducsd. In unoccupied
France, the crop is said to have been about 50 percent short of domestic
requirements for milling end seeding. '

Belgium, like France, suffered from adverse weather conditions during
the past growing season and experienced crop losses from invasion. The
wheat crop of 1939 was also reduced by unfavorable weather and totaled less
than 13 million bushels as compared with 20 million bushels in the previous
year. B8Some unofficial reports indicate & reduction of about one-third or more
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from an average crop. A reduced wheat harvest is also indicgted for the ‘
Netherlands. ' '

In Demmark, a small increcase in the wheat area appears to have been
more than offset by reduced yields, so that an outturn below that of last
vear is indicated. Sweden reported a wheat crop .of only 17 mlllion bushels,
as compared with 31 million in 1939. Some increase in spring wheat offset
to some extent the marked reduction resulting from extensive winter-kill and
unfavorable growing weather. Wheat production in Norway is relatively un-
important and in the past year seems unlikely to have exceeded 2 million
bushels as compared with sbout 2,6 million bushels harvested in 1939 end 1938.
The Baltic countries and Finland reported adverse growing conditions, and the
wheat crops of these countries are believed to have been not only below those
of last ysar but also below average.

Gerpany, including Austria and the Sudetenland, reported a lO-percent
reduction from the total grain crop of 1939. While winter wheat suffered
nore than winter rye, it is estimated that these two crops accounted for much
of the decline. The total wheat production of 1939 was about 206 million
bushels. The Polish whea’t crop is said to have been slightly above average,
with considerable improvement havirg taken place in the summer months., In
Slovekia and the Protectorate of Bohemia asnd Moravia, considerable winter-kill,
flood damage, and harvesting losses were reported, so that below average
outturns of wheat and rys are indicated for these areas.

In the Danubien surplus countries of Bulgaria, Hungary, Rumania, and
Yugoslevia, the total wheat crop of about 300 million bushels which appears .
to have been harvested includes that grown in the territory recently ceded

to the Soviet Union by Rumania. This compares with 45U million bushels

produced in 1939 and the 1933-37 average outturn of 333 million bushels. The
Bulgarian crop appears to have suffered least. Hungary's outturn, officially
reported at 76 million bushels, is 32 percent below the large 1939 harvest

of nearly 113 million bushels and is about 5 million bushels short of the

1933-37 average. Production in Yugoslavia was reduced by about 30 percent

from that of 1939 end in Rumenia by about 46 percent.

A reduction similar to that in Burope occurred in North Africa, but
in the Soviet Union and Turkey some gain over 1939 appears to have taken
place. The grain harvest of the Soviet Union was officially reported above
that of both 1939 end 1938 but not large enough to make large exportation
probable this season. The first official estimate for Turksy was placed at
170 million bushels, but the export movement so far has not been as heavy
as might be expected from such a crop.

The latest official estimate of the wheat crop in Japan was 8l million
bushels compared with 61 million bushels in 1939. The acreage was reported
at 2,004,000 acres compared with 1,827,000 acres a year ago. The preliminary
forecast of the wheat crop in China by the United States Agricultural Attaché
is 700 million bushels as compared with an estinate of 667 million bushels
for 1939, and the estimate for Manchuria of 31 million bushels or about the
same as in 1939, The official estimate for India is 402.6 million bushels
compared with the 1939 harvest of 370.6 million bushels. '
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During the past month, weather generally has favored the crop in
Argentina, although it is still backward in some areas. On the basis of
17.3 million acres now officially repcrted and weather developments to
date, and assuming average conditions for the rest of the season, a crop
of about 210 million bushels ig now indicated. This represents an in-
creagse of 20 million bushels from the indication of a month ago., The
acreage seeded in Australia has been officislly estimated at 12.6 million
acres, vhich compares with 13.% million acres a year ago. ‘Wnile some
rains have been received during the past month, general rains continue to
be needed to prevent further deterioration., On the basis of heavier than
average absndonment on the reported seeded acreage and weather conditions
to date, an outturn of about 100 million bushels might be expected. This
is a reduction of 20 million hushels from the indication of a month ago,
and represents a sharp reduction from the 210 miilion bushels produced in
1939.

Total world suprlies still estimated less than
100 million bushels below supplies in 1939

Total world wheat supplies for the year beginning July 1940 zre
now indicated to be 50 milliion bushels or less smaller than those a year
earlier, when they totaled about 5,475 million bushels, the largest sup-
ply on record. As in the cesz of the produchica Tigures, information on
which to base an estimate of stocks or of disappearance is scantier than
usual this year, and the figures given in table 5 asre at best only indica-
tions. Exports from the Soviet Union are expected to ve small, and greatly
reduced 1mports by continental Europe are expected tc reduce consumption in
1940-41.

