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‘Before the war the main flow of international trade in foodstuffs was from South
America to Europe. Asia and Australia, as well as North America, exported considerable

quantities to Europe.
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in 1946-47 North America was the main source of trade in foodstuffs., The Orient

- imported large quaniities:
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ned roughly by comparing the charts above and
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THE VHEAT SITUATION
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Approved by the Outlook and Situation Board, July 23, 1948

SUMMARY

United States wheat supplies for 1948-49 are now estimeted at
1,437 million bushels. ‘The 1948 crop, estimated as of July 1 at 1,242 mil-
lion bushels, is second only to the record high of 1,365 million bushels
produced in 1947. The carry-over, reported at 195 million bushels, is
111 million bushels above a year earlier, but still below the prewar
(1932-41) average of 235 million bushels, With the incrcase in the.
carry-over, total supplies are almost as large as in 1947, a level ex-
cecded only in 1942 and 1943 when July 1 carry-over stocks were at
record highs,

Domestic disappearance in 1948-49 may total about 750-million
bushels, consisting approximately of the following quantities, in million
bushels: Food 510, feed 150, and seed and industrial use 90, If total
supplies are 1,437 million bushels arddomestic disappearance totals
750 million, 687 million will be availablc for export and carry-over.

A preliminary analysis of supplies available in other exporting countries
and probable takings by importing countries indicates that 1943-49 exports
from the United States may total about 450 million bushcls, On this basis,
the carry-over July 1, 1949 would approximatc the prewar average,

Wheat disapoearance in 1947-48 vas the third largest on record,
Exports are estimated at about 485 million bushels, including flour in
terms of wheat and 4 million ushels shipped to U, S. territories, This
is nearly as much as the total world trade in wheat and {lour in some
prowar years and is abtout equal to U. S. domestic food consumption.
liorcover, 1t is the third consecutive year in which U., S. exports have
bcettered previous records, Domestic disappearance was approximately as
follows, in million bushels: Food 498, sced 91, alcohol 1, and fced 179,
making a total of 769 million bushels,

Prices of new crop winter wheat are at present below the loan
level, fThe loan program and heavy movement into storage, however, is
expected to strengthen prices as the scason advances, Storage has been
50 heavy ard cars inadequate that for the time being the Association of
American Railroads has placed embargoes on shipments for storage into
all terminals in the Southwestern wintcr wheat area, Wheat offered for
sale is still permitted to move. The shortage of cars to move the large
crops presents a difficult transportation problem again this year,

The wheat price support at a national average of $2.00 a bushel
to farmers for the 1948 crop was announced on June 30, Last yecar's an-
nounced rate was $L.83. Correspording rates this year are $2.23 for
No. 2 Hard Winter at Kansas City, and $2,25 for No, 1 Dark Northern
Spring at Minneapolis. In addition to loans, purchase agreements are
again avallable in substantially the same torms as those which applied

v to the 1947 crop.
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Wheat prices in 1948-49 are expected to average moderately mbovc the
loan level. It is not likely that average prices in 1948-49 will exceed
the loan rate by as much as in the past two years, becausc of the increase
in the size. of the carry-over, and the plentiful supply end lower cost of
other grains, Prospects for the growing 1949 crope will agein be an im-
portant price factor. ‘

The European wheat crop for 1948 (cxcluding the Soviet Union) is
tentatively forcast at 1,450 million bushels compared with 1,015 million
bushels in 1947 and an average of 1,588 million bushels in the prewar years,
Larger crop than in 1947 are reported for all countries.. Rye production,
forecast at 600 million bushels, 1s@about 20 percent larger then the low
production last year, bvt still 20 percent less then the average for 1935-39.
In the Soviet Union, the present outlook for total grain production is about
the same as it was in 1947, but still below the prewar average.

Production in Cenada may fall below the 1935-39 average of 312 million
bushels. Last year's production was 341 million. The 1948 crop deterio-
rated steadlly from the middle of May through June according to the Dominion
Bureau of Statistics., Deteriloration wes temporarily checked throughout
nmost of the drought area by rains in the first week of July.

On the basis of very tentative figures on production, world supplies
available for exports in the year beginning July 1, 1948 may total mbout
900 million bushels., Roughly, it would be expected that about two-thirds
of such an amount would go to European countries participating in the ERP.
While such an amont, in addition to domestic production, would not be enough
to restore prewar pcr capite consumption, it would be about 15 percent above
the low level of comsumption in 19)7-48, In addition to a: substantial
increase 1n population, these countries have a low level of reserve stocks
of all food products, and there is continued need for using food graine as
a substitute for other foods which are short.

THE CURRENT WHEAT SITUATION

. BACKGROUND: - In 1938-41, the supply of wheet in
Continental United States averagel 982 million bushels
consisting of carry-over old wheat, 235; production;
738, and imports for domestic use, 9, . Total disap-
pearance averaged 721, consisting of food, 475; feed,
122; seed, 81; and exports and shipments 43.

An abnormal world demand for bread grains has
made -1t possible to move the excess over domestic needs
from four successive record wheat crops in the United
States, Furthermore, the carry-over was cut down to
very low levels on July.l, 1946 and 1947.
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Net exports from the United States have exceeded
300 million bushels only in 1514~15, 1920-21, and in the
3 years begimning with 1945-46. Very small U. S, wheat
crops in 1933-36 together with drives toward greater self-
sufficiency in importing countries greatly reduced exports
in the 30's, and the war curtailed shipping in the early
ho's, In 1921-30 net exports from the United States aver-
aged 177 million bushels, while in the 35 years since 1909,
"~ leaving out the years of net 1mports net exports averaged
-7 169 million bushels,

Wheat prices to growers advanced from an average of
68 cents per bushel in 1940-41 to & record high of $2.81 in
mid-January 19h8 and a record season average of about
$2,31 for the 1947 crop. Until 1943-L4Y%, the loan program
wes the most importeant factor in domestic wheat prices. Be-
ginning 1in that year heavy exports of wheat have been the
chief price factor. However, domestic use also has been
above average. The 1947-48 prices reflected the reduction
in supplies of feed grains, the additional demand resulting
from the lack of corn and other grains for export, and the
rise in the general price level.

