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FI SCAL 1999 AGRI CULTURAL EXPORTS FORECAST TO FALL BELOW $50 BI LLI ON

U.S. agricultural exports in fiscal 1999 are forecast at $49 billion,
down $1.5 billion fromthe Novenber estinmate and $4.6 billion bel ow
fiscal 1998. Wak world demand and | arge world supplies |argely account
for the decline. Excluding Mexico, year-to-year declines are forecast in
all major markets. Soybean and soybean product exports are forecast down
al nrost $3.5 billion fromlast year, as both volune and prices have
fallen. The severe decline in U S. production and weak world prices have
sharply reduced U. S. cotton exports. The decline in exports of poultry
meat from 1998 largely reflects reduced Russian inports and | ower prices.
O her maj or export comodities are forecast to record m nor changes in
val ue from 1998 as declining prices are offset by increasing volune. For
exanpl e, the volune of corn exports is forecast up 17 percent, to 44

mllion tons, while the value is virtually unchanged at $4.3 billion.
U S. agricultural inports are forecast to be $38 billion in fiscal 1999,
up $1 billion from 1998. Most of the increase is accounted for by

horticul tural products. The agricultural trade surplus, forecast at $11
billion, is the | owest since 1987.

As of this issue, this publication is renaned Qutl ook for U S
Agricultural Trade from Qutlook for U. S. Agricultural Exports, reflecting
the 1 ncreased enphasis on inports.

Table 1--U.S. agricultural trade, fiscal years, 1994-1999
-- Year ending Septenber 30 --

I tem 1994 1995 1996 1997 1998 1999 Projected
Nov. Feb.

--Billion dollars--
Exports 43. 9 54.6 59.8 57.3 53.6 50.5 49. 0
| nports 26. 6 29.9 32.6 35.8 37.0 38.5 38.0
Bal ance 17. 3 24. 7 27.2 21.5 16. 6 12.0 11.0

--MIlion netric tons --
Ex. volunme 127.5 169. 7 158. 4 147. 3 142.0 149. 8 146. 7
This outl ook reflects comopdity forecasts in the Feb. 10, 1999, Wrld
Agricul tural Supply and Denmand Esti nates.
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The forecasts in the Qutlook for U'S. Agricultural Trade are based on
i nformation provided by the Market & Trade Econom cs D vision of the
Econom ¢ Research Service (ERS) and the Commodity Divisions of the
Foreign Agriculture Service (FAS). Editorial support is furnished by
Martha R Evans, Information Services Division, ERS. All tel ephones
are area code 202.
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5253); Steve MacDonal d (Cotton, 694-5305); Stacey Rosen (Food Aid, 694-
5164).
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Coonrod (Seeds, 720-9491); Kinberly Svec (Dairy & Livestock 720-8252;
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Kot schwar (Grains and Feeds, 690-1147); Dee Linse (Export Prograns,
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Regi onal projections--ERS. For regional information call: Chris Bolling
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The Qutl ook for U S. Agricultural Trade is published in February,

May/ June, August, and Novenber/Decenber. The next summary w |l be

rel eased June 2, 1999. The summary and the full report may be accessed
el ectronically at http://www.econ.ag.gov or call (202)694-5050.
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TDD). USDA is an equal opportunity provider and enpl oyer.



Commodi ty Highlights

The forecast for fiscal 1999 exports of U S. wheat and flour is | owered
$300 million from Novenber to $3.9 billion. Swanping an upward

adj ustnment in wheat flour export volune, the forecast for wheat
shipments is reduced 3 mllion tons to 28.5 mllion tons. The average
export price for all wheat remains unchanged at $130/ton. This outl ook
still reflects a year-over-year increase in wheat export volune

al t hough not as | arge as envisioned in Novenber. Since then, world

i nport demand was reduced and Argentina is now expected to export nore.