Table 5.~ Egtimeted warld whest supply, yearg beginning
July 1939-40, and distribution year beginning July 1939

: Year beginnirng July 1 ¢ Increase
Ttem : 1939 : 1940 : or

: cstimates : indications : decrease

: Million Millien Million

: bushels bushelis busghels

Carry-over July 1 1/ s.ivuounun...: 1,208 1,420 + 215

Production 1/ weceeeecerreennanant 4272 4,025 - 247

Total suppPly eeeeeeneneennnas 5,477 ) 5,%45 - 32
Net imports by the Soviet Union .: - 2
Total of 2bove ..i.iveenveeanst - 5,470
Disappearance sieeeeveveeenreeaass 4,055
Carry-over June 30 ..vevinneneenss 1,420

;/ Excluding stocks and production in Soviet Russia =nd China.

World trade in 1940-41 may be about one-thlrd
less than v ycar earlier

A continuation of the Buropean blockede and presont governmental poli-
cles in surplus-producing countrics will greatly restrict world trade in 1940-
41, Under such conditions, takings by European countries are not expacted
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to exceed 250 to possibly 275 million bushels, and those by non-Eurovcan
countries perhaps 150 million bushels., Trade figures for recent periods
with comparisons are shown in table 8,

The Canadian wheat supply on Uctober 1 remaining for export in 1940-
41 or for carry-over at the cnd of the scason is estimated at about 723
million bushels, the largest supply on record (table 6). The carry-over
of Canzdian wheat on August 1 was 301 million bushels (273 million in Canada
and 28 million bushels in the United States) and production was estimsted at
561 million bushels, maxing a total supply of 862 million bushels. Deduct-
ing »robavle domestic disappearance of 125 million bushels and August and
September exports of about 23 milliion bushels leaves the Cctober 1, 1640
surplus at about 714 million bushels. A4 vyear earlier the surplus was 462
million btushels.

Y

The supply for export or carry-over in Australiz on October 1 is esti-
mated at 106 million bushels, compared with 35 million bushels a year earlier.
High shipping costs and the great distance from European markets have greatly

reduced outlets for Australien wheat, However, the very small crop in pros-
pect somewhat alleviates the probler of a burdensome surplus during the com-
ing season. '

Computed on the basis of the carry-over on January 1, 1940 plus pro-
duction less domegyic consumption until the new crop next January less ex-
ports through Aﬁﬁ§§$, the Cctober 1 Argentine surplus is about 7 million

bushels. The rsported surplus in Argentina is slightly more than this. The .

srgentine surplus October 1, 1935, was 155 million bushals.

Table 6.~ Estimated wheat surplus for export or carry-over for
three exporting countries, October 1, 1937-40 ;/

-

Position . 1937 . 1838 . 1939 . 1940
: Mil., bu. Mil. bu. Mil. bu. Mil., bu.

Canada :
Tn CAnada eeseceocscesaneeest 95 239 451 . 686
In the United States vevweons 1 .2 11 37
AUSTTELIA evevenevoenernnnenast 22 24 35 2/ 106
Argenting ceeeeeses. cescsasanaa : 11 43 1556 7
TOEAL oeveonenenanoneeennns .. 129 308 652 837

1/ Carry-over at the beginning of the year (Canada, July 31; Argentina,
January 1l; Australia, December 1 of the previous year) plus preduction minus
domestic utilization for the year, minus monthly exports to date.

g/ Based on official exports through Februsry, and unofficial estimates for
succeeding months.

Winnipeg prices at the peg, Buenos Aires lower

Futures =2t Winnipeg rose above the minimum in late September, but then
declined in early October, and at the pregent timc are again at the minimum,
which for the December future is 65 cents in United States currency. ZPrices
at Buenos Aires have declined during the past month, with the near future for
the week ended Octcber 12 sbout 12 cents below the week ended September 21,

®



Ws-48 - 13 -

Table 7.- Average closing price of Deccmber wheat futures,
specified markets and dates, 1939 and 1940