Exports to Continue large; Carry-over
u;v 1, l9ﬂ9’May Be about Averag_

. United States wheat supplies in 1943-49 are now estimated at 1,437 mil-
lion bushels. The crop, estimated at 1,242 million bushels is second only
to the record high 1,365 million-bushel crop in 1947. With an increase in
the cerry~over this year, total supplies are almost as large es last year,
vhich were exceeded only in 1942-43 and 1943-b4 when the carry-overs at the
beginning of the year were at record levels (teble 6).

Domestic disappearance may total about 750 million dbushels, consist-
ing approximately of the following, in million bushels: TFood 510, feed
150, and seed and industrial use 90. The food item 1s slightly above the
quentity used in I1947-48, With a record large corn crop in prospect,
- the feeding of wheat will be reduced from the estimated 179 million bushels
in 1947-48, However, it is expected to be-heavy in the July-September
quarter because of short corn supplies. The use for distilled spirits,
alcohol and malt beverages will sgain be very small, In 1947-48 it amounted
to only-600 thousend bushels,

If total supplies are 1,437 million bushels, and domestic dieappearance
- totals 750 million bushels, 687 million bushels will be available for ex-
port and carry~over. A preliminary analysis of supplies which mey be avail-
able In other exporting countries and probeble takings by importing countries
- indicated that exports from the United States amy total about 450 million

bushels, On this basis the carry-over July 1, 1949 would be about the
1932-k1 average of 235 million bushels
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July 1, 1948 Carry-over | o
195 ¥iilion Bushclssy ” AR
111 Million Above Year Earl;y_er

The carry-over of* old’ ‘wheat on July l was renortod at 195 million
bushels, This was over twice as much as the 84 million bushels a year
earlicr, almost twice the 100-million in 1946, but it was smaller than
any other year since 1938, Table 8 shows July 1 stocks in the various.
positions compared with the same positions in recent years., Stocks of
old wheat on farms July 1, 1948 were estimated at 94 million bushels,
which was more than double the small July 1 stocks of the past 2 years,
and si 1ghtly above the 10-year average of 92 million bushels. These July 1
stocks represent 6,9 percent of the previous year's crop, compared with
3.5 percent on July 1, 1947, and the average of 10,2 percent. About
two-thirds of the farm stocks this year are in the five States of Nebraska,
Kansas, North Dakota, South Dakota and Montana., Total off—-farm stocks are
estimated at 101 million bushels, compared with 43 million a year earlier,
58 million on July 1, 1946, ‘and 191 million on July 1, 1945.

Wheat Disappcarance ‘in 1947-48
Third Lerecests Exports Set Record
For Third Consecutive Year

Wheat disappearance in 1947-48, at 1,254 million bushels, was
exceeded only by the 1,282 million in 1943-44 and the 1,289 million in
1945-464 In 1943-44, 488 million were used for feed, 107 million by in-
dustry, and only 66 mill?on exported. In 1945-46, 304 million were used
for feed, 21 million by industry, and 394 million bushels exported >
(table 6) .

Exports for 1947-48 are cstimated at about 485 million bushels, in-
cluding flour in terms of wheat and also shipments to U, S, territories of
4 million bushels, This approaches total world trade In wheat in some
prewar -years and i1s about equal to U. S. domestic food consumption. Tlore-
over it is the third consccutive year in which U. S, exports havc sct a
new record. Exports in 1945-46 totaled 394 million bushels, and in )
1946~47 they were 398 million bushels., Estimated exports to the various
foreign relicf agencies, other Government exports and commercial exports
are shown in table 3. (Comparable figures for 1945 ard 1946 are shown in
The Wheat Situation, issue of August 194’7) The quantities by countries
of destination for wheat and other graing, under the export program is
shown in The Wheat Situation, issue for March-April, 1948, page 18.

Domestic disappearance in 1947-48 was apprommatglj as follomvs, in_
million bushels: Tood 498, secd 9], alcohol 1, and feed 179, a total of
769 million bushels.

New-crop Prices Below Loan;
Purchase Agreements Again Available

Prices of naw crop wheat on July 23 at Kansas City were 4 cents
below the loan and at St, Louls 1 cent below the loan, The loan pragram
and heavy movement into storage, however, is expected to strengthen prices
as the scason advances, Storage has been so heavy and cars inadequate
that for the time being the Association of American Railroads has placed
embargoes on shipments for storage into all terminals in the Puthwesternm
winter wheat arca, Wheat offered for sale is still permitted to meve. The

'shortage of cars to:move the large crops pre'sents a d::fi‘lcult transportamm T

sithation again this year.

f’.. .
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Wheat price support for the 1948 crop was announced on June 30 at a
national average of $2,00 a bushel to farmers. Last year!s announced rate
was $1.83 a bushel, Terminal prices comparable to this rate for the current
year, with earlier years for comparison, are shown in table 5.

The price support level for wheat is 90 percent of the parity price
at the beginning of the marketing year, July 1. " The 1948 parity was 32.22 a
bushel, 18 cents higher than the $2,04 a bushel a year earlier., The increase
since that time is a measure of the rise in the index of prices pald by
farmers including interest and taxes,

Only wheat grading No, 3 or better, or No, 4 or No. 5 because of test
weight only, will be eligible for loan or purchase, The loans will be avail-
able through December 31, 1948, and will mature on April 30, 1949, or earlier
on demand,

On May 25, interim loan rates were offered by the Depariment for the
protection of growers harvesting early wheat., This rate was based upon
parity as of April 15,

In addition to loans, purchase agreements on 1948-crop wheat will be
offered to farmers as a further means of price support. This was announced
July 15, Farmers may use either or both the locan and purchase programs,
The purchase agreements will be offered from time of harvest through
December 31, 1948, in all States and counties where commodity loans are
available, in substantially the same terms as those which applied to the
1947 crop.