Table 2--U.S. agricultural exports: Value by comodity, 1997-1999

Cct ober - Decenber Fi scal Fi scal 1999
Commodi ty 1997 1998 1998 Proj ected
Nov. Feb.
--Billion dollars--

Grains and feeds 1/ 3.851 3.910 14. 109 13.9 13.8
Wheat & flour 1. 096 1. 045 3. 887 4.2 3.9
Ri ce 0. 276 0. 353 1.134 1.0 1.1
Coarse grains 2/ 1.399 1.402 4.990 4.7 4.8

Corn 1.159 1.279 4.261 4.2 4.3
Feeds and fodders 0. 650 0. 621 2.411 2.3 2.3

O | seeds and products 4.683 3.151 11. 090 9.3 8.6
Soybeans 3.226 1.945 6.117 5.1 4.7
Soybean neal 0. 637 0. 328 1.944 1.4 1.2
Soybean oi l 0. 231 0. 258 0. 881 0.8 0.7

Li vest ock products 2.095 1.901 7.626 8.1 7.9
Beef, pork & variety neats 1.080 0. 974 4. 045 4.5 4.2
Hi des & skins, incl. furs 0. 354 0. 255 1. 358 1.5 1.4

Poul try & products 0. 727 0. 549 2.712 2.3 2.3
Poul try neat 0.632 0. 461 2.347 1.8 1.9

Dai ry products 0. 236 0. 224 0. 897 0.9 0.9

Tobacco, unmanufactured 0. 373 0. 384 1.448 1.4 1.4

Cotton & linters 0. 656 0.681 2.537 1.6 1.4

Seeds 0. 253 0. 254 0. 838 0.9 0.9

Horticul tural products 2.820 2.763 10. 318 10.1 10.0
Fruits & preparations 0. 842 0. 823 3. 202 3.0 2.9
Veget abl es & preparations 0.714 0. 740 2. 805 2.8 2.8
Tree nuts & preparations 0. 458 0.414 1.215 1.3 1.3

Sugar, tropical, and other 0. 537 0. 516 2.054 2.0 1.9

Total 3/ 16. 231 14. 333 53.629 50.5 49.0

1/ Includes pul ses and corn products. 2/ Includes corn, barley,
sorghum oats, and rye. 3/ Totals m ght not add due to roundi ng.



U.S. coarse grain exports are raised 1.2 mllion tons and $100 million
to 49.4 mllion tons valued at $4.8 billion. The export forecast for
cornis increased 1.5 mllion tons to 44 mllion tons and, with the
export price of $98/ton unchanged, export value is raised $100 mllion
to $4.3 billion. Partially offsetting corn volune gains, sorghum
exports are reduced 200,000 tons since Japan is expected to shift to
corn. The outlook for U S. corn exports has inproved since Novenber
with upward revisions in demand from Japan, Korea, and Ml aysia and
reduced conpetition from Argenti na.

Fiscal 1999 rice exports are forecast to reach 3.2 mllion tons val ued
at $1.1 billion. This represents a 200,000-ton increase fromthe
Novenber estimate. Export value is restrained due to sonmewhat | ower
prices, the result of a larger proportion of rough rice shipnents and
generally reduced world rice prices. U S. export volune is increased
due to larger shipments to Brazil

Ref |l ecti ng downward adj ustnents to both export volune and prices,
fiscal 1999 U S. oilseed and products exports are lowered 1.3 mllion
tons and nearly $800 million to 33.8 mllion tons valued at $8.6
billion. Soybean exports are reduced 800,000 tons and $400 mllion to
22.3 mllion tons valued at $4.7 billion. This reflects an average
export price of $212/ton for soybeans, 4.5 percent |ower than the
Novenber

Table 3--U.S. agricultural exports: Volunme by comodity, 1997-99

Cct ober - Decenber Fi scal Fi scal 1999

Commodi ty 1997 1998 1998 Proj ected
Nov. Feb.

--MIlion netric tons--

Wheat 6. 729 7.827 25.800 31.5 28.5
Wheat f1l our 0. 141 0. 246 0. 459 0.5 0.6
Ri ce 0.734 1. 147 3.315 3.0 3.2
Coarse grains 1/ 11. 597 14. 252 43.960 48.2 49. 4
Corn 9. 596 13. 015 37. 697 42.5 44.0
Feeds & fodders 3. 058 3.129 11. 688 11.9 11.9
O | seeds and products 15. 564 12. 362 36.018 35.1 33.8
Soybeans 12. 063 9. 052 23. 287 23.1 22.3
Soybean neal 2. 359 1.924 8. 464 7.8 7.2
Soybean oi l 0. 381 0.413 1. 396 1.2 1.2
Beef, pork & variety neats 0. 398 0. 390 1. 559 1.7 1.7
Poul try neat 0. 688 0. 562 2.663 2.3 2.3
Ani mal fats 0. 232 0. 187 1. 365 1.3 1.3
Cotton & linters 0.401 0. 462 1. 602 1.0 0.9
Horticul tural products 1. 956 1.971 7.414 7.3 7.1
O her 1. 641 1. 876 6. 169 6.0 6.0
Total agriculture 43. 139 44. 411 142. 012 149.8 146.7
Maj or bul k products 2/ 31.524 32.740 97.964 106.8 104.3