Winnipe : . : . : Karsas ¢ Minne-
Period :, l/p g . Buenos Aires . Chicags , " nayo : apolis
: 1939 ¢ 1940: 1939 : IG40 :193G : 1940 :1939 : 1940 :1939 : 1940
Ct. Ct. i, Ct. ot Ct. Ct. ct. Gt Ct.
Month : .
July : 56,0  67.8 - —  57.6  7L.2 62.9 T0.T T70.6 T75.2
Aug. 1 55.2 67.8 . ——- —~ 66,3 7,0 6L.2 65.3 6%9.0 72.1
Sept. : 69.2 66,7 - —  3L.L  75.1 79.6 73.0 385.2 77.1
Week : -
ended
Sept. 7 : 73.0 67.8 2/54.3 2/65.6  85.1 77.2 79.8 72.2 385.7 76.L
b 2 70.4  67.8 2/53.3 Z/63.0 85,4 7(.3 80.7 71.2 86.9  75.5
Rl : 69.2  66.0 3/55.& z/58.7  85.9 77.5 8L.2 72.4 86.2 76.4
28 : 66.2  65.5 3/55.8 3/55.0 844 80.2 80.1 75.3 3L.2  79.2
Oct. 5 : 64.8 65.6 3/53.9 3/51.2 81.9 82.2 77.2 75.3 81L.6 8C.L
12 : 66.2  65.z 3/52.3 3/50.8 82,7 82.8 7.0 77.2 8l.3 80.%8
19 = 66.2  65.1 3/51.5 3/h6.3  85.4  85.4 T79.7 79.9 83.2 83.2
High 4/ 73.0  67.8 5/58.5 5/77.1 85.9 85,4 81.2 79.9 86.9 83.2
Low L/ 1 52.9  65.1 5/51.5 5/46.3  6L.L  71.9 59.5 66.4 7.4 70.5

. l/ Conversions at noon buving rate of cxchange to weex ended Scptambar 16,
1939, subsequently; Winniveg figures at official rate vhich is 9C.5C9 cbnts.
Any United States buyer of Conadian grain would be raguired to wake settie—
ment in terms of United States doliars through an agent of the Cancdian
Forecign Exchange Control Board at the officizl rete.

2/ October futures

g/ November futures.

L/ July é-October 19, 1940 and corresvonding dates, 1939.

5/ October-November futures.

1/59
,\“
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Table 8.~ Movement of wheat, including flour, from principal “
exporting countries 1937=38 to 1640-41

Pxports as °‘1‘VeT’l by official sources s
Country . T Total TRy 1 E6 date shown __: Date
COETIEE T 195650 103640 :1056-59 103040 ‘1040-41 :
TTTTTTTTTTTTTTTT T TR 000 T, 000 TLL,00o0T T1,000 0 T1,060 0 T1,000
bushels Dbushels Blishels bushels Dbushels Dbushels

United States 1/ .: 107,184 115,784 54,274 24,434 16,205 = 6,662 Auge 31
0BNAGE seeevessnee: 04,546 159,685 210,212 16,076 27,575 27,272 Auge 31

Arpertina see.....: 68,670 116,116 177,561 5,517 11,387 0 July 31
Australia eeeeseee: 123,453 96,672 - 8,410 6,136 0 July 31
Soviet Union ee...: 43,354 2/ 38,000 —— 4,794 o 0 July 31
TUNZArY eeeesesoess ©,368 ~ 27,650 ——— 86 1,978 0 July 31
Tugoslavia eseeeost 5,012 5,346 ¢,666 0 11¢ 0 July 31
Rumania seecesesses 32,220 40,298 34,138 1,237 3,128 6 July 31
Bulgaria seeesscse: 8,489 2,623 — 173 1,042 0 July 31
British India seee: 19,677 10,097 === 5,631 270 0 July 31
Total eeeeess. 512,983 612,481
: Shipments as given by trade sources o/
: Total R Week ended = 1040 ¢ July 1-Cect. 12
: 1938=39 : 1939-40 :Sept. 28: Octe D : Oct, 12: 1959=40 :1940=241
T, 000 1,500 1,000 1,000 1,000 1,000 1,600
: bushels bushels bushels bushelsu bushels _Tgl);_s_}}me_l*sw %‘:_Ij@}i
North America esee: 245,296 20¢,872 1,533 2,698 2,768 57,280 46,022
Argenting sevesssss 114,272 173,776 1,400 1,054 2,251 46,808 36,416
Australia evecsess: 102,116 -— -— - 4/ 11,028 4/
Soviet Union eec.s: 39,824 0 0 o - 1,536 -0
Banube and :
Bulgaria 5/ eee.: 52,848 39,616 o) 0 0 9,160 560
British India e...: 6/10,087 6/ 0 0 o 0 0
Total above «: 504,453 T 125,812~ 82,998

Total Europea:
shipments 4/: 450,784

Total ex- ~ B T
European :

shipments 4/ 146,760

A — S S SmAPS 00 e . Bt R e o oAt g

\}

" Tneludes flour TI1Ted T Tond From forel gn vheat.
From official sources, through December, supplemented by unofficial estimates.
From Broomhall's Corn Trade l'ews and Chicago Daily Trads Bulletina
Trrough September 2 only; not available by weel:'s subseguentlye.