Under the agreements the producer will state the maximum quantity of
eligible wheat upon which the desires an option to deliver to Commodity
Credit Corporation, The CCC will accept any quantity up to that maximum
any time before ilay 30, 1949. Purchase prices will be the same as the loan
delivery rates.

By July 22, CCC had enough wheat to cover its ammounced wheat export
program through September and flour export program well into September.
The July 1 inventory of GCC totaled about 45.5 million bushels of wheat
and the flour equivalent of about 12.5 million bushels of wheat, or a total
of about 58 million bushels., In addition, purchases through July 22
totaled 28,7 million bushels, consisting of 22.4 million bushels of wheat
and 6.3 million bushels of flour in terms of wheat.

1948-Crop Prices Expected to Average
lioderately Over the Loan

Wheat prices to farmers in 1948-49 are expected to average moderately
over the loan level. Prospects for growing 1949 crops will again be an
important price factor. Crop prospects were important in strengthening
prices last fall when some winter wheat was seeded in dust, or seeded late.
During the winter, prices wcre weakened by the large Australian crop,
unexpectedly good yields per acre in Argentina, and the improved outlock
for winter wheat in the Great Plains and in European countries,

In the 10 years since the loan program was started, prices have
averaged below the loan in only 3 years, and then in a range of 3 to 4 cents
(table 1), In one of these 3 ycars, 1938-39, the program was new and slow
in getting started with the net effect that only 86 million bushels were
pledged for loans., In 1941-42 and in 1942-43 prices were depressed as exports
were restricted by war and the carry-over reached all-time high levels,
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WHEAT, NO. 2 HARD WINTER: CASH PRICE, LOAN VALUE,
AND CEILING AT KANSAS CITY, 1937-48 *
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Wheat prices in 1948-49 may follow a pattern similar to that for each marketing
year from 1938 through 1942, when the wheat price started below the loan level and ad-
vanced substantially by spring. Largely as the result of a very large nop-food demand,
the price in1943-4Y4 started above the loan level and by December advanced to about par-
ity, where the ceiling was established. From 1945 theeugh 1947, the price was held
above the loan level by a very large export demand. In tfie chart above, the cash price
rises from the ceiling level because the cash price used includes the payment of premi-
ums for above-average protein. Although the ceiling prices permitted payment of these
premiums', they are not reflected in the ceiling shown in the chart. ;

WS-106 ‘ MAY <L MAY-JULY I048
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Table 1.~ Wheat loan rate and actual price to growers, exports,
carry~over, and quantlty pledged for loans, 1938-47

s T 3 s : :  Quantity pledgcd
Year ¢ Ioan ¢ Actual : Price s Net :Year-uond: for CCC loans
beginning: rate : price : above : exports: carry-— : : :
July :  to : loan : L/ : over : On :In warc-: Total
: ¢ growers " : : farms : houses :
: Dollars Dollars Dollars Mil, bu, Mil, bu, Hil, bu, kil. bu, Mil,bu
1938 :  ,59° «56 ~.03 109 250 23.8 61.9 85.7
1939 . .61 .69 .08 48 230 33.0 134.7 167.7
1940 ¢+ 64 .68 oA 34 385 50.1 228,3  278.4
1941 &+ .98 W94-1/2 ~,03-1/2 28 631 118.9 247.4  366.3
1942 : 1.14 1,10 -, 04 33 619 186,2 221,9  408.1
1943 ; 1.23 1.36 13 2/-70 317 45.5 84,7 130.2
1944 : 1.35 1.41 .06 111 279 47.8 132.6 180.4
1945 ":. 1.38 1,50 12 392 100 22,2 37.5 59,7
1946 ¢ 1.49 1,91 42 398 84 13.1 8.9 2.0
1947 : 1.83 (R.31) - (.48) (485) 195 12.7 18.5 31.2
1948 1 2,00 .

1/ Includes shipments to U, S. Territories of about 4 million bushels annually.
g/ Exports totaled 66 mllllon bushels and imports used to supplement domecstic
anlmal feed supplies totalcd 136 million bushels,

0f thc 7 years in which prices averaged above the loan, the smallest

amount was 4 cents in 1940-41, when the carry-over rose considerably above

average, In 1939-40 the average price was 8 cents over the loan, when the
_carry-over was increased slightly by a crop of only 741 million bushels.

In thc 3 years beginning with 1943-44, the U, S. shifted from a net importer

to a heavy exportcr and the carry-over declined from 317 million bushels

to 100 million. During these years, prices were 13,6, and 12 cents,

respectively above the loan. In the past 2 ycars, when exports rcached

record levels, prices averaged over 40 cents above the loan, In 1946-47

the carry-over droppod to only 84 million bushels., In 1947-48, the carry-

over remaincd below average but increased about 110 million bushels,

It is not likely that the average price in 1948-49 will exceed the
loan.value by as much as in 1946-47 and 1947-48 because of the increase in
the size of the carry-over from the low levels of the past two ycars, and
the plentiful supply and lower cost of other grains., However, on the basis
of _current prospects and price movements in preovious years, it is expected
that the 1948 season avurage price will be moderatcly above the loan lcvcl.

No Wheat HMarketing Quotas
" for 1949-50; 1949 Crop Will Be
Suppor ted at490 percent of “Parity

‘Formal annowncement that there will be no wheat marketing quotas
and acrcage allotments for the 1949-~50 wheat production and marketing year
was made July 15, This action was taken in view of the world food situvation,

qe
7
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Under the Agricultural Act of 1948 the present support at 90 per-
cent of parity will apply to the 1949 crop. Beginning with the 1950 crop,
the parity formula is changed and a new price support schedule is introduced.
It is planned to describe these in detail and illustrate their affects in
the August Outlook issue of Tie Wheat Situation.