1/ Includes corn, barley, sorghum oats, and rye. 2/ |ncludes wheat,
rice, coarse grains, soybeans, and cotton



estimate. Al so due to |ower shipnments and export prices, soybean neal
and oil exports are reduced to $1.2 billion and $7.2 billion,
respectively. Large upward revisions in 1998 and 1999 Brazilian and
Argentine soybean crops forced increases in South American oil seed
endi ng stocks and exports. Rising global supplies, increased foreign
conpetition, and weak gl obal demand have weakened the export outl ook
for U S. soybeans and neal. Inproved rainfall in Southeast Asia wl|
|l ead to sone pal moil output recovery, which is expected to |ower U S.
soybean oil shipnents and export prices.

The forecast for fiscal 1999 U S. cotton exports is lowred to nore

t han 900, 000 tons valued at $1.4 billion. This revision largely
reflects continued weakness in foreign demand for cotton. A case in
point is Turkey. Faced with increased conpetition from Asian textiles
and a sl ow ng econony, Turkey's inport demand for cotton is reduced
nearly 1 mllion 480-1b bal es since Novenber.

The fiscal 1999 forecast for U S exports of livestock, poultry, and
dairy products is | owered $200 million from Novenber to $11.1 billion.
The forecast for beef and pork shipnents remai ns unchanged at 1.7
mllion tons, but downward revisions in export prices reduce export
value $300 million to $4.2 billion. Large donestic pork supplies
continue to pressure U. S. beef and pork prices. At the sane tineg,

hi gher than earlier anticipated cattle inventories and beef production
are placing downward pressure on beef prices. Poultry neat shipnents
remai n unchanged at 2.3 mllion tons, but sonmewhat stronger prices
support a $60-nmillion increase to $1.9 billion. There is little change
in the export outlook to Russia, but turkey and poultry exports to
Mexi co were stronger than expected during the first quarter of fiscal
1999. Dairy products renmain unchanged at $900 mllion.

The fiscal 1999 forecast for U S. horticultural exports is |owered $100
mllion fromthe Novenber forecast to $10 billion. This revision is
due to an expected reduction in fresh orange exports since a freeze
sharply reduced the size of the California orange crop. U S. fresh
orange exports are forecast nore than a third | ower than |ast season’s
record shipnments of 645,000 tons. Accordingly, the forecast for fruits

and preparations is |lowered $100 nmillion to $2.9 billion. Forecasts
for vegetables and tree nuts remain unchanged at $2.8 billion and $1.3
billion, respectively. The outlook for total U S. horticultural

exports assunes continued strong sales to Mexico, and a sl owdown in the
rapid growh of sales to Canada fromthe previous year’s pace. Japan’s
econom c recession and conti nued weakness in other Asian econom es
continue to hanper exports to the Asian region.

Econom ¢ Cut | ook

World economc growh in 1999 will remain low at 2 percent, the sane
pace as in 1998. The United States and Europe are expected to sl ow
down, but North America wll still out-grow nost major regions of the
world in 1999. Japan’s high savings rate and continuing financi al
problenms will keep growth in Japanese consunption and i nvest nent
spendi ng negative. Conditions in Southeast Asia are slowly inproving,



but further contraction is projected in 1999, while inprovenents occur
in 2000. In Latin Anmerica, because of Brazil’'s deep recession
resulting fromcurrency devaluation and tighter fiscal and nonetary
policies, economc growh will be alnost zero. Russia’ s financial
col | apse dashed previous expectations of recovery in the former Sovi et
republics.

Japan Renains in Recession in 1999

Despite anot her fiscal stimulus package late in 1998 of nore than $200
billion, Japanese donestic demand has not budged. Private consunption
continues to contract. Business fixed investnent is expected to fal
again as machinery orders and construction starts continue their
decline. Contributing to this decline are higher long-terminterest
rates as governnment bond prices have fallen. Since higher rates have
boosted the yen’s exchange val ue, the export sector has |ost sone
conpetitiveness.