Black Sea shinments only.
Cfficial 1930-39; not available currertly.
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Revisions in tables published in The Theat Situation for Aﬁgust 1940
Page
2 1940 ~ new crop 792,332, total supply 1,089,874
1940 " "o792,332 oM " 1,076,422

Footnote 5 - October estihate

6 1940 sunply for export and carry-over 373,400

7 1937519 875 575 1,539 89 3,879 39 4,437 3,838 105
19%8 599 g3Z2 883 1,849 dgb1 Lk 625 37 5,261 L, 056 68

Y .

1939 1,205 755 820 1,713 98k L,272 -2 5,475 4,055 70
1940 1,420

§ 1940 54,388 12.3 792,332

11 1939 294 (253) 117 230 70 711 (670)
1940 3/ 298 (285) 311 &5 1Lk 838 (828%)

15 Table 1, this issue

19  Table Y4, this issue

21 Table 5, this issue

22 Table 5, this issue



WS-L8 - 16 -

WHERE TC FIND STATISTICS ON THE WHTAT SI"'"UA’[‘I“‘\T NOT INCLUDED IN THIS ISSUE: 1_/.

THE WORLD WHTAT SITUATION Page Issue
Supply and distribution ‘
T2 T T 7  Aug. 1940 WS-46
Averages 1924-28, 1948 ~37, annual lth, 1937 oo, 6  Sept. 1939 Ws-35
Acreage, vield, and production _
Acreage, yield, and vroduction, 1923-39 .........vnne. 10 Aug. 1940 TS-46
Production in specified countries, 1936-38 ........... 5 Jan. 1940 WS-39
Producticn in specified countries, 1639 (text) ....... 13 Mar. 1940 WS-41
Stocks, July 1
T2 o A 7 Aug. 19LO "S-46
Major exporting countries, 1922-40 ....ciiviiiiiinvnnn. 11 Mug. 1940 ¥WS-46
Intern=tiona:. trade
Internationszl trade in wheast including flour,

190938 ittt s ittt e ittt e e 21 Feb, 1940 WS-4O
Internatioral trade in wheat flour, 1909-38 .......... 25 Jan. 1940 WS-3G
World shipments and to Rurope and non-durope, ' ’

averages 1910-14, 1630-34, and annual «...eeeeann... 7  Sept. 1939 WS-35

THE DOMESTIC :HIAT SITUATION
Supply and distribution
ALL WHeat, 1923738 +uerenneeeneeeneeenneeneeenesennees 2 Aug. 1940 ws-z;&'
A1l wheat, averages 1910-14, 1924-28, 1928-37, :

annuel, 1913-156, 1937 ciuirerrnenrnenraennennonannnans 11 Sept. 1939 WS-35
01a55eS,; 1920937 tiueeerenneenornoeroneenenscenneneons 26 Akug. 1940 WS-46
Supplies for export and carryv-cver, 1923-39 .......... 5 Aug. 1940 WS-46

Acreage,yield, and production
Acreage, yield, and procduction, 1919-40 ..veeiineennan 8,9 Aug. 1940 WS-46
Acreage seeced by reglons, 191G-40 ...t eneennnnnnn - 15 Sept. 1940 WS-4i7
Prcduction by classes, 1919-29 ..viirriiiniinnninnnnns 17  Jan. 19%0 WS-39
Stocks

JULY L, 1923-40 1 ouintiuienerenoneennonneeennennnnsennn 2 Aug. 1940 ¥S-46

January 1, 193640 vttt iiotienrnenenreenonnenenannns € Feb. 1940 WS-40
Ixports snd imports
Exports of wheat including flour to specified

countries, 191030 tuitiiiieernnrnrenonennnsnanennnons 27  Aug. 1940 WS-46
Exports of wheat to specified countriss, semi- T

annually bezinning JUly L1037 vviitirriernennnnernennan 28  Aug. 1940 S-46
Zxports of vhezt flour to CDecii‘iad countries, ,

- semi-annually, beginning July 1937 vvveiivennnnnnnnn . 29  Aug. 1940 WS-46

Imports intec the United S+ates 1923-39 ,..... ceeeenan 30  Augz. 1940 WS-46

Sales and income, and prices
Sales, price per bushel, and cash income, 1910-3% .... 132  Feb. 1940 iS-40
Average price received by farmers, 1908-40 .....0v0vue 13 Sept. 1940 WS-4
_/ Selected tables used most frequently.

f STATISTICS ON THE RYE SITUATION IN "THE WHEAT SITUATION" F3B. AND AUG., 1940
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