International Wheat Agreement
Mot Ratificd by U. S. and a
Number of Tmporting Countries

The Intcrnational Wheat Council at a meeting in Washington on July 7
decided to abandon further efforts to apply the International Wheat.Agree-
mcnt to* the 1948 production, The Agrceement had not been ratified by the
Governnent of the United States and by the Governments of a number of im~
porting countrics by July 1, 1948, Subsequently, representatives of some
of thosc countries which had already ratified the Agreement withdrew be-
cause the guaranteed quantities of the countrics which had formally ac-.
cepted the Agrcement were insufficiont to insure its successful operation, -

The meeting on July 7 agreed that later consideration should be.
given to the possibility of considering an International Wheat Agreement
on the lines of the document signed in March 1948 to be brought into
operation on August 1, 1949, A preparatory Cornmittec was appointed to -
kecp under review the prospects of concluding such a new agrecment, This
Committce consisted of the represcntatives of Australia, Benelux countries,
Brazil, Canada, Egypt, France, India, the United Kingdom, and the United
States.,

THE WORLD WHEAT SITUATION

BACKGROUND: -~ On July 1, 1943, stocks in thec four
principal exporting countries were a record of 1,740 million
bushels. By July 1945, however, they were down to 824 million
bushcls., In 1946 they were 386 million and in 1947 were
379 million, Greatly increascd disappearance was causcd by
an accumulatcd demand brought on by the war and by poor crops
in mapy areas. Stocks on July 1, 1947 werc the smallest since
1938, about 20 percent lcss tnan the 1935-39 avcrage of 458 .
million bushels,

Furopean Crop Outlook Continues
Favorable; Canadian Crop
Has Detoerioratod

This year's production of bread grains in Europe, excluding the
Soviét Union, is cxpected to be about 35 percent higher than the small
production in 1947 but stlll 13 percent below the 1935-39 average. l/

1/ This rcport for Europe indicates conditions as of about July i, ard is
bascd on information reccived by the Office of Forcign Agrlcultural
Relations, . .



Teble 2+ = Furopean production of breadgrains, 1948 forecast, with compariscns }/

s Wheat E ! Rye N 94 :
: Average : : 1948 * Average ® : t 1948
Countgyl t 1935'29 : 1946 . 1947 } forecast ¢ 1935«39 ¢ 1946 : 1947 ¢ forecast
’ T 1,000 T,000 T, 000 T, 0 bl,gog bl,gog El,gog bl,gog_

: bushels bushels . bushels bushels . bushels . 'bushels. ushe 1s ushels -
Austria eeesveer 16,057 T 10,300, ;700 - T I2,500 T 2I,356 T IL,B00 4400 14,000,
Bolgium esessvss 16,150 16,200 6,500 12,000 14,319 10,500 8, 700 7,500
Bulgaria sesssss 2/ 64,076 67,900 - - - 2/ 8,084 8,500 - -
Czechoslovakia ¢ 57,000 53,000 - - 61,000 . 55,000 - ]
Donmark eesseset 14,470 10,916 2,205 7,500 9,973 11,300 7,088 . 12,000
Eire seesescceots 7,689 17,274 17,600 20,000 3/ 3/ 3/ 3
Finland eseesee: 6,100 8,083 7,700 9,000 12,300 7,200 . 7,900 - 8,000
France sesessse: 286,510 250,000 150,000 275,000 30,013 19,500 17,700 . 24,000
German—y toeoncee? 1477,000 - - - 205,000 - - -
Greece seesseoel 30,205 28,500 . 20,600 25,000 2,244 1,970 1,700 1,600
HUNZAry eeseses: 91,210 41,400 = 40,000 70,000 29,354 16,701 17,500 22,500
Ttaly eceeesnaes 279,000 '+ 238,000 205,000 255,000 - 5,700 4,500 4,300 5,000
Luxembourg ceest 1,215 959 450 800 462 386 275 *400
Netherlands eee: 14,791 13,180 " 7,500 10,500 19,626 17,948 12,506 16,000
NOrwey eceesseet "2,391 2,761 2,390 2,800 405 200 200 250
Poland soovense l 74:,000 - - - 284,000 - - -
Portugal eeeeset 16,092 . 18,555 12,860 17,500 4,485 6,100 5,500 6,500
Rumania esessea? 112,000 - - - 10,000 - - -
5pain seeesssee: 4/157,986 133,000 110,000 135,000 4/ 19,205 20,078 18,000 20,000
SWOden eesesssot 26,351 25,017 14,333 24,000 14,828 11,384 5,597 12,750
Switzerlond eee: 6,050 7 4500 7,000 8,000 1,260 1,200 590 1,2C0
United Dingdom.: 62,361 73,442 62,250 95,000 398 1,580 860 1,600
Yugoslavia ""é 97,700 - - ) - 8,500 - 49; - 668 -

i 41,5 0,000 763,000 510,000 A

ngé?gﬁgé ????%f ij%28:888 1’;%8:888 1’8%2:888 1,450, 6,885,000 860, 000 920, 000 -

Proparcd or cstimatod by the Officc of Foreign hgricultural Relations,on the basis of o

governments, reports of Unitod States foreign service officors, r
FProwar cstimates for countrics having changed beund
g &

gxcopt as notode

K

adjusted to take account of tho inclusion of Southern Dohfadg
estimates shown for lateor yoorse
5/ Includes allowances for an

_/ Average of less than 5 ye

QY S o

3/ Estimated production of less than 300,000 bushels,
y misSing data for countries shown and for other producing ¢

fficial statistics of foreign
csults of office rescarch, or other information,

arics havo _beon adjustod to conform to present boundarics .
1/ Yoars shown refer to yoar of harvast,

: 2/ Bstimat
and is, thorefore, not stri

ctly comparable with

é/ Figure for 1935 only,
ountrics not shown.