G ven that fiscal policy has so far failed to revive the Japanese
econony, the United States is pushing Japan to | oosen its nonetary
policy. Mre liquidity will drive down interest rates and weaken the
yen, setting the stage for econom c recovery in 2000. But a nore
conpetitive yen will alnbst surely increase the U S. trade deficit with
Japan and weaken Japanese demand for U S. agricul tural exports.
Furthernore, nore conpetitive Japanese exports will crowd out other

Asi an exporters and cost them export inconme, which could be spent on
U. S. products.

Brazil’'s Inpact on U S. Exports

The deval uation of the Brazilian real and the expected worsening
recession in Brazil in 1999 will | ower nobst economc growmh in South
Anmerica, particularly with its Mercosur trade partners. The United
States exported $5.4 billion of agricultural products to Latin Anerica
(mnus Mexico) in fiscal 1998, or 10 percent of total U S. agricultural
exports. Together, Brazil and Argentina inported less than $1 billion
in farmproducts fromthe United States |ast year. Slower growh in
other Latin Anmerican countries wll danpen U S. farmsales to the

regi on.

Since Brazil is a major exporter of farmcomodities, its nore
conpetitive currency will generate export gains at the expense of
conpeting U S. comobdities in world markets, further driving down
prices. The contagion effect of fewer investnent funds heading to
Latin Anmerican energing markets also will raise interest rates in those
countries, further danpening their donestic and inport demand.

Exchange Rates

The doll ar appreciated 7.5 percent in inflation-adjusted, trade-

wei ghted terns vis-a-vis foreign currencies in 1998. Since 1996, the
dol | ar has strengthened by 15 percent in overall real exchange val ue.
As economc growh in foreign markets slowed, the U S. total trade
deficit increased markedly and the U S. agricultural trade surplus

di m ni shed sharply.



G ven that the dollar appreciated by 28 percent against the devel opi ng
Paci fic-Asian countries since 1997 and this is conbined wth 2 years of
Asi an recession, the United States shoul d expect continued weak denmand
fromthis prime market for U. S. agricultural exports. Against Latin
Anmerican currencies, the inflation-adjusted dollar actually depreciated
slightly over the past 2 years because of managed exchange rates and in
1998 overval uation of currencies |ike the Brazilian real.

Neverthel ess, the real’s deval uati on and weaker economies in

nei ghboring countries offset the dollar’s conpetitiveness gai ned since
1997.

U S. exporters also should not expect nmuch help frommjor markets in

Eur ope, Japan, and Canada. The dollar appreciated 14 percent agai nst

t he European currencies and 40 percent agai nst the Japanese yen since

1996, and 35 percent agai nst the Canadi an dollar since 1992. But, the
dollar gained only 1 percent in real terns against the Mexican peso in
1998 despite al nbst a 16-percent nom nal appreciation because Mexico’'s
inflation rate kept pace with the peso’s nom nal depreciation.

Forecasts call for a gradual depreciation of the dollar in 1999 and
2000 as foreign nmarkets slowy recover, as investnent funds trickle
back to enmerging markets, and as expected returns on U S. equities and
ot her assets shrink. The dollar is expected to stabilize against major
Asi an currencies, depreciate marginally against the euro, depreciate
agai nst the Canadi an dollar, and appreciate agai nst the Mexican peso
and nost Latin Anerican currencies. Any increase in U S. export price
conpetitiveness, especially for agricultural products, would be
incremental since world commodity supplies and production capacity are
in surplus and conpetition for export sales is intense.

Regi onal Hi ghlights

The | argest changes in February projections of U S. agricultural
exports are to Mexico, the European Union (EU), and Japan. Exports to
Mexi co have been increased, but they have been nore than offset by
decreases to the EU, Japan, and other destinations.

Fi scal 1999 exports to Mexico are now projected at $6.7 billion, up
sharply fromboth 1998 and the Novenber projection. Although only a
few nonths of actual shipnment data for fiscal 1999 are so far

avail able, total U S. exports to Mexico already show substantial gains.
Sone of the gain is in products |like cotton, exports of which are
likely to decline later in the year because of a very short U S. crop.
However, a wi de range of other U S. exports to Mexico, which have shown
early gains, nmay be expected to continue strong throughout the year.

The decrease in projected exports to the EU reflects the general
lowering of total U S. export projections in February conpared with
Novenmber. The EU is now expected to take $7.3 billion in U S. exports,
down from $8.3 billion in Novenber and $8.5 billion in 1998. Lower
proj ect ed soybean and soybean neal prices and greater exporter
conpetition are primarily responsi bl e.



Japan’s continued recession, |ower neat prices, |lower prices and
stronger export conpetition for soybeans and neal, and increased wheat
export conpetition are conbining to reduce the outlook for 1999 U. S.
exports to Japan. At $8 billion, U S. agricultural exports to Japan
are projected 15 percent bel ow 1998 and 9 percent |ess than the
Novenber estimate.

Table 4--U.S. agricultural exports: Value by region, 1997-99

Cct ober - Decenber Fi scal Fi scal 1999
Regi on 1997 1998 1998 For ecast
Nov. Feb.
--Billion dollars--

Asi a 6. 135 5.135 19. 668 18.0 16.8
Japan 2.641 2.273 9. 459 8.8 8.0
Chi na 0.616 0. 439 1.514 1.4 1.3
Hong Kong 0. 482 0. 407 1.568 1.5 1.3
Tai wan 0.763 0. 591 1.971 1.6 1.6
Sout h Kor ea 0. 631 0. 613 2. 245 2.0 2.0
Sout heast Asi a 0. 781 0. 593 2.282 2.1 2.0

| ndonesi a 0. 216 0. 141 0. 529 0.5 0.4
Phi |'i ppi nes 0. 196 0. 166 0. 744 0.6 0.6
Mal aysi a 0.125 0. 096 0. 310 0.3 0.3
Thai | and 0.162 0.126 0. 449 0.4 0.4
Sout h Asi a 0. 219 0. 215 0.623 0.6 0.6

West ern Hem sphere 4.986 5.021 18. 370 17.5 18.1
Canada 1.781 1.775 7.022 6.7 6.7
Mexi co 1.519 1.726 5. 956 5.6 6.7
Br azi | 0. 287 0. 210 0. 566 0.5 0.4
Venezuel a 0. 143 0. 139 0. 516 0.5 0.5
Q her Latin Anerica 1. 255 1.171 4. 310 4.2 3.8

West ern Eur ope 3.129 2.458 8. 844 8.5 7.5
Eur opean Uni on 3.010 2. 369 8.508 8.3 7.3

Central and Eastern Europe 0.112 0. 064 0. 320 0.3 0.3

New | ndependent States 1/ 0. 419 0.117 1. 456 1.5 1.4
Russi a 0. 328 0. 060 1.103 1.2 1.1

M ddl e East 0.671 0. 591 2.285 2.1 2.1
Tur key 0. 146 0. 152 0. 658 0.6 0.6
Saudi Arabia 0. 185 0. 154 0. 535 0.5 0.5

Africa 0. 632 0. 555 2.167 2.1 1.9
North Africa 0.476 0. 365 1.475 1.5 1.3

Egypt 0. 288 0. 252 0. 939 0.9 0.9
Sub- Saharan Africa 0. 156 0.190 0. 692 0.6 0.6
Cceani a 0. 147 0. 144 0. 545 0.5 0.5
Total 2/ 16. 231 14. 333 53.629 50.5 49.0

1/ New | ndependent States (NIS) are the former Soviet Union (FSU)
including the Baltic Republics. 2/ Transshipnents through Canada are
included in the total only for fiscal 1998 and 1999; but are

di stributed by country in fiscal 1997.



Factors reducing U S. exports to China and Hong Kong in 1999 incl ude
surplus feed grain and neal stocks and prospects for increased taxes on
inmports. These factors are shifting China's agricultural inports from
grains and neals to high-oil-content rapeseed fromcountries other than
the United States. Reduced export earnings because of increased Asian
conpetition also contribute to | ower inport demand. Exports to China
and Hong Kong are decreased to $1.3 billion each, down fromthe
Novenber forecasts of $1.4 billion and $1.5 billion, respectively, and
bel ow | ast year.