SO0TSk

...n:'-
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The Burocpean wheat orop for 1248 is tentatively forecast at
1,450 million bushels compared with 1,015 million budhels in 1947 and
an average of 1,588 million bushels in the prewar years. larger orops than in
1847 are reported for all ocuntries of the Continonte Both increoged -yislds
and larger acreages are forecast for all countries, with only a few minor
exceptions, and account for thie substantial increase. Rye produptlon, fore-
cast at 600 million bushels, is abouwt 20 percent larger than the low pro-
duction last year but is still 20 percent less than the average for 1935-39.
Recent reports received f{rom Europs indicate wet conditions during harvest
which will lower quality bub may not materially affect yields.

Tle wheat crop of 275 million bushels in France compares with 150 mil-
lion bushels in 1947 and 287 million in prewar. In Italy production is
estimated at 2556 million bushels compared with 205 million in 1947 and
279 nillion in prewar. The United Kingdom crop of 95 million bushels is over
50 percent above both last year's and prewar. Details by countries are given
in table 2. .

In the Soviet Union, the harvest of small grains is in full swing
in the southern regions and has begun also in the central and Volga regions.
By July 5, the area harvested exceeded by more than 5 million acres that
harvested on the same date a year ago, Good yields, especially of winbter
wheat, are reported in the south where Soviet grain exports usually origi-
nate. However, the June drought apparently lowered yields in important spring
wheat areas along the Volga. The situation in Siberia, where harvest had not
yet begun, was still uncertain. On the whole, the present outlook for total
grain productien in the Soviet Union, therefore, is about the same or perhaps
slightly less favorable than it was in 1947, It is much better than in 19846
when a large area was affected by a severe drought and the acreage was smaller
However, even in 1947, Soviet production of the five principal grains (wheat,
rye, oats, barley, and corn) was about a f£ifth below the prewar average of
86.7 million metric tons.

Production in Canada may be no more than the 1935-39 average of 312 mil
lion bushels. ILast year's production was 341 million, According to repords
of the Dominion Bureau of Statistics, the 1948 crop deteriorated steadily from
the middle of llay through June as a result of persistent drought conditions.
At the end of June, condition ag a percentage of the long-time average yields
per acre, were reported as follows(June 30, 1947 in parentheses) All wheat
95 (125), fall wheat 97 (91), and all spring wheat 95 (125).. lianitoba was
113 (126), Alberta 94 (123), and Saskatchewan 93 (127). Deterioration was
vemporarily checked throughout most of the drought area by rains in the first
weelr of July. Subsequent rains are reported to have somewhat improved the
outlook. Of the total of 23.2 million acres reported for spring-wheat &/
(slightly below the. 23.5 million acres last year), 2.4 million is in Manitoba,
6.3 million in Alberta, and 14,4 in Saskatchewan. Based on current: reports,
prospects indicate 2 somewhat better than normal crop for llanitoba and also
three~quarters of Alberta, almost entirely in the western areas, Less than
2 million acres in Alberta is in only fair condition. In Saskatchewan, how-
ever, with the oxception of eastern and northern districts which received
ﬁorral rainfall, prospects aré only for & very poor to fair crop. It is
estimated that about 5 million acres may not produce half.a orop.

. Woeather has been generally favorable-for the recently seeded crops in
Argentina and Australia. ‘A very small acreage is again expected in Argentina,

2/ Totgl winter wheat acreage :in Carade is less than a million acres.



Buropean Import Needs Again Lerge,

-15-

ven with Improved Production

. On the basis of very tentetive figures on production (erops in .
Argentina ‘and Australia will not be harvested until December) wheat supplies
available from the 4 exporting countries, for the year beginning July 1, 1948,
may total about 825 million busholss Other coumtries, including the Soviet
Union may possibly export another 75 million, making a total of about 900 mil=-
lion bushels. World trade in wheat and flour in 1947-48 totaled about 950 mil-
lion bushels, with countries other than the 4 major exporting countries

~contributing about 60 million bushels, i

Roughly, it would be expected that about two=thirds of such a quantity
would go to Buropean countries participating in the European Recovery Programe

- While such an emount added to domestic production would not bo enough to fully

)

R

restore per capita consumption to prewar levels, it would be about 15 percent
above the low level of consumption in 1947-48. In these countries, the current
‘tentative estimate of production indicates a bread-grain crop only about

5 percent belcw the average production in 1935-39, However, before the war,
countries in this group supplemented their own production by importing about

13 million tons of vheat and rye, or over 25 percent of their consumption.

In addition to a substantial increase in population, these countries have a

low level of reserve stocks of all food prodicts, and there is continued necd
for using food grains as a substitute for other foods which are short,

Table 3. = U. 8. exports (preliminary) of wheat and flour, 1947-48,
for non-military rclicf, military relief, and
cash=paying countries }/

L)

- - Ttem Wheat Flour 2/ Total

an o8 g0
FLRERY I T

Non=military relief

Post UNRRLA (Foreign Relief) 3448 : - 13,1 4749
Interim Aid (Forecign Aid) : 36.5 1641 5246
Greek=Turkish Aid : 4.6 © B.l 9e7
ECA:‘ .. . i H 21:5» - Te2 2867
Total non=military relief O7.4 41.5 138.9
Military relief total : 3/125.5 . 4/46.9 17244
€ash-paying countries : - :
By USDA 3 7246 0.4 : 7340
By odmmercial firms : ~13.1 83.1 96 2
Total cash-paying : 8547 8245 169,2
© Total of pll exporks 2 30846 171,9 450.5

*

: N 5 g i Py Y
: TR SR R . = kg P B f .
17 Cnmparable{figure for 2 previous yoars The Wheat Situation, issue of

August 1947. 2/ Whéat oquivalont. 3/ Of which about 23.0 million bushels
werc paid for by the British. ‘é/ Of whieh about 9,0 million bushels we.e paid
for by the British,

Million bushels MiIlion bushols Nillion bushel: .