Stronger wheat production estimates for North Africa lead to | ower
expected U.S. grain exports to this region in fiscal 1999. Exports to
the region are reduced to $1.3 billion, off 13 percent from Novenber’s
forecast and down 12 percent year-to-year

Exports to Latin Anerican countries other than Mexico al so are reduced
in this forecast from Novenber, reflecting the expected economc
contraction in South Arerica resulting fromBrazil’s recession.
Projected exports to Brazil are lowered to $400 mllion, 29 percent

| ess than 1998. Exports to other Latin American countries (excluding
Mexi co, Brazil, and Venezuela) drop to $3.8 billion, 12 percent bel ow
1998.

St agnant econom ¢ conditions and the slow pace of recovery are
constraining expected U.S. agricultural exports to Indonesia in 1999.
Exports to Indonesia are projected at $400 mllion, $100 million |ess
than in 1998 and bel ow t he Novenber estimate.

Expected exports to the Russian Federation are forecast at $1.1

billion, the same as |ast year, largely reflecting lower prices for
U.S. donations and concessi onal sal es.

U S. Agricultural Export Prograns

Export Subsidy Prograns

Dai ry Export Incentive Program (DElIP) sales are beginning to pick up in
fiscal 1999. As of February 12, 1,700 tons of cheese, 2,156 tons of
whol e m | k powder, and 50, 245 tons of nonfat dry mlk were sold to
countries in Africa, Asia, the Caribbean, Central Anmerica, and the

M ddl e East in fiscal 1999. DEIP bonuses totaled $52 nmillion for the
sanme period. There continue to be no sales under the Export
Enhancenent Programin fiscal 1999.

CCC Export Credit Guarantee Prograns

Country allocations under the fiscal 1999 export credit guarantee
progranms (GSM 102, GSM 103 and the Supplier Credit CGuarantee Progran)
of $4.2 billion as of January 8, 1999, were 7 percent higher than year-
ago al l ocations, but sale approvals of $765 million were 15 percent

| ower than fiscal 1998 approvals. Since Novenber 1998, GSM 102 credit
guarantees of $10 million and $60 mllion were announced for inporters
of agricultural products in Lebanon and Paki stan, respectively, and an

10



addi ti onal GSM 102 al |l ocation of $10 mllion was announced for Tunisia
to assist vegetable oil sales.

Food Ai d Prograns

The United States Departnment of Agriculture (USDA)announced the
allocations for Title | for fiscal year 1999. The total program
funding level is valued at $216 mllion, nearly 8 percent bel ow the
1998 level. Thirteen countries will be eligible to receive funding
under Title I, while five countries will be eligible under Food for
Progress funds. This programis expected to provide nearly 1 mllion
tons of commodity assi stance.

In July 1998, the President announced a Food Aid Initiative under which
t he governnent woul d purchase nore than 5 mllion tons of wheat and
wheat products fromthe donestic market. The wheat wil| be purchased
by the Commodity Credit Corporation and donated under the authority of
Section 416(b) to those countries determ ned to have food needs. As of
| ate January, 4.8 mllion tons of wheat had been allocated, roughly 70
percent of which will be made available to 19 countries in governnent-
t o-governnment donations. One mllion tons will go to the United
Nation's Wirld Food Program while the remai nder has been nade
avai l able to private voluntary organi zations for projects in the New

| ndependent States, Bosnia, Central Anerica, the Caribbean, I|ndonesi a,
and Kenya.

Roughly 1.5 mlIlion tons of wheat and wheat products fromthis
initiative are being provided to Russia as part of a |arger food

assi stance package. Commodity allocations for Russia under Title |
long-termcredit and Title I-funded Food for Progress include beef,
corn, lentils, nonfat dry mlk, planting seeds, pork, poultry, rice,
sal non, soybeans, soybean neal, vegetable oil, and wheat. Allocations
to Russia under Title I, Title I-funded Food for Progress, and Section
416(b)total nearly 3.4 mllion tons.

| mport Highlights

Fiscal 1999 inports continue to increase but at a slower pace than
fiscal 1998. Inports are projected to reach $38 billion, revised down
by $500 million fromthe Novenber 1998 projection. Lower than
anticipated prices of tropical cormmodities |argely account for the
downward revision. Horticultural products remain strong conpared with
ot her inported commuodities.

The dollar’s appreciation agai nst nost world currencies in 1999, and
especi al |y agai nst the Southeast Asian currencies, is |lowering inport
prices fromthose countries in dollar terms. Brazil’s recent currency
devaluation also will cause dollar prices of inports fromthat country
to fall. Wak donestic demand in countries that suffered financial
crises and conpetition for foreign markets normally result in | ower
prices of exports fromthose countries, pushing U S. inports up.
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| nports of horticultural products for fiscal 1999 are forecast at $14.6
billion, up $100 nmillion from Novenber and $750 million above 1998.
Rising inmports of fruits, preparations, and juices are causing this
upward revision. Inports of fruits, preparations, and juices are
increased to $4.2 billion, conpared with $4 billion in 1998 and $4.1
billion in Novenber. Although projected vegetable inports remain
unchanged from Novenber at $4.5 billion, they are $250 mllion above
1998. And, wine and nalt beverage inports for 1999 are expected to
reach $3.8 billion, $300 mllion nore than in 1998, even though sl ower
gromh in U S. household incone in 1999 shoul d weaken spendi ng on
forei gn beverages and the inport pace of wine and malt beverages sl owed
during the past year.

The forecast for grains and feeds, at $3 billion, remins unchanged
fromthe Novenber projection, but also is up $100 mlIlion from 1998.

| nported grains are expected to reach 5.1 mllion tons, the sane as in
1998. Qats are expected to make up the | argest share of inported grains
in 1999. Feed inports also remain flat at 1.4 mllion tons.

Table 5--U.S. agricultural inports: Value by comodity, 1997-1999

Cct ober - Decenber Fi scal Fi scal 1999
Commodi ty 1997 1998 1998 Proj ected
Nov. Feb.
--Billion dollars--

Ani mal s and products 1.720 1. 863 6. 814 6.8 6.8
Live animals, excl. poultry 0.451 0. 438 1.670 1.4 1.4
Red nmeats and products 0. 632 0.729 2.718 2.8 2.8
Dai ry products 0. 350 0. 447 1. 368 1.4 1.4

Horticul ture products 3. 342 3.575 13. 850 14.5 14.6
Fruits, preps., and juices 0.887 0. 932 4. 008 4.1 4.2

Bananas and pl antai ns 0. 285 0. 273 1.214 1.3 1.3
Veget abl es and preps. 0. 963 1.088 4. 249 4.5 4.5
Nut s and preps. 0. 197 0.184 0. 643 0.8 0.8
Wne and malt beverages 0. 939 1.025 3.502 3.8 3.8
Nursery and cut flowers 0. 264 0. 262 1.082 1.1 1.1

Grains and feeds 0. 828 0. 787 2.919 3.0 3.0
Grains 0. 250 0. 190 0.811 0.8 0.8
Feeds and products 0. 578 0. 597 2.108 2.2 2.2

Sugar and rel ated products 0. 351 0. 358 1.675 1.8 1.8

O | seeds and products 0. 559 0. 527 2. 243 2.4 2.3

Tobacco, unmanufact ured 0. 228 0.177 0. 822 0.9 0.8

Coffee, incl. Products 0.879 0.723 3. 587 3.9 3.8

Cocoa and products 0.434 0. 399 1.701 1.9 1.8

Rubber and al lied guns 0. 268 0. 218 1. 027 1.3 1.1

Q her products 0. 548 0. 597 2.370 2.1 2.0

Total agricultural inports 9. 157 9. 223 37. 007 38.5 38.0

12



O |l seeds and tropical products, including coffee and cocoa, are revised
downward fromthe Novenber forecast. Lower than anticipated inport
prices |argely account for the decreased value of these commoditi es.

O | seed products are expected to reach $2.3 billion, down $100 mllion
from Novenber, but still $100 million nore than a year ago. GOl seeds
and products inports are projected at 4.3 mllion tons, unchanged from
t he Novenber forecast. |Inports of Canadian rapeseed wll be partially
suppl ant ed by conpeting oil seeds.

The fiscal 1999 projections for coffee and cocoa al so remai n unchanged
in quantity since Novenber at 1.2 mllion and 1 mllion tons,
respectively. Value for each, however, is reduced by $100 mllion from
Novermber to $3.8 billion and $1.8 billion, respectively, reflecting the
| ower prices.

Tobacco i nport value also is reduced from Novenber, as demand from
manuf acturers fell in the past year. |Inported tobacco is expected to
reach $800 mllion in fiscal 1999, down $100 million fromthe Novenber
projection and about the sane as in 1998.