-
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Table 4,-Wheat, No. 2 Hard Winter: Prige, loan value and.ceiling.
at Kansas City, 1937-L8.

(Pata for figure 1 ’
Year:  yo1ghted cash price of No, 2 Hard Winter Wheat at Kansas City 1/ :Loan
beg-: . _ tvalue
in- : : H : : : : H : : : :  tat
ning:July :Aug. Sept 'Oct :Nov 'Dec. sJan. °Feb. tMer. :Apr. :May :June :Kansas
July: : H : : : : :City 2

:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
1937:122,5 111.8-109.5 106.0 94,2 96,5 102,7 99.6 91,5 84.6 79.7 T6.T ~=---
1938: 70,0 65.5 65.7 64,7 63.3 66.9 70.9 69.2 €8.,7 €9.6 75.7 70.9 T2
1939: 66.7 .6b.6 85.9 82,7 85,8-98,3 101,2 99.4 102,1 105.7 ok.7 76.3 77
19ko: 70.7 69.3 75.8 81.6 84,5 83.0 84,7 77.8 85.1 87.2 90.4 97.3 7
1941: 98.3 106.6 114,1 112.2 113.Lk 120,1 125.6 12§ 1 121,0 114%,.6 11k4,9 110.9 110
1942:107,9 111.2 120.3 120.5 123,1 130.5 136.8 137.0 139.9 138.k 138.1 137.0 127
1943:140.1 139.8 145.8 152.3 156,4 162.8 164.8 163,0°165,2 164.0 163.2 155.6 137
19kk:152,1 150.8 153.0 161.3 159,1 162.0 163.6 165.8 166,3 165.7 166.7 168.2 150
1945:158.3 159.8 162,1 168.3 168.9 169.2 169.2 169.1 172.0 172.1 -~--- 186.1 153 -
1946:197.8 193.8 196,0 203.9 210.k 207.2 209.0 226.1 269.4k 267.6 269.3 237.3 16k
19ug :229,0 232,0 265.0 295.0 3oo 0 301.0 303.0 251.0 2L5,0 245,0 240,0 229,0 202
1ok -223

_/ Computed by welghting selling price by number of carlots sold as reported in the
Kansas City Grain Market Review, In this price, wheat of above as well as below
13 percent protein is included. 2/ Loan rate is for wheat of less than 13 percent.
Ceiling became effective Jenuary %, 194l et $1.62 including 1-1/2 cents commissien,
basis protein of less than 13 percent. On December 13, 194k it was raised to
$1.66, on May 30, 1945 to $1,691, on March k&, 1946 to 172.1, and on May 13, 1946 to
187.1, On June 30, 1946 ceilings expired.

Table 5.-Wheat loan rates: At specific terminal markets, national average to
growers, and percent of parity, 1938-48

Year: Ennounced lcan rates at markets :Average :Average : Announced

beg-:No. 2 Hd. :No. 2 :No, 1 Dk,:No., 1 :No. 2 :loan an-:loan : rate per-
in~- :Winter at :Hard ' sNo. Sp. :Soft tRed  :nounced :received: cent of
ning:Kansas City:Winter at:at Min- :White at:at St,: to : by : parity }/
July: :Chicago :neapolis :Portland:Louls :growers_:growers :
:Dollars Dollars Dollars Dollars Dollars Dollars Dollers Percent
1938: .72 7 Ol BT .73 .59 53 52
1939: .77 .80 .87 .73 :80 .61 .63 55
19k0: 77 .81 .87 .73 .81 an .655 57
1941: 1,10 1.15 1.15 1.05 1.15 .98 .98 85
19hk2: 1,27 1.32 1.32 1.21 1.32 1,1 1,13 85
1943: 1,37 1.hk2 1l.k2 1.34 1.k2 1,23 1.25 85
1okl 1,50 1.55 1.53 1.46 1.55 1.35 1.38 90
1945: 1,53 1.58 1.55 1,49 1.58 1.38 1.345 90
1gk6: 1.64 1.69 1.66 1.60 1.69 1.4 1.445 90
1947: 2,02 2.07 2.04 1.98 2,07 1,83 1.8% 90
1948 2,23 2,28 2.25 2,18 2,28 2,00 - 90

Compiled from records of the Commodity Credit Corporation.

l/ Parity is determined by’ multiplying the base price to -growers of 88. 4 cente per
bushel (average of 60 months from August 1909 to July 191k) by the index of prices
paild, interest and taxes (1910-14=100), which in mid-June 1948 was 251 percent.
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Table 6.-Wheat: ~Supply and distribution, United States, 1945-48 1/