Only inports of animals and products, at $6.8 billion, are expected to
remain steady for fiscal 1999 conpared wwth a year ago. Frozen beef
from Australia and New Zeal and continues to be conpetitively priced.

| mports of live aninmals are expected to reach $1.4 billion in fiscal
1999, unchanged from Novenber. Red neats also remain the sane as
projected in Novenber, $2.8 billion.

Table 6--U.S. agricultural inmports: Volunme by comodity, 1997-99

Cct ober - Decenber Fi scal Fi scal 1999
Commodi ty 1997 1998 1998 Proj ected
Nov. Feb.

--MIlion netric tons--
Red neats 0. 269 0. 332 1.230 1.2 1.2
Cheese and casein 0.072 0. 088 0. 263 0.3 0.3
Fruits and preparations 1.003 0. 980 7.345 7.8 7.8
Bananas & pl antains 1.002 1.002 4.175 4.1 4.1
Nut s and preparations 0. 068 0. 070 0. 236 0.2 0.2
Wne and malt beverages 5.323 5.674 22.959 23.5 23.5
Fruit juices 6. 732 7.134 26.577 26.6 27.0
Grains and feeds 1. 850 1.628 6. 431 6.5 6.5
G ai ns 1.473 1. 336 5.101 5.1 5.1
Feeds and fodders 0. 376 0. 292 1. 329 1.4 1.4
Cane and beet sugar 0. 475 0. 352 2.170 2.1 2.1
O | seeds and products 1.102 0. 986 4. 314 4.3 4.3
Tobacco, unnmanufactured 0. 059 0. 042 0. 241 0.2 0.2
Coffee, incl. products 0. 256 0. 306 1. 155 1.2 1.2
Cocoa and products 0. 206 0.193 0. 875 1.0 1.0
Rubber and al lied guns 0. 268 0. 307 1.162 1.2 1.2
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Table 7--U.S. agricultural inports: Value by region, 1997-99

Cct ober - Decenber Fi scal Fi scal 1999
Regi on 1997 1998 1998 For ecast
Nov. Feb.
--Billion dollars--

West ern Hem sphere 5.902 5.692 19.978 20.9 20.9
Canada 2.004 2.004 7.798 8.1 8.1
Mexi co 0. 966 0. 988 4. 669 4.9 4.8
Br azi | 0. 313 0. 331 1. 207 1.3 1.4
Col onmbi a 0.373 0. 312 1. 360 1.4 1.3
Chil e 0. 142 0.174 0. 756 0.8 0.8
Central Anerica 0.474 0. 365 2.180 2.3 2.3

Costa Rica 0. 165 0. 186 0. 752 0.8 0.8
G her Latin Amrerica 0.476 0. 482 2. 006 2.1 2.1

West ern Eur ope 2.101 2.225 7.477 7.7 7.7
Eur opean Uni on 2.051 2.180 7. 295 7.6 7.6

Central and Eastern Europe 0. 059 0.071 0. 225 0.2 0.2

New | ndependent States 0.014 0. 023 0. 052 0.1 0.1

Asia | ess M ddl e East 1. 446 1. 383 5.698 5.8 5 4
Chi na 0. 202 0. 190 0. 754 0.8 0.8
Sout heast Asi a 0. 886 0. 848 3.484 3.6 3.4

Thai | and 0. 180 0. 169 0. 760 0.8 0.8
| ndonesi a 0. 376 0. 373 1. 360 1.4 1.3
Sout h Asi a 0.172 0.174 0. 804 0.8 0.7
| ndi a 0. 153 0. 157 0.727 0.8 0.7

Cceani a 0. 408 0. 506 2.063 2.2 2.2
Australia 0. 239 0.273 1.103 1.2 1.2
New Zeal and 0. 157 0. 206 0. 909 1.0 1.0

Africa 0. 235 0. 180 0. 969 1.0 0.9
| vory Coast 0. 067 0. 060 0. 393 0.4 0.4

M ddl e East 0. 146 0. 180 0. 546 0.6 0.6
Tur key 0. 116 0. 137 0. 408 0.4 0.4

Tot al 9. 157 9.223 37. 007 38.5 38.0

1/ New | ndependent States (NIS) are the former Soviet Union, including
the Baltic Republics.
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