: Supply : DIstribution
Merketing ;. ] : -t Total :Ex- : Domestic_disappearance
lf/»yaars’ . T H :Totel dieap—:ports :Proc- : gn— E 2
by . :Stocks: Crop :Importe:supply : pear- :and ¢ sess- ue-Fae
quarters .: : . : i : ance :ship-; Totalicd for: Seed tris 3/
- : :- I :- " sments: food : 8l i
: Mil,  MiI, T MiTI,” MiT, MIT, T Mii, MiT., MiT.” MiT. MiX. Mil,
-2 bu, bu, bu. .buy . bu, bu, bu, bu, bu. bu. bu.
19L5-46 -
July-Sept, : 279.2 1,108.2 1,3 1,388.7 368.7 94.7 274.0 125,k 3242 35.4 200.1
Oct.~Dec. 1 020,0 0.5 1,020.5 338.5 107.1 231.% 137.k 27.0 3.0 &4.0
Jan ,«Mar. "682.0 0.1 682,1 350,0 105.3 24k4,7 134.8 1,5 1.6 106.8
Apr.-June : 332.1 0.1.- 332,2 232,1 86.8145,3 90.9 21k 3/ 330
JULY-JUNE 279 21,108.2 2,0 1,389.% 1,289.3 393.9 895 L 488.5 82,0 21,0 303.9
19h6-b7
July-Sept, : 100,1 1,153.0 1,253,1 303.8 79.3 224,5 130.0 34.2 0 603
Oct.-Dec. : 949.3 9kg9.3 307.0 82,9 224.,1 148.2 28.8 0 k472
© Jen.-Mer,” : 642.3 ” 642,3 333.7 120,8 212,9 128,0 1.6 O 833
Apr.-June : 308.6 308,6 224%,9 115.0 109.95/88.0 21.9 0 0
. JULY-JUNE : 100.1 1,153,0 3/  1,253.1 1,169.k 398.0 771,k kok,2 86,5 0 1907
194748 b
July-"Sept.E{: 83.8 1,364.9 1,448,7  326.5 140,k 1386,15/1327 29.0 0 2hh
Oct,-Dec, :1,122,2 1,122.2  325.6 1155 20,2°126.2 38.9 0.6 282340
Jan,-Mar. : 7T96.6 796.6 317.0 116.3% 8047 1159 1.6 0 808834
Apr.-June : 479.6 " 479.6 284.6 11{ X 1734 1{3.2.21.9 0 398383
JULY-JUNE : 83.8 1,364.9 3/  1,448.7 1,253.7 4833 774. 4}}1953 91.4 0.6 3R-2/80,/
1948-49 L/:

July-Sept. : 195.0 1,241.8 1,436.8

1/ Annuel data 1930-41 in The Wheat Situation, Sept.-Dec, 1947, page 12; -
quarcerly data 19h2-L4 in fssue of uﬂrcl-April 1048, nage 2,
_/ Residual. i

3/ Less than 50,000 bushels,
N
4/ Preliminary.

2/ 7.2 million “bushels estimated as in process from 1947 crop wheat included in
figure for July-Sept 19k7,
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Table 7.~ Whoat: Weighted average cash priee, specified markets and dates 1947-48

\ ) :All classess No, 2 _: No. 1l 3 No. 2 : No, 2 s Softh

Month  :and grades + llard ; Dark : Hard - :  Red :  White\
ahd :  six : Winter 1/¢ N, Spring :Amber Durum: Wintor Portlanq -
date : markets :Kansas City:Minnecapolis:liinncapolis:- St. Louis: 2/

21947 21948 1947 :1948 11947 :1948 :1947 :1948 :1947 :1948 1947 °1948

lionths: : o \
April 152,62 32,61 $2,68 $2,45 52,64 $2.67 ¢ 82,47 $3.06 $2.74 $2.55 $2.34 $2.39
Tay T R.64 2,60 2,60 2,40 2,68 2,62 2449 2,98 2,70 2.44 2.38 2,36
June : 2,56 2,56 2,37 2,29 2,72 2,60 2,38 2,84 2,59 2,32 2.28. 2.30

Yieoek endced

May 8 1 2,59 2,60 2,66 2,42 2.63 2,62 2.35 3.00 - 244 2.34 2.38
15 1 2,60 2,58 2,64 2,42 2.66 2,61 242 2.95 2.67 2.48 2,38 2.37
22 1 2,06 2,59 R.69 2,39 2,69 2,62 2.54 2,96 2,73 2.50 ‘2,41 2,37
G 1 2,70 2,61 2,75 2.36 2,75 2.63 2.56 3.00 — 2.41 2.43 2.34

June 5 @ 2,60 2,61 2,56 2,39 2,68 2,62 21 2,98 —— 2.39 2,41 2.30
12 1 2.55 2.58 2,41 2,317 2,63 2.60 2,34 2.92 2,60 2.36 2.34 2.30
19 1 2,55 2,57 2,32 2,26 2,72 2,60 2.34 2.90 2.59 2.37 2.29 2,30
26 1 2,57 2,55 2,26 2,30 2,86 2,60 2,39 2,72 -2.57 2,31 2,08 2,30

JUly 3 1 2,48 244 2,15 2,24 2.86 2,53 2.35 ‘2,62 - 2,28 2,08 2,27
10 2 2,42 2,34 2,21 2,22 2,90 2,46 2,46 2,55 2,34 2,27 2,08 2.21
17 s 241 2,31 2.21 2.95 2.44 2,47 2,50 2,38 . 215 2,18

1/ Beginning July 9, 1947 sales of hard and dark hard winter combined,
2/ Average of daily cash quotations.

Table 8,~ Wheati “Stocks in the United States on July 1, .
averages 1937-41 and 1942-46, and annual 1945-48
b il ~

: Average .Dvc,rage : - r "
s 103741 & 1042-46 ¢ 1945 0 1946 1 1947 0 1948

N : 1,000 1,000 1,000 1,000 1,000 1,000
s+ bushels Dbushels bushels bushels bushels ‘bushels

Stoclts positicn

Farm ,eeeeeeesses B 67,018 117,045 87,703 41,606 40,477 94,312
Intcrior mills, cleva- * ) o

tors, and warchouses : 37,797 65,401 42,129 8,376 10 116 29,683
Commercial 1/ eeeesee..t  0O4y435 113,320 67,185 29,917 . 8,129 34,065
Merchant miils and mill: - :

€levators siceseveeser 60,898 67,965 58,463 12,838 24,591 34,300
Commodity Crcdit Corp. : : ' k

wheat in transit and :

in stecl and wood : ' , ‘

bins 1/ eeeveeeevennat - 25,366 23,700 7,351 500 2;530 -

Total senresereser 230,148 389 ’098 279, 180 lOO 088 83,813 1945890

1/ Commercial stocks reported by Production md harketlnv Adm::.m,stratlon and
Commodity Credit Corporation in transit reported by CCC. Stocks in other positions
are estimatcs of Crop Reporting Board, CCC-owmed, other than in transit, inecluded
in estimatcs by positions, . :

Annual 1941-44 in The Wheat Situation July 194’7 page 9,
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Ta"t:J:lé‘Q,- Wheat: Prices per bushel in three exporting countries,
Friday nearest mid-month, Jan.-July, and weekly,

May~July 1948 .
: HARD WHIAT _ :HARD WHEAT _ : _ SOFT WHEAT
. :United States ¢ Canada tUnited States: United : Aus-
Date :No, 1 D, N,Sp.: No. 2 Man,:No. 1 D,H.W, : States :tralia
" (Friday) : 13 pet, pro-:No. at Fort: Gelveston : No, 1 :
' : ttein et Duluth:. William ¢ 1/ :Portland:
: 1/ : 2/ s 1/ 1/
: Dollars Dollars Dollars Dollars Dollars
Friday mid-month:
Jan. 16 : 3.23 3.34 3,19 2.91 -
Feb, 13 : 2.52 2.99 2,245 2.10 -—
- Mar. 12 : 2.62 2.61 2.555 2.25 3,30
B Apr. 16 : 2.79 2.69 2.615 2.40 -
May 14 - 2.62 2.71, 2,525 2.37 -
June 11 : 2.5%7 2.55 2.375 2.30 ——
July 16 : 2.40 2.47 2.33 2.18 -—
Weekly :
“May 7 : 2,80 2.68 2.535 2.39 ——
May 21 : 2,60 2.64 2.50 2.39 —-———
May 28 : 2.61 2.64 2.48 2.%4 —
June 4 : 2.59 2.60 2.425 2.30 ———
June 18 : 2.59 2.56 2,43 2.30° -
June 25 : 2.575 2.56 2.42 2.20 -——
July 2 T 2.465 2.54 - £.38 2.25 ——
July 9 : Z.43 2.50 . 2.37 2.21 -—

-
-

_/ F,0.B. spot or to arr*'ve. 2/ Fort Willien qnotatlon is* in stors.

*. "y

Table 10.- Rye: Supnly and dlstrlbutlon Um:t.ed States

1934-48
Year : - Supply %vw ﬁla‘ww : :Total
beginning: :Pro-: : c:ohol : Ix- :disap-
July ‘Stocks:due-:Im- :Total: Food Fned Seed: spir- .I'otal :ports:pear-
: : 1/ :tion:ports: : 2/ : : its : 4/ :ance
T Mil, Mil, Mil, Mil. Mil. Hil. Wil, Meil. ML, i, Mid.
: bu, bu. bu. bu. bu, bu. bu, bu, bu. bu. bu.
- . ~
1934 -14.9 16.3 11.2 4%2.4 8.0 4.8 8,6 10.2 ?3L.6 5/ 31.6
1935 :10,8 56,9 2.3 70.0 6.9 °21.9 8,7 12.8 50.° 5/ 50.3
1936 319.7, 24,2 3.9 47.8 7.0% 13,8 10.0 11.6 42,4 0.2 42.6
1937 't 5.2 48,9 5/('54.1 5.9..18.0 9.1  6.C 39.0 6.6 45,6
1938 : 8.5 56.0 5/ 64.5 6.8 19.8 9.7 5.5 41.8 0.8 42,8
19739 :21.9 38,6 5/ 60,5 7.0 "20.2 7.4 ° 5.6 40.2 0.7 40.9
1940 :19.6 39.7 1.4 60.7 7.1 19.9 8.1 6.7 41.8 0.2 42,0
1941 118,97 43.9 8,8 71,4 7.,8°19,4 8.3 6.8 42,3 5/ 42.%
1942 :23.1, 52.9 1.5 fgﬁ.s 8.3 27.2 6.8 2.1 44,4 0.5 44,9
1943 :47,1 28,% 8,348¢,1 .8.7. 33,5 ..5.8 4.5 - 52.5 0.6 53,1
B 194¢  :31.0 22,5+ 4.1 57.6 7.8 18,8 5.4 10,% 42,3 3,1 45.4
1945 :12.2 24,0~ 2,0 38,2 6.7, 9.2 4.5 8.% 28,7 7.2 35.9
' 1946 2.3 18.9~ 1.681332:8¢5.5- 5.3+ 4.9 4.,2712.9* 0.6 20.5
- 1947 6 a\~»3¥f26 o 28:3* 5.6., 5.0. 5.0 6.7 22.3 2,7 25.0
1948 B/ 3 3. 267R 0.0 %0 7.0 S0 AR SN I S T
£ =5 I

e E%:eial stack only,Begixbmi n 1943,the figures alsjcfa%nglude
5 32??&"% %sﬂt?u‘?‘.a fgsstﬁma 56“685mgt10§1/]:rellmmary.
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Table 1l,~ Wheat: Average closing prices of wheat futures, specified
markets and dates, 1947.1948

: Chicago t Kansas City : Minneapolis
Period T : : : :
. 1947 . 1948 . 1947 . 1948 . 1947 : 1948
f July futures
Monthis * ’ -
April : $2.22 $2.47 $2.15 $2,36 $2.31 $2,45
May : 2429 2 ¢34 2422 2,25 2,40 2436
June H 2419 231 2611 2422 3 2034 2435
- Week :
Ended : ' ’ ’ - -
May 1 & 2425 2432 2,19 2424 2,36 2436
8 H 2425 2,33 2.18 2424 235 _ 2¢34&
15 : 2427 2.34 2.1% 2,24 2438 2436
22 : 243% 2.34 2.26 2,20 2.45 2,37
29 ¢ 2,36 2,35 2,28 C 2,26 2445 2,58
June 5 2628 2433 2,20 2,23 2436 2,36
12 s 2.16 2429 : 2.08 2«20 2426 235
19 H 2.15 2.50 2.07 2.21 2.28 2g36
26 2417 2.32 2.09 2423 2444 2437
: September Fubturibs
10 2427 2431 2.18 2.24 2429 2429
17 ¢ 2,34 2+30 2424 2421 2435 227
H